SUNDAY, JANUARY 22, 2023

WWW.FINANCIALEXPRESS.COM

Aarti Pharmalabs Limited

(Formerly known as Aarti Organics Limited)

CIN: U24100GJ2019PLC110964

Registered Office: Plot No. 22/C/1 & 22/C/2, 1st Phase, GIDC Vapi - 396195, Valsad, Gujarat; Corporate Office: 204, Udyog Kshetra, 2nd Floor, Mulund Goregaon Link Road, Mulund West, Mumbai - 400080, Maharashtra
Website: www.aartipharmalabs.com; Email: investorrelations@aartipharmalabs.com; Tel.: +91-22-6797 6666, Fax: +91-22-2565 3234

PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF THE SHAREHOLDERS OF AARTI PHARMALABS LIMITED (“COMPANY")

STATUTORY ADVERTISEMENT ISSUED IN COMPLIANCE WITH PARAIIIAV of ANNEXURE | TO SEBI CIRCULAR NO. CFD/DIL3/CIR/2017/21 DATED MARCH 10,2017, AS AMENDED ISSUED UNDER SECTION 11 OF THE SECURITIES AND EXCHANGE BOARD OF INDIAACT, 1992 READ WITH RULE 19(7) OF THE SECURITIES CONTRACTS (REGULATIONS) RULES, 1957 (“SCRR”)
PURSUANT TO GRANT OF RELAXATION BY SEBIFROM THE APPLICABILITY OF RULE 19(2)(B) OF THE SCRR.

A. ABOUT THE SCHEME OF ARRANGEMENT AND DEMERGER (the “Scheme”)

The Hon'ble NCLT has, vide an Order dated September 21, 2022, approved Scheme of Arrangement  between Aarti Industries Limited (‘“Demerged Company” or “AlL") and Aarti Pharmalabs Limited (“Resulting Company” or “Company” or “APL”") and their respective shareholders (“Scheme”) under Sections 230 to 232 and other related provisions of the Companies Act, 2013 and other applicable laws.
Pursuant to the Scheme, the Demerged Undertaking (as defined in the Scheme) of Aarti Industries Limited has been transferred and vested into our Company from the Appointed Date of the Scheme i.e. July 1, 2021. The Effective Date of the Scheme is October 17, 2022. In accordance with the Scheme, our Company has allotted 9,06,26,008 equity shares of Rs. 5/- each to the shareholders of Aarti
Industries Limited as on Record Date i.e. October 20, 2022 in the ratio of 1 (one) equity share of Rs. 5/- each fully paid up of APL for every 4 (four) equity shares of Rs. 5/- each fully paid up held in AIL and the existing 2,50,000 equity shares of Rs. 10/-each of the Company was cancelled.

B. DETAILS OF CHANGE OF NAME AND/OR OBJECT

Our Company was originally incorporated as “Aarti Organics Limited” on November 22, 2019 as a wholly owned subsidiary of Aarti Industries Limited under the Companies Act, 2013 in the state of Gujarat vide Certificate of Registration issued by the Central Registration Centre, Registrar of Companies. Our Company filed a declaration of commencement of business with the RoC on October 15, 2020.. The
Company's name was changed from Aarti Organics Limited to Aarti Pharmalabs Limited upon receipt of certificate of incorporation consequent upon change of name dated August 18, 2021 from RoC. There have been no changes in the object clause of the Company.

C. CAPITALSTRUCTURE OF THE COMPANY
1) Pre-Scheme Capital Structure of our Company:

Authorised Share Capital
5,00,000 Equity Shares of Rs. 10/- each
Total
Issued, Subscribed and Paid-up Share Capital
2,50,000 Equity Shares of Rs. 10/- each
Total

D. SHAREHOLDING PATTERN GIVING DETAILS OF ITS PROMOTER GROUP SHAREHOLDING, GROUP COMPANIES

1) Pre-Scheme shareholding pattern of the Company

2) Post-Scheme Capital Structure of our Company:

Amount (Rs. In lakhs) Authorised Share Capital
50.00 10,00,00,000 Equity Shares of Rs. 5/- each
50.00 Total

Amount (Rs. In lakhs) Issued, Subscribed and Paid-up Share Capital
25.00 9,06,26,008 Equity Shares of Rs. 5/- each
25.00 Total

I - Summary Statement holding of specified securities

Amount (Rs. In lakhs)
5,000.00
5,000.00
Amount (Rs. In lakhs)
4,531.30
4,531.30

Category Category Nos. of No. of fully  No. of Partly No. of shares Total nos. Shareholding as a % Number of Voting Rights held in each class of securities No. of Shares Shareholding, as a % assuming Number of Locked in shares Number of Shares pledged or otherwise encumbered Number of equity
of shareholder shareholders paid up equity paid-up equity ur)derlying _ shares held of total no. of shares No of Voting Rights Total as a % of Underlyir]g Outstar_mc_iing full cqr?version of convertible  No,(a)  As a % of total No. (a) As a % of total share.s t.1eld in
shares held  shares held Depository Receipts (calculated as per Class eg: X Classeg:Y Total (A+B+C) c9nvert!ble securities secur!tles (asa perceptage of Shares held(b) Shares held(b) dematerialised form
SCRR, 1957) (including Warrants) diluted share capital)
)] ({1)] () (V) V) (V1) (Vi) =(Iv)+  (VIll) As a % of (1X) (X) (XI)= (VII)+(X) As a % of (X1) (X1 (XIV)
(V)+ (V1) (A+B+C2) (A+B+C2)
(A) Promoter & Promoter Group 7 250000 0 0 250000 100.00 250000 0 250000 100.00 0 250000 0 0 0 0 0
(B) Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(€ Non Promoter - Non Public 0 0 0.00 0 0 0 0 0 0
(C1) Shares Underlying DRs 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
Total 7 250000 0 0 250000 100.00 250000 0 250000 100.00 0 250000 0 0 0 0 0
2) Post-Scheme shareholding pattern of the Company as on date.
| - Summary Statement holding of specified securities
Category Category Nos. of No. of fully No. of Partly No. of shares Total nos. Shareholding as a % Number of Voting Rights held in each class of securities No. of Shares Shareholding, as a % assuming Number of Locked in shares Number of Shares pledged or otherwise encumbered Number of equity
of shareholder shareholders paid up equity paid-up equity urllderlying . shares held of total no. of shares No of Voting Rights Total as a % of Underlyirllg Outstar_|<.iing full cqr]version of convertible  No.(a)  Asa% of total No. (a) As a % of total share_s I_1e|d in
shares held  shares held Depository Receipts (calculated as per 565 eg: X Classeg:Y Total (A+B+C) cgnvert!ble securities secur!tles (asa percentage of Shares held(b) Shares held(b) dematerialised form
SCRR, 1957) (including Warrants) diluted share capital)
L)} ({])] () (V) V) (V1) (VIl) = (IV)+ (V) As a % of (1X) (X) (XI)= (VII)+(X) As a % of (X1 (X1 (XIv)
(V)+ (V1) (A+B+C2) (A+B+C2)
(A) Promoter & Promoter Group 45 40023412 0 0 40023412 441633 40023412 0 40023412 44.1633 0 44.1633 0 0 0 0 40023412
(B) Public 305411 50602596 0 0 50602596 55.8367 50602596 0 50602596 55.8367 0 55.8367 0 0 0 0 50602596
©) Non Promoter - Non Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C1) Shares Underlying DRs 0 0 0 0 0 0.00 0.00 0 0.00 0.00 0 0.00 0 0 0 0 0
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.00 0.00 0 0.00 0.00 0 0.00 0 0 0 0 0
Total 305456 90626008 0 0 90626008 100.00 90626008 0 90626008 100.00 0 100.00 0 0 0 0 90626008

E. PREANDPOSTSCHEME SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP

1. Pre-Scheme Shareholding

Sr. No. Name of Shareholders No. of Equity Shares held

% of the total Equity Shares Capital

A Promoter
1 Aarti Industries Limited 250000 100.00
Total (A) 250000 100.00
B Promoter Group
2 . -
Total (B) - -
Total (A+B) 250000 100.00
2) Post-Scheme Shareholding
Sr. Name of Shareholders No. of Equity % of the total Equity
No. Shares held Shares Capital
A Promoters
1 Sarla Shantilal Shah 2435830 2.69
2 Rajendra Vallabhaji Gogri 1425900 1.57
3 Bhavna Shah Lalka 513941 0.57
4 Parimal Hasmukhlal Desai 399571 0.44
5  Mananjay Singh Garewal 162510 0.18
6  Chandrakant Vallabhaji Gogri 155500 0.17
7 Monisha Bhatia 121121 0.13
8  Shreya Suneja 112500 0.12
9  Jayesh Shah 16416 0.02
10  Orchid Family Trust (Relacion Trusteeship Services Private Limited) 1649000 1.82
11 Bhavna Family Private Trust (Barclays Wealth Trustees India Pvt Ltd) 804101 0.89
Total (A) 7796390 8.60
B  Promoter Group
12 Rashesh Chandrakant Gogri 3834404 4.23
13 Mirik Rajendra Gogri 2793094 3.08
14 Renil Rajendra Gogri 2792750 3.08
15 Hetal Gogri Gala 2615548 2.89
16  Jaya Chandrakant Gogri 2474637 2.73
17 Nehal Garewal 1122487 1.24
18  Nikhil Parimal Desai 768754 0.85
19  Aarnav Rashesh Gogri 550000 0.61
20 Aashay Rashesh Gogri 550000 0.61
21 Manisha Rashesh Gogri 550000 0.61
22  Arti Rajendra Gogri 475256 0.52
23 Ratanben Premiji Gogri 337807 0.37
24 Heena Bhatia 322588 0.36
25 Rajendra Vallabhaji Gogri (HUF) (Karta-Rajendra Vallabhaji Gogri )308274 0.34
26  Shantilal Tejshi Shah (HUF) (Karta-Nehal Garewal) 278881 0.31
27  Indira Madan Dedhia 182250 0.2
28  Gunavanti Navin Shah 86644 0.1
29 Prasadi Yogesh Banatwala 4245 0.0
30 Pooja Renil Gogri 382 0.0
31 Bhanu Pradip Savla 130737 0.14
32  Labdhi Business Trust (Saswat Trusteeship Private Limited) 2300000 2.54
33 Tulip Family Trust (Gloire Trusteeship Services Private Limited) 1649000 1.82
34 Heena Family Private Trust (Barclays Wealth Trustees India Private Limited) 833859 0.92
35 Jasmine Family Trust (Relacion Trusteeship Services Private Limited) 687500 0.76
36  Lotus Family Trust (Gloire Trusteeship Services Private Limited) 624500 0.69
37 Manomaya Business Trust (Alabhya Trusteeship Private Limited) 600000 0.66
38  Anushakti Enterprise Private Limited 2492500 2.75
39  Safechem Enterprises Private Limited 1463000 1.61
40  Alchemie Financial Services Limited 673006 0.74
41 Alchemie Finserv Private Limited 264105 0.29
42  Gogri Finserv Private Limited 264105 0.29
43 Nikhil Holdings Private Limited 180891 0.20
44  Dilesh Roadlines Private Limited 8318 0.01
45 Valiant Organics Limited 7500 0.01
Total (B) 32227022 35.56
Total (A+B) 40023412 44.16

F. DETAILS OF TENLARGEST SHAREHOLDERS OF THE COMPANY AS ON DATE :
No. of Equity Shares held % of the total Equity Shares Capital

Sr. No. Name of Shareholders

1 Life Insurance Corporation Of India 6164067 6.80
2 Rashesh Chandrakant Gogri* 3834404 4.23
3 Mirik Rajendra Gogri* 2793094 3.08
4 Renil Rajendra Gogri* 2792750 3.08
5 Hetal Gogri Gala* 2615548 2.89
6 Anushakti Enterprise Private Limited* 2492500 2.75
7 Jaya Chandrakant Gogri* 2474637 2.73
8 Sarla Shantilal Shah* 2435830 2.69
9 HDFC Trustee Company Limited 2412079 2.66
10 Aditya Birla Sun Life Trustee Private Limited 2360468 2.60

Total 30375377 33.51

*These shareholders are part of the Promoter and Promoter Group of the Company and are interested as such.

G. DETAILS OF PROMOTERS OF THE COMPANY:

The Promoters of our Company are Sarla Shantilal Shah, Rajendra Vallabhaji Gogri, Bhavna Shah Lalka, Parimal Hasmukhlal Desai,
Mananjay Singh Garewal, Chandrakant Vallabhaji Gogri, Monisha Bhatia, Shreya Suneja, Jayesh Shah, Orchid Family Trust and

Bhavna Family Private Trust. Brief details of the Promoters is set forth below:

Smt. Sarla Shantilal Shah
PAN: AADPS4231N

Address: Flat No 404, 4th Floor, Raheja Havenprananajali Prananjali, JVPD Scheme, Plot No 21 22, Mumbai - 400 049.

Educational Qualification: High School certificate
Experience: Smt. Sarla Shantilal Shah is a Homemaker.
ShriRajendra Vallabhaji Gogri

PAN:AACPG2278E

DIN: 00061003

Address: 2402 Richmond, Cliff Avenue, Near Forest Club, Hiranandani Gardens, Powai, Mumbai - 400 076

Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)] and Master's Degree in Chemical Engineering from the U.S.A.

Experience: Shri Rajendra V. Gogri was appointed as Chairman of Aarti Industries Limited in 2012, nearly two decades after
having been appointed as the Managing Director of the Company. In addition to technical acumen, he possesses a keen
understanding of the financial and commercial aspects of the chemical industry.

Smt. Bhavna Shah Lalka

PAN: AOBPS2060R

Address: 404, Raheja Haven, Prananjali, 21 22 Ashok Nagar Society, NS Road No 10, JVPD Scheme, Mumbai - 400 049
Educational Qualification: L.C.E.H Mumbai

Experience: In addition to her practice as a Homoeopathic Doctor, Smt. Lalka has almost 10 years' experience in charitable
function.

ShriParimal Hasmukhlal Desai

PAN: AABPD4102D

DIN: 00009272

Address: A-1403, Runwal Heights, LBS Marg Opp. Nirmal Lifestyle, Mulund West, Mumbai - 400 080

Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)]

Experience: Shri Parimal H. Desai has more than 38 years of experience in development and project implementation in the
chemical industry

ShriMananjay Singh Garewal

PAN: BMYPG4323H

Address: C-16, FF Etanjali Enclave, Delhi- 110017

Educational Qualification: BFA Industrial Design

Experience: Shri Garewal is an Industrial Designer and has 4 years' experience inindustrial designing field.

Shri Chandrakant Vallabhaji Gogri

PAN: AAFPG8847C

DIN: 00005048

Address: 1801, Richmond Tower, Cliff Avenue, Hiranandani Gardens, Near Hiranandani School, Powai, Mumbai - 400 076
Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)]

Experience: Shri Chandrakant V. Gogri is the founder of Aarti group of industries. He started Aarti Industries Limited from a small
unitand took it to the path breaking enterprise itis today. His experience in the areas of projects, operations, process development
and local & international marketing in the Chemical Industry is remarkable. Further, his business acumen and flair for finance has
stood the test of time during the growth of Aarti Group.

Smt. Monisha Bhatia

PAN: CKLPB0016J

Address: House No 1079, Sector 15, Escorts Nagar, Faridabad - 121 007.

Educational Qualification: MAHuman Animal Interaction

Experience: Smt. Bhatia has 2 years' experience infield dog training

Smt. Shreya Suneja

PAN: ANZPB4077C

Address: House No 114, Sector 14, Faridabad - 121 007.

Educational Qualification: MBAin Marketing

Experience: Smt. Shreya Sunejais a Homemaker

ShriJayesh Shah

PAN: AAJPS1143D

Address: Gunjan Bhokare Colony, Sangli Miraj Road, Miraj Sangli, India - 416 410.

Educational Qualification: Commerce Graduate

Experience: Shri Shah is a Businessman and Partner in Parvati Polyplast Private Limited, which is into the business of PVC and
HDPE Pipes

Orchid Family Trust

PAN: AAATO7555N

Address: 127, 1st Floor, Udyog Kshetra Mulund Goregaon Link Road Near D Mart, Mulund (West), Mumbai - 400 080.
Educational Qualification: N.A.

Experience: The Trustis into Business

Bhavna Family Private Trust

PAN: AADTB5396B

Address: 208 Ceejay House, DrAnnie Besant Road, Shivsagar Estate - Worli, Mumbai-400 018

Educational Qualification: N.A.

Experience: The Trustis into Business

H. BUSINESS OVERVIEW, STRATEGY AND MANAGEMENT OF THE COMPANY

Business Overview

Aarti Pharmalabs Limited was incorporated as an unlisted public company under the provisions of the Companies Act, 2013 vide
Certificate of Incorporation dated November 22, 2019 bearing Registration Number 110964 issued by the Registrar of Companies,
Ahmedabad, Gujarat.

Prior to the Scheme of Arrangement approved by Hon'ble NCLT, Ahmedabad Bench, our Company has not commenced any
business operations. Pursuant to the Scheme becoming effective, the Pharma Division of Aarti Industries Limited has been
transferred and vested into our Company from the Appointed Date of the Schemeii.e. July 1,2021.

Pursuant to the vesting of aforesaid business of Aarti Industries Limited in our Company, our Company is now engaging in the
business of manufacturing and trading of Pharmaceuticals and allied products.

The Pharma Business is divided into three verticals i.e. a) manufacture of active pharmaceuticals ingredients (“APIs”) b) manufacture
of intermediates and ¢) manufacture of xanthine derivatives. The Pharma business of the Demerged Company has four APIs
manufacturing plants, two of which are approved by the United States Food and Drug Administration (‘USFDA”) and rest two are
WHO/GMP certified. Additionally, it has two dedicated research and development facilities for pharmaceuticals API. (“Pharma
Business” or “Pharma Division”).

Strategic Overview

Aarti Pharmalabs Limited (APL) is a leading, internationally recognized manufacturer of Active Pharmaceutical Ingredients (APIs),
pharmaceutical intermediates, New Chemical Entities (NCEs), and xanthine derivatives based in India. Our strategy is centered on
building a sustainable future by integrating our expertise in process chemistry and scale-up engineering to optimize both recipe
developmentand asset utilization.

Over the past two decades, APL has established itself as a reliable partner for innovators and generic players worldwide, thanks to
our cutting-edge R&D and manufacturing capabilities. We specialize in lifestyle generic APIs, regulated generic intermediates, and
xanthine derivatives, and offer CDMO services for drug substance and NCE development and manufacturing, with a focus on the Ph-
I/, launch, and commercial phases. We also have dedicated facilities for the production of high-potency APIs, corticosteroids,
cytotoxic medicines, and oncology products.

As the largest manufacturer of caffeine in India, APL has become a preferred partner for beverage, nutraceutical, and pharmaceutical
companies worldwide. Our commitment to quality and sustainability has made us a trusted partner in the industry.

To continue to grow and meet the demands of our clients, we have plans to scale up our manufacturing capabilities by developing a
greenfield project on land we have already acquired in Atali. The company has already secured approval for a capital expenditure of
375 crore rupees for this project. Additionally, we will work to improve productivity at our existing site through debottlenecking efforts.
As we continue to strengthen our position as a leading player in the industry, we are committed to providing high-quality products and
services to our clients, while also promoting sustainability and growth. We look forward to the opportunities that lie ahead as we
continue to drive innovation and progressin the pharmaceutical industry.

BOARD OF DIRECTORS OF THE COMPANY
Shri Rashesh Chandrakant Gogri

Designation: Chairman & Non-Executive Director DIN: 00066291
Address: 1802 Richmond, CliffAvenue, Near Hiranandani School, Hiranandani Gardens, Powai I T, Powai, Mumbai-400 076
Date of Birth and Age (years): 03/06/1974 (48 Years)
Occupation: Industrialist
Term and period of directorship: N.A.
Directorship in other Companies: Aarti Industries Limited

Aarti Drugs Limited

Spark Pharmachem Private Limited

Anushakti Enterprise Private Limited

Alchemie Dye Chem Private Limited

Alchemie Multichem Private Limited

Aarti Polychem Private Limited

Alchemie Financial Services Limited

Gogri Finserv Private Limited

Crystal Millennium Realtors Private Limited

Alabhya Trusteeship Private Limited

Saswat Trusteeship Private Limited

Vahal Welfare Foundation
Past positions held in
otherentities (Director/ Partner):  AarEm VenturesLLP (01/10/2013t001/08/2017)
Aashay Ventures LLP (28/12/2012to 01/07/2015)
Conventry Properties LLP (14/10/2013 to 15/03/2017)
Infoleap Market Research and Consultancy LLP (21/10/2013 to 27/06/2014)
High Scale Ventures LLP (26/11/2013 to 01/11/2020)
Ganesh Polychem Limited (07/11/2001 to 11/06/2019)
Aashay Finance and Investment Private Limited (28/01/2020 to 25/05/2022)
Innovative Envirocare Jhagadia Limited (06/07/2012 to 12/08/2013)
Experience: A Production Engineer from Mumbai University, he has played a key role in the growth of various strategic business
unitsin chemical, pharma and personal care segments.

Smt. Hetal Gogri Gala

Designation: Vice Chairperson and Managing Director DIN: 00005499
Address: 1502 Richmond Tower, Cliff Avenue, Forest Club, Hiranandani Gardens, Powai, Mumbai- 400076
Date of Birth and Age (years): 10/07/1975 (47 Years)
Occupation: Industrialist
Term and period of directorship: 5 years w.e.f. October 17,2022
Directorship in other Companies: Aarti Industries Limited
Anushakti Enterprise Private Limited
Alchemie Dye Chem Private Limited
Alchemie Multichem Private Limited
Alchemie Financial Services Ltd
Gogri Finserv Private Limited
Alabhya Trusteeship Private Limited
Saswat Trusteeship Private Limited
Aarti Nature Care Private Limited
Vahal Welfare Foundation
Past positions held in
other entities (Director/ Partner):  AartiLifescience LLP (30/03/2012 to 16/08/2017)
AarEm Ventures LLP (01/10/2013t0 01/08/2017)
Aarti Realchem LLP (27/12/2012t0 01/10/2016)
Ganesh Polychem Limited (13/09/2005 to 16/01/2014)
Aashay Finance and Investment Private Limited (28/01/2020 to 25/05/2022)
Aarti Vikas and Mission (20/03/2015 to 30/06/2021)
Experience: A graduate in electronics engineering from Mumbai University. She has completed MEP from lIM-Ahmedabad and

possesses a degree in supply chain management. She has rich experience in the purchase function and currently manages
various strategic business units.

Shri Narendra Jagannath Salvi

Designation: Managing Director DIN: 00299202
Address: 901, Kona Seema Chs, Plot No.8, Paim View, S.T. Road, Opp. K Star Mall, B/[H PMC Bank Chembur Mumbai 400071,
Maharashtra India
Date of Birth and Age (years): 16/08/1964 (58 Years)
Occupation: Service
Term and period of directorship: 5 years w.e.f. October 17,2022
Directorship in other Companies: Aarti Industries Ltd
Aarti Drugs Limited
Aarti Pharmachem Limited
Past positions held in
other entities (Director/ Partner): Nil
Experience: ShriNarendra Salviis vastly experienced in the chemicals industry with an experience spanning over three decades.
He is presently helming the quality system and projects and operations of the pharma division.

Shri Rajendra Vallabhaji Gogri

Designation: Non-Executive Non-Independent Director DIN: 00061003

Address: 2402 Richmond, CliffAvenue, Near Forest Club, Hiranandani Gardens, Powai, Mumbai—400 076
Date of Birth and Age (years): 15/12/1959 (62 Years)

Occupation: Industrialist

Term and period of directorship: NA
Directorship in other Companies: Aarti Industries Ltd

Prince Pipes And Fittings Limited

Safechem Enterprises Private Limited

Aarti Polychem Private Limited

Gala Precision Engineering Private Limited
Alchemie Finserv Private Limited

Crystal Millennium Realtors Private Limited
KutchiAngel Network Private Limited

Gloire Trusteeship Services Private Limited
Relacion Trusteeship Services Private Limited
Past positions held in
otherentities (Director/ Partner):  Aashay Ventures LLP (02/06/2017 to 01/04/2020)

Rupal Enterprise LLP (24/10/2016 to 01/06/2021)

Aarti Drugs Limited (29/09/1984 to 25/08/2020)

Aarti Biotech Limited (16/04/1998 to 10/03/2016)

Alchemie Dyechem Private Limited (15/09/1994 to 18/07/2016)

Pinnacle Lifescience Private Limited (24/08/2020 to 31/03/2022)

Innovative Envirocare Jhagadia Limited (06/07/2012 to 02/08/2013)

Aarti Corporate Services Limited (25/01/1995 to 11/10/2010)

Plancess Edusolutions Private Limited (18/03/2011 to 01/06/2011)

Experience: Arank holder from UDCT, Mumbai, he possesses a master's degree in chemical engineering from USA. Along with Mr.
ChandrakantV. Gogri, he has played a pivotal role in Aarti Industries Limited in acquiring its present stature. In addition to technical acumen,
he possesses a keen understanding of the financial and commercial aspects of the chemical industry. Like Mr. Chandrakant V. Gogri,
he also was conferred with the prestigious 'Distinguished Alumnus Award' from UDCT in the year 1995 for his entrepreneurial achievements. He
was honoured with the 'Hurun Most Respected Entrepreneur of the Year — India' award in the year 2019. In the same year, he was
also presented by the Indian Chemical Council with the 'Lala Shriram National Award' for leadership in the chemical industry.

Shri Parimal Hasmukhlal Desai

Designation: Non-Executive Non-Independent Director DIN: 00009272

Address: A- 1403, Runwal Heights, L.B.S Road, Opp Nirmal Lifestyle, Mulund West, Mumbai, Maharashtra— 400080
Date of Birth and Age (years): 29/05/1949 (73 Years)

Occupation: Industrialist

Term and period of directorship: NA
Directorship in other Companies: Aarti Industries Limited

Aarti HPC Limited

Nikhil Holdings Private Limited

Aarti Corporate Services Limited

Sulochna and Nandini Welfare Foundation

Past positions held in

other entities (Director/ Partner): Alchemie Dyechem Private Limited (23/02/19791t0 18/07/2016)

Experience: A chemical engineer from UDCT, Mumbai, Shri Parimal H. Desai has more than 38 years of experience in
developmentand projectimplementation in the chemical industry.

Shri Bhavesh Rasiklal Vora

Designation: Non-Executive Independent Director DIN: 00267604
Address: B/702, Kailash Jyot-2, Opposite Gayatri Tower, Derasar Lane, Rajawadi, Ghatkopar (East), Mumbai-400 077, Maharashtra
Date of Birth and Age (years): 13/09/1967 (55 Years)
Occupation: Chartered Accountant
Term and period of directorship: 5 years w.e.f. October 17,2022
Directorship in other Companies: Aarti Industries Limited
Edelweiss Trusteeship Company Limited
Basilstone Consulting Private Limited
Past positions held in
other entities (Director/ Partner):  Aarti Drugs Limited (31/07/2006 to 31/03/2022)
Pinnacle Lifescience Private Limited (27/08/2016 to 31/03/2022)
Experience: Shri Bhavesh R. Vora is a commerce graduate and ACA by qualification. He is a practising Chartered Accountant,
with more than 28 years of experience in the field of stock brokers' audits, compliances, derivatives, futures and options, accounting

standards and internal management audit.
Dr. Vinay Gopal Nayak

Designation: Non-Executive Independent Director DIN: 02577389

Address: 601, Royal Grace CHS, Lokmanya Tilak Vashat Road-2, Behind Swami Narayan Temple, Dadar East, Mumbai-400014
Date of Birth and Age (years): 12/12/1956 (66 Years)

Occupation: Industry Specialist

Termand period of directorship: 5 years w.e.f. October 17,2022

Directorship in other Companies: Aarti Industries Limited

Past positions held in

other entities (Director/ Partner):  Marksans Pharma Limited (29/09/2016 to 01/01/2019)

Medicaps Limited (31/10/2005 to 12/07/2009)

Experience: Dr. Vinay Gopal Nayak, a pharmaceutical professional with a technical background, has worked with organisations
such as Cipla, Lupin, Watson, Marksans, Alembic and Emcure Pharmaceuticals for the past 32 years. He is specialised in the
areas of manufacturing, quality, R&D, compliance and regulatory affairs, both for APl and formulation manufacturing.

Prof. Vilas Gajanan Gaikar

Designation: Non-Executive Independent Director DIN: 00033383

Address: A-703, Dhananjay Apartments, Veera Desai Road Extension, Near R. G. Hospital, Azad Nagar, Andheri (W), Mumbai 400053
Date of Birth and Age (years): 28/08/1960 (62 Years)

Occupation: Professor

Termand period of directorship: 5 years w.e.f. October 17,2022

Directorship in other Companies: Nil

Past positions held in

other entities (Director/ Partner):  Aarti Drugs Limited (31/12/2005 to 31/03/2022)

Bharat Oman Refineries Limited (23/09/2014 to 04/03/2019)

Experience: Prof. Vilas G. Gaikar is an Independent Director of the Company. He holds a Ph.D. degree in Chemical Engineering
from Institute of Chemical Technology (ICT) [formerly known as University Department of Chemical Technology]. He is presently
serving as the Distinguished Professor of Chemical Engineering in ICT. His field of specialisation and research includes Process
Intensification using Microwave, Light and alternative energy sources, Thermochemical conversions of Biomass, Soft Condensed
Matter, Reactive Separations and Design by Molecular Modelling, Clean Technology, Innovation Practices. He is a recipient of
numerous awards and has published more than 190 publications in referred International Journals.

Smt. Jeenal Kenil Savla

Designation: Non-Executive Independent Director DIN: 07545244

Address: 402, My Residency, TPS-11, Dixit Road, Near Ashish Nursing Home, Vile Parle (E), Mumbai- 400057

Date of Birth and Age (years): 09/12/1983 (39 Years)

Occupation: Chartered Accountant

Term and period of directorship: 5 years w.e.f. October 17,2022

Directorship in other Companies: Ganesh Polychem Limited

Past positions held in

other entities (Director/ Partner):  Valiant Organics Limited (30/09/2019 to 30/06/2022)

Experience: Smt. Jeenal K. Savla is a Chartered Accountant by qualification and has 14 plus years of experience in the areas of
Internal Audit and Risk Management.

Smt. Rupal Anand Vora

Designation: Non-Executive Independent Director DIN: 07096253
Address: 806 Cumballa Crest42, G Deshmukh Marg, HSBC Bank Lane, Peddar Road, Cumballa Hill, Mumbai -400026
Date of Birth and Age (years): 24/06/1963 (59 Years)
Occupation: Advocate
Term and period of directorship: 3 years w.e.f. October 17,2022
Directorship in other Companies: Geecee Ventures Limited
Winro Commercial (India) Limited
Saraswati Commercial (India) Limited
Walchandnagar Industries Limited
Bombay Cycle and Motor Agency Limited
Singularity Holdings Limited
Four Dimensions Securities (India) Limited
Extramarks Education India Private Limited
Past positions held in
other entities (Director/ Partner): Nil
Experience: Smt. Rupal Vora is a Commerce graduate and Law graduate from Government Law College, Mumbai University. She
is Practising Advocate having more than 30 years of experience and having specialization in Direct Taxation.
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To be continued
DETAILS OF KEY MANAGERIAL PERSONNEL OF THE COMPANY
Name Designation
Smt. Hetal Gogri Gala Vice Chairperson and Managing Director
Shri Narendra J. Salvi Managing Director
Shri Piyush Lakhani Chief Financial Officer
Shri Nikhil Natu Company Secretary

. REASONFORTHE SCHEME OF ARRANGEMENT

AlL basically has 2 (Two) business verticals i.e., specialty chemicals and pharmaceuticals with divergent business profile, growth

potential, risk-rewards, regulatory and capital requirements and are largely independent of each other. The demerger of the

Business is being undertaken due to the following reasons:

1. The Demerged Undertaking relates to Pharma manufacturing units, allied activities investments and cash balance & cash
equivalents for future Capital Expenditures of Demerged Undertaking. In order to create overall value for the shareholders and
also to enable management of the Company to focus and adopt the relevant strategies necessary for promoting growth and
expansion, it is proposed that the Demerged Undertaking, (as specifically set outin the Scheme), be demerged and transferred
to the Resulting Company under the terms and conditions of this Scheme.

2. The shareholders of AlL, pursuant to the demerger, will get Equity Shares of Resulting Company for the values of Business

Transferred in the manner set out under this Scheme.

The demerger will also resultin AIL and APL achieving operational efficiencies by streamlining of the relevant businesses.

By demerger of the Demerged Undertaking into Resulting Company, the financial resources will be conveniently raised in

accordance with the requirement of the business.

5. Thedemergerwill enable APL to expand its presence in the fast-moving Pharma Business in India and abroad.

6. The demerger will result into two dedicated and focused business segments i.e. Speciality Chemical and Pharma without any
risk or overlap of one business over the other.

J. THE AUDITED FINANCIAL RESULTS OF THE COMPANY FOR THE LAST THREE FINANCIAL YEAR ARE AS FOLLOWS:

Rs. in Lakhs, except per share data

3.
4.

Particulars FY 2022-23 FY 2021-22 FY 2020-21

Sales and Other Income 1,13,826.17 94,353.33 0
Profit/ (Loss) after tax 13,173.21 10,672.61 -0.46
Equity Capital 4,531.30 4,531.30 25
Reserves and Surplus (excluding revaluation reserve) 1,37,062.28 1,23,871.30 2.19
Earnings/ (Loss) per share (Rs.) 14.54 11.78 -0.18
Diluted earnings per share(Rs.) 14.54 11.78 -0.18

K. Independent Auditors' Report on Audit of Standalone Financial Results for the year-to-date financial results for the
period 1 April 2022 to 31 December 2022.

ToBoard of Directors of

Aarti Pharmalabs Limited

Report on the Audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone year to date financial results of Aarti Pharmalabs Limited ("the Company") for year-

to-date results for the period from 1 April 2022 to 31 December 2022, attached herewith, being submitted by the Company pursuant to

regulatory requirements required for the purpose of filing application to exchanges for obtaining trading approval of its equity shares.

In our opinion and to the best of our information and according to the explanations given to us these standalone year to date financial

results:

1. are presented in accordance with the regulatory requirements required for the purpose of filing application to exchanges for
obtaining trading approval of its equity shares.

2. give a true and fair view in conformity with the recognition and measurement principles laid down in the Indian Accounting
Standard 34 "Interim Financial Reporting" ("Ind AS-34") prescribed under section 133 of the Companies Act 2013 read with
relevant rules thereunder and other accounting principles generally accepted in India of the net profit and total other
comprehensive income, and other financial information of the Company for year to date results for the period 1 April 2022 to 31
December 2022.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies Act,
2013 (the Act). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
Management's Responsibilities for the Standalone Financial Results
These year-to-date standalone financial results have been prepared on the basis of the interim financial statements. The Company's
Board of Directors are responsible for the preparation of these financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34, 'Interim Financial Reporting' prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with regulatory requirements.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness
ofthe accounting records, relevant to the preparation and presentation of the standalone financial results that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the management and the Board of Directors are responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the management and the Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a

high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

® |dentify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override ofinternal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management and the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial results or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial results, including the disclosures, and whether the
financial results represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the interim standalone financial results that, individually or in aggregate, makes it

probable that the economic decisions of a reasonably knowledgeable user of the interim condensed standalone financial statements

may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim condensed standalone
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit

and significantaudit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Other Matters

[.  Comparative Audited Standalone Financial Results

a) The comparative audited standalone annual financial results for the period 1 July 2021 (Appointed date) to 31 March 2022 of
pharma business undertaking were audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN: 105215W/W100057),
Chartered Accountants of Aarti Industries Limited (demerged company) whose annual auditors report dated 27 May 2022 had
expressed an unmodified opinion on financial statements.

b) The comparative audited annual financial results of the Company for the year ended 31 March 2022 (prior to giving effect to
scheme of arrangement) were audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates, LLP (FRN:
118024W), Chartered Accountants of Aarti Pharmalabs whose annual auditors report dated 20 May 2022 had expressed an
unmodified opinion on financial statements.

c) The comparative audited annual financial results of the Company for the year ended 31 March 2021 (prior to giving effect to
scheme of arrangement) were audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates, LLP (FRN:
118024W), Chartered Accountants of Aarti Pharmalabs whose annual auditors report dated 15 May 2021 had expressed an
unmodified opinion on financial statements.

Our opinion is not modified in respect of above matters.

ll. Effectof Scheme of Arrangement

a) The Scheme of Arrangement for the demerger of Pharma Business Undertaking from Aarti Industries Limited ("the demerged
company") to its wholly owned subsidiary Aarti Pharmalabs Limited ("the resulting company" or "the Company") between the
two companies and their respective shareholders under Sections 230 to 232 of the Companies Act, 2013 (‘Act’) and all other
applicable provisions of the Companies Act, 2013 ("the Scheme") was approved by Honourable National Company Law
Tribunal (NCLT), Ahmedabad Bench on 21 September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma
Business Undertaking, including supporting manufacturing units, employees, cash and cash equivalents and investments
(including investments in subsidiaries and joint ventures), as defined in the Scheme, stand transferred and vested into the
resulting company fromits Appointed Date i.e., from 1 July 2021.

b) Pending receipt of the NCLT Order approving scheme of arrangement, financial statements of the Demerged Company (before
giving effect to scheme of arrangement) for the year ended 31 March 2022 were approved by the Board of Directors of
Demerged Company in their meeting held on 27 May 2022 and audited by erstwhile statutory auditors (refer para | (a) above).
Subsequently, the same were approved by their shareholders in the general meeting held on 26 September 2022

c) We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as statutory auditors of the Company to fill
casual vacancy caused due to resignation of Jatin Vora & Associates, Chartered Accountants, through resolution passed by
shareholders of the Company through postal ballot on 10 January 2023.

d) The management approached us to perform agreed upon procedures on standalone financial results prepared to give effect to
scheme of arrangement. Accordingly, we have performed agreed upon procedures as per Standard on Related Services (SRS)
4400, "Engagements to Perform Agreed-upon Procedures regarding Financial Information", issued by the Institute of Chartered
Accountants of India and we report that as follows:

e standalone financial results of pharma business undertaking prepared by the management of the Company for period from 1
July 2021 to 31 March 2022 is as per accounting treatment and information mentioned in the scheme.

e |tis drawn from standalone financial statements prepared and audited by erstwhile statutory auditors of Demerged Company as
mentionedin|(a) above.

® |t is extracted from the books of accounts maintained by the Company having records/information maintained for pharma
business and speciality chemical business.

For GOKHALE & SATHE
CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W

Tejas Parikh

Partner

Membership No.: 123215

UDIN: - 23123215BGQKZR9410
Place: Mumbai

Date: 17 January 2023

L. Standalone Audited Financial Statement For The Nine Months Ended December 31, 2022 & Financial Year Ended B. Other Equity

March 31,2022 .
(Rs. in lakhs)
Particulars Note As at As at As at
No. 31st Dec,2022  31st March 2022  31st March 2021
A ASSETS
1 Non-Current Assets
(@) Property, Plant and Equipment 1 81,628.29 70,089.25 0
(b) Capital Work-in-Progress 1 7,702.33 16,522.59 0
(c) Intangible Assets 1 19.18 22.52 0
(d) Intangible Assets Under Developments 1 3,762.04 2,214.02 0
(e) Financial Assets
(i) Investment in Subsidiary 2 90.76 90.76 0
(i) Other Investments 2 4,176.53 3,896.04 0
(iif) Other Financial Assets 3 866.93 820.58 0.00
(f) Other Non-Current Assets 4 429.10 0 NIL
Total Non-Current Assets 98,675.16 93,655.76 0
2 Current Assets
(@) Inventories 5 52,719.91 44.437.53 0.00
(b) Financial Assets
(i) Trade Receivables 6 33,225.96 30,421.97 0.00
(i) Cash and Cash Equivalents 7 5,079.25 5,649.99 25.00
(iii) Loans 8 585.23 477.97 0.00
(iv) Other Financial Assets 9 4,061.01 7,000.39 0.00
(c) Other Current Assets 10 1,152.66 1,039.57 0.00
Total Current Assets 96,824.02 89,027.42 25.00
TOTAL ASSETS 1,95,499.17 1,82,683.19 25.00
B EQUITY AND LIABILITIES
1 EQUITY
(@) Equity Share Capital 1 4,531.30 25.00 25.00
(b) Equity Share Capital pending allotment upon
scheme of arrangment 1 NIL 4,531.30 0
(c) Other Equity 12 1,37,062.28 1,23,871.30 -2.19
Total Equity 1,41,593.58 1,28,427.60 23.81
3 LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
Borrowings 13 NIL NIL -
Other Non Current Financial Liability 14 151.23 153.23 0
(b) Deferred Tax Liabilities (Net) 15 6,610.00 5,935.00
Total Non-Current Liabilities 6,761.23 6,088.23
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 29,686.56 32,462.44 1.73
(ii) Trade Payables Due to
- Micro and Small Enterprises 17 3,848.84 2,114.38 0.26
- Other Than Micro and Small Enterprises 17 11,905.52 11,046.92 0
(iii) Others
(b) Other Current Liabilities 18 126.44 124.44 0.20
(c) Provisions 19 1,455.21 1,669.17 0.00
(d) Current Tax Liabilities (Net) 20 121.79 750.00 0.00
Total Current Liabilities 47,144.36 48,167.35 219
Total Liabilities 53,905.59 54,255.58 219
TOTAL EQUITY AND LIBILITIES 1,95,499.17 1,82,683.19 25.00
Significant Accounting Policies
Standalone Statement of Profit and Loss for the Period Ended 31st December, 2022
(Rs. in lakhs)
Particulars Note As at For the Year Ended For the Year Ended
No. 31st Dec,2022  31st March, 2022 31st March, 2021
I Revenue from Operations 21 1,13,698.04 94,102.10 -
[l Other Income 22 128.13 251.23 -
Il Total Income (I+l) 1,13,826.17 94,353.33 -
IV EXPENSES
(a) Cost of Materials Consumed 23 68,933.39 55,018.79 -
(b) Purchase of Stock In trade 969.69 45,57 -
(c) Changes in inventories of finished goods,
Stock-in-Trade and work-in-progress 24 -8,252.82 -3,254.26 -
(d) Employee Benefits Expense 25 9,121.61 7,998.43 -
(e) Finance Costs 26 1,469.09 1,133.91 -
(f) Depreciation / Amortisation Expenses 27 4,151.95 3,723.30 -
(g) Other Expenses 28 19,772.19 16,314.98 0.46
Total Expenses (IV) 96,165.10 80,980.72 0.46
V  Profit before Exceptional Items and Tax (lll-IV) 17,661.07 13,372.61 -0.46
VI  Exceptional ltems - - -
V  Profit before Tax (llI-IV) 17,661.07 13,372.61 -0.46
VI TAX EXPENSE
Current Tax 3,500.00 2,250.00 -
Earlier Year Tax 312.86 NIL -
Deferred Tax 675.00 450.00 -
Total Tax Expenses 4,487.86 2,700.00 -
VIl Profit for the year (V-VI) 13,173.21 10,672.61 -0.46
Vil OTHER COMPREHENSIVE INCOME
a. Items that will not be reclassified to Statement
of Profit and Loss
- Fair Value Change of Equity Instruments through
Other Comprehensive Income (Net of Tax) -1.21 706.86 -0.00
- Remeasurement of defined employee benefit
plans (net of tax) -
b. Items that will be reclassified to Statement of
Profit and Loss -
Other Comprehensive Income (Net of Tax) -1.21 706.86 -0.00
IX TOTAL COMPREHENSIVE INCOME FOR THE
YEAR NET OF TAX (VII+VIII) 13,166.00 11,379.47 -0.46
X Earnings Per Equity Share of Face Value of
Rs 10 Each (EPS) (in Rs.) 29
Basic 14.54 11.78 -0.18
Diluted 14.54 11.78 -0.18
Significant Accounting Policies
Accompanying Notes to the Financial Statements 1-33
Standalone Cash Flow Statement for the Period Ended 31st December, 2022 (Rs. in lakhs)

Sr. Particulars For the Period Ended For the Year Ended For the Year Ended

No. 31st Dec,2022 31st March, 2022 31st March, 2021
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 17,661.07 13,372.61 -0.46
Adjusted for:
- Finance Costs 1,469.09 1,133.91 0.00
- Depreciation/Amortisation 4,151.95 3,723.30 0.00
- Dividend Income -128.13 -247.86 0.00
- Interest Income NIL NIL NIL
Operating Profit before Working Capital Changes 23,153.98 17,981.96 -0.46
Adjusted for:
- (Increase)/Decrease in Trade and Other Receivables -560.41 -8,570.97 0.00
- (Increase)/Decrease in Inventories -8,282.38 -10,814.41 0.00
- Increase/(Decrease) in Trade Payables and
Other Current Liabilities 963.32 -3,579.85 0.46
Cash Generated from Operations 15,274.51 -4,983.27 0.00
Taxes Paid (Net) -3,812.86 -1,500.00 0.00
Net Cash Flow from Operating Activities 11,461.50 -6,483.27 0.00
B. CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipment and
Capital Work In Progress -8,415.41 -13,602.57 0.00
Other Investments NIL NIL NIL
Dividend Income 128.13 247.86 0.00
Interest Income NIL NIL NIL
Proceeds from Sale of Investments 500.00 NIL NIL
Net Cash Flow used in Investing Activities -7,787.28 -13,354.71 0.00
C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds/(Repayment) from Current Borrowing (Net) -2,775.88 26,596.86 0.00
Finance Costs -1,469.09 -1,133.91 0.00
Dividends Paid 0.00 0.00 0.00
Net Cash Flow from /(used in) Financing Activities -4,244.97 25,462.95 0.00
Net Increase/(Decrease) in Cash and Cash Equivalents -570.74 5,624.98 0.00
Opening Balance of Cash and Cash Equivalents 5,649.99 25.00 25.00
Closing Balance of Cash and Cash Equivalents 5,079.25 5,649.99 25.00

Notes:

1 Theaccompanying notes are anintegral part of the Ind AS financial statements.

2 Theabove Cash Flow Statement has been prepared under “Indirect Method” set outin Ind AS-7, issued by Institute of Chartered
Accountants of India.3Cash and Cash Equivalents comprises of:

Particulars For the Period Ended For the Year Ended  For the Year Ended
31st Dec,2022 31st March, 2022 31st March, 2021

a. Cash on Hand 32.72 19.37 0.00

b. Balances with Banks 5,046.52 5,630.62 25.00

Total 5,079.25 5,649.99 25.00

STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31ST DECEMBER, 2022

A. Equity Share Capital (Rs. in Lakhs)

As at 31st March, 2020 25.00
Changes in equity share capital during the year 2020-21 -
As at 31st March, 2021 25.00
Changes in equity share capital during the year 2021-22 0.00
As at 31st March, 2022 25.00
Changes in equity share capital during the year 2022-23 -4,506.30
As at 31st December, 2022 4,531.30

SUNDAY, JANUARY 22, 2023

(Rs. in lakhs)
Particulars Ratained General Securities Capital Other Total
Earnings Reserve  premium Redemption Comprehen-
Reserve sive Income
Balance as at 31st Mar, 2020 -1.73 - -1.73
Profit / loss for the year -0.46 - -0.46
Balance as at 31st Mar, 2021 -2.19 - - -2.19
Transferred On Account of Scheme of Arrangement  64,455.78  8,187.56  44,032.54 349.58 1,17,025.45
Share Issue -4.531.30 - -4.531.30
Total Comprehensive Income for the year - 706.86 706.86
Profit for the year 10,672.61 10,672.61
Dividend Paid -
Remeasurement of defined employee benefit
plans (net of tax) -
Balance as at 31st Mar, 2022 70,594.76 8,187.56  44,032.54 - 1,056.44 1,23,871.30
Transferred On Account of Scheme of Arrangement - - - - -
Share capital Cancellation on account of
Scheme of Arrangement - 25.00 25.00
Effect of Gratuity Provison to be maintained
as per NCLT order - - -
Total Comprehensive Income for the year - -71.21 -7.21
Profit for the year 13,173.19 13,173.19
Dividend Paid -
Remeasurement of defined employee
benefit plans (net of tax) -
Balance as at 31st Dec 2022 83,767.95 8,187.56  44,032.54 25.00 1,049.23 1,37,062.28

Corporate Information and Significant Accounting Policies:

A. Corporate Information
AARTI PHARMALABS LIMITED ("the Company") is a Public Limited Company incorporated under the provisions of the
CompaniesAct, 2013. During Fy 2021-22, Company has change its name from Aarti Organics limited to Aarti Pharmalabs limited
and same is approved at ROC. Necessary changes has been incorporate in all places including MOA & AOA. During Fy 2021-22
Company has changed its Regsitered Office to Plot No. 22/C/1 & 22/C/2, 1st Phase, G.1.D.C. Vapi, District Valsad Gujarat —
396195 and same is approved at ROC.
The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti
Pharmalabs Limited and their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti
Industries Limited is transferred to the Company w.e.f. Appointment Date (i.e. with effect from 1st July, 2021).
The Company is into Manufacture of Active Pharmaceuticals Ingredients (“APIs”), Manufacture of APl / KSM intermediates and
Xanthine derivatives for the pharmaceutical and food/beverages industry. Company is specialise in generic APls, generic
intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and
manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-I/Il/Ill, launch, and commercial phases.
Company has dedicated facilities for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products
Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations

B. Explainatory Note onthe Composite Scheme of Arrangement
The Scheme of Arrangement under sections 230 to 232 has been entered by the Company and Aarti Industries Limited (the
Demerged Company) and AND THEIR RESPECTIVE SHAREHOLDERS IN RESPECT OF DEMERGER OF PHARMA
DIVISION OF AARTI INDUSTRIES LIMITED INTOAARTI PHARMALABS LIMITED (FORMERLY KNOWN AS AARTI ORGANICS
LIMITED) UNDER SECTIONS 230 TO 232 AND OTHERAPPLICABLE PROVISIONS OF THE COMPANIESACT, 2013
Certified copies of the order of the Hon’ble National Company Law Tribunal have been filed with the Registrar of Companies at
Vapi, Gujarat on 17th October, 2022 and the scheme has become effective from 17th October 2022
The Scheme has accordingly been given effect to in the accounts effective from the Appointed Date being opening of business
hours on 1st July, 2021
Demerged Company Aarti Industries limited is deemed to have been carrying on all business activities relating to the demerged
undertaking with effect from opening of business hours on July 1, 2021 and on account of and in trust of the Company. All profits
or losses, income and expenses accruing or arising or incurred after opening of business hours on July 1, 2021 relating to the
said undertaking shall get vested to the Company.
Pursuant to the Scheme of Arrangement, Aarti Pharmalabs Limited to issue to Equity Shareholder of Aarti Industries Limited, For
every 4 equity shares held in Aarti Industries Limited 1 Equity Shares of Aarti Pharmalabs Limited.
Details of Assets & Liability of Aarti Industries limited Demerged Pharma Undertaking Transferred to Company pursuant to
scheme as at Appointed date is as below

Particular Amount (Rs. In Crore)
Property, Plant and Equipment 789.69
Investments 32.71
Trade Receivable 256.89
Inventories 336.23
Other Current & Non-Current Assets ( Incl Cash & Cash Equivalents) 721.56
Total Assets 2,137.08
Trade Payables -170.47
Other Current & Non-Current Liability -71.00
Borrowings ( In the Ratio of Net Assets Transferred ) -725.68
Total Liability -967.14
Excess of Assets over Liabilities 1,169.94

B. SignificantAccounting Policies

B.1 Basis of Preparation and Presentation
"The financial statements of the Company have been prepared on the historical cost basis except for following assets and
liabilities which have been measured at fair value amount:a. Certain financial assets and liabilities that are measured at fair
value; andb. Defined benefit plans - Plan assets measured at fair value."

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as
the ‘IndAS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the
Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to time and other relevant provisions
oftheAct.

Company’s Financial Statements are presented in Indian Rupees (), which is also its functional currency and all values are
rounded to the nearest Lakhs, except when otherwise indicated.

The financial statements of the Company for the Period ended 31.12.2022 were approved for issue in accordance with a
resolution of the Board of Directors in its meeting held on 17th January, 2023

B.2 Critical Accounting Estimates, Assumptions and Judgments:
The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions
that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty
about the assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in subsequent financial years.

(a) UsefulLives of Property, Plant and Equipment (“PPE”)
Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
atthe end ofits life. The useful lives and residual values of Company’s assets are determined by the Management at the time the
asset is acquired and reviewed periodically at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

(b) Defined Benefit Plans (Gratuity)
Aliability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the
defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long term nature, a defined benefit obligationis highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

(c) Provisions and Contingent Liabilities
The Company estimates the provisions that have present obligations as a result of past events and it is probable that outflow of
resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are adjusted to
reflect the current best estimates. The Company uses significant judgements to disclose contingent liabilities. Contingent liabilities are
disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises
from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed in the financial statements.

(d) Provisionforincome Tax and Deferred Tax Assets
The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and disallowances
which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the extent that it is probable
that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. Accordingly,
the Company exercises its judgement to reassess the carrying amount of deferred tax at the end of each reporting period.

B.3 Summary of Significant Accounting Policies

(@) Currentand Non-Current Classification
The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification.

"An asset is treated as Current when it is — Expected to be realised or intended to be sold or consumed in normal operating
cycle;- Held primarily for the purpose of trading;- Expected to be realised within twelve months after the reporting period, or- Cash
or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.All other assets are classified as non-current."

"A liability is considered as Current, when -- It is expected to be settled in normal operating cycle;- It is held primarily for the
purpose of trading:- It is due to be settled within twelve months after the reporting period, or- There is no unconditional right to defer
the settlement of the liability for atleast twelve months after the reporting period.All other liabilities are classified as non-current."
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(b) Property, Plantand Equipment (PPE)

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation
and impairmentlosses, if any. Such costincludes purchase price, borrowing cost and any cost directly attributable to bringing the
assets to its working condition for its intended use, net charges on foreign exchange contracts and adjustments arising from exchange
rate variations attributable to the assets.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when itis
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.
Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Equipment and having
different useful life are accounted separately.

(c) Intangible Assets
Intangible assets are recognised when itis probable that the future economic benefits that are attributable to the asset will flow to
the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty
credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative and other general overhead
expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of
intangible assets.

(d) Valuation of Inventories

Inventories are valued at Cost or Net Realizable Value whichever is lower.

Inventories have been valued on the following basis:

a. Raw Materials, Packing Material, Stores and Spares Weighted Average cost or net realisable value, whichever is lower

b. Work-in-Progress -  Atcost plus appropriate allocation of overheads or net realisable value, whicheveris lower

c. Finished Goods - At cost plus appropriate allocation of overheads or net realizable value, whichever is lower.

Cashand Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-

term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant risk

of changesinvalue.

(f) Revenue Recognition

(i) Revenue from Sale of Goods to customers is recognised when control of the goods is transferred to the customer at an amount
thatreflects the consideration entitled in exchange for those goods or services. Generally, control is transferred upon shipment of goods to
the customer or when the goods are made available to the customer, provided transfer of title to the customer occurs and the
Company has not retained any significant risks of ownership or future obligations with respect to the goods shipped. Sale of goods is
recognized on dispatch of goods to customers and is recorded net of claims, etc., as considered appropriate. Revenue from Sale
of Scrap and obsolete stores is accounted for at the time of disposal.

(i) Exportentitlements are recognized on realization.

(i) RevenueinrespectofInterestis recognized on the time proportion method.

(iv) Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitlement is made &
admitted after close of yearly Sales TaxAssessment.

(v) Dividend Income s recognised when the Company’s right to receive the amount has been established.

(9) GovernmentGrants

() Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attached to them and that the grants will be received.

(i) Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises
as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary condition
is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred revenue in
the balance sheet and transferred to Profitand Loss on a systematic and rational basis over the useful lives of the related assets.

(iii) In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the
amount cumulatively recognised is expensed in the Statement of Profitand Loss.

(e
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Depreciation/Amortization
Depreciation is provided based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following assets, where useful life is different than those prescribed in Shchedule II;
Sr.No. Particulars Depreciation or Amortisation

1. Leasehold Land Over the remaining tenure of lease

2. Building Overa period of 19 years

3. Plant & Machinery Over its useful life as technically assessed, i.e overa
period of 19 years, based on the type of Equipment

4, Computers Overaperiodof 2.5 years

5. Office Equipments Overa period of 5years

6. Furniture and Fixtures Overa period of 10 years

7. Vehicles Overa period of 7 years

8 Intangible Assets (Product Registration Rights) Overaperiod of 5 years

Impéirment of Assets
Impairmentloss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable amount s higher of net selling price of an asset or its value in use. Value in use is present value of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life.

(i) Foreign Currency Transactions
Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables accounting standards.
Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss.
(k) Operating Leases
Asalessee:
The Company assesses whether a contract s, or contains a lease, atinception of the contract. Acontract s, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of anidentified asset, the Company assesses whether: (i) the contractinvolves the use of
anidentified asset (i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.
Atthe commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all lease arrangements in which it is lessee, except for short-term leases (leases with a term of twelve months or less), leases of low value assets and, for contract where the lessee and lessor has right to terminate a lease without permission from the other party with no more than
aninsignificant penalty. The lease expense of such short-term leases, low value assets leases and cancellable leases, are recognised as an operating expense on a straight-line basis over the term of the lease.
Atcommencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the amount of the initial measurement of the corresponding lease liability, lease payments made at or before commencement date less any lease incentives
received and any initial direct costs.
Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease liability are also adjusted to
reflect any lease modifications or revised in-substance fixed lease payments.
Asalessor:
Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract s classified as a finance lease. All other leases are classified as operating leases.
Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases. The respective leased assets are included in the Standalone Balance Sheet based on their nature. Leases of property, plantand
equipment where the Company as a lessor has substantially transferred all the risks and rewards are classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are included in other financial assets. Each lease
receiptis allocated between the asset and interestincome. The interestincome is recognised in the Standalone Statement of Profitand Loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the asset for each period.
Under combined lease agreements, land and building are assessed individually.
() Finance Costs
Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the period in which they are incurred.
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of the cost of the asset.
Interestincome earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
(m) Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation atthe end of the reporting period, considering the risks and uncertainties surrounding the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
Contingent liabilities may arise from litigation, taxation and other claims against the Company. Where itis management's assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities unless the likelihood of an adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided for in the financial statements.
Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
(n) Employee Benefits
Short-term Benefits
Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the Statement of Profit and Loss for the year in which the related services are rendered.
Post-retirement Benefits
Defined Contribution Plans
Retirement Benefits in the form of Provident Fund which is a defined contribution schemes is charged to the statement of profit and loss for the period in which the contributions to the fund accrue as per the relevant statute.
Defined Benefit Plans
The Company pays gratuity to the employees who have completed five years of service with the Company at the time of resignation/superannuation. The gratuity is paid @ 15 days salary for every completed year of service as per the Payment of Gratuity Act, 1972.
The gratuity liability amount is contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of India, exclusively for gratuity payment to the employees.
The liability in respect of gratuity and other post-employment benefits is calculated using Projected Unit Credit Method and spread over the period during which the benefitis expected to be derived from employees' services.
Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.
(o) TaxesonlIncome
The tax expense for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of Profitand Loss, except to the extent that it relates to items recognised in the Other Comprehensive Income or in Equity, in which case, the tax is also recognised in Other Comprehensive Income or Equity.
Current Tax
Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Currentincome tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantially enacted, at the reporting date.
The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognised amounts and where it intends either to settle on anetbasis, or to realise the asset and settle the liability simultaneously.
Deferred Tax
Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other comprehensive income or directly in equity. The
carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax assets to be recovered.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities.
Minimum Alternate Tax (MAT)
Minimum Alternate tax (MAT) creditis recognized as an asset only when and to the extent there is convincing evidence that the Company will pay normal income tax during the specified periodi.e., the period for which MAT Creditis allowed to be carried forward. The Company reviews the same at each balance sheet date.
P. Financial Instruments
@é Financial Assets
I Initial recognition and measurement
Allfinancial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition. Purchase and sale of financial assets are recognised using trade date accounting.
Il Subsequent Measurement
(i) Financial assets measured atAmortised Cost (AC)
Afinancial assetis measured atAmortised Cost, ifitis held within a business model whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
(i) Financial assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)
Afinancial assetis measured at FVTOCI, ifitis held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
(i) Financial assets measured at Fair Value Through Profit or Loss (FVTPL)
Afinancial assets, which are not classified in any of the above categories are measured at FVTPL.
Il Equity Investments
Allequity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income'. Equity Investments in Subsidiaries are carried individually at cost less accumulated impairment, if any.
IV Impairment of Financial Assets
Inaccordance with IndAS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial assets other than those measured at Fair Value Through Profitand Loss (FVTPL).
Expected creditlosses are measured through a loss allowance atan amount equal to:
- The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are possible within 12 months after the reporting date); or
-Full lifetime expected creditlosses (expected creditlosses that result from all possible default events over the life of the financial instrument).
ForTrade Receivables, the Company applies 'simplified approach’, which requires expected lifetime losses to be recognised from initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date, these historical default rates are reviewed and changes in the forward looking estimates are analysed.
Forother assets, the Company uses 12 months ECL to provide forimpairmentloss where there is no significantincrease in creditrisk. If there is significantincrease in credit risk, full lifetime ECL is used.
@é Financial Liabilities
| Initial Recognition and Measurement
Allfinancial liabilities are recognised at fair value and in case of borrowings, net of directly attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.
Il Subsequent Measurement
Financial liabilities are carried at amortised cost using the effective interest method.
Fortrade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to short maturity of these instruments.
@é Derecognition of Financial Instruments
The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. Afinancial liability (or a part of a financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contract is discharged or cancelled or expires.
Qe Offsetting
Financial assets and financial liabilities are offset and the netamountis presented in the balance sheetwhen, and only when, the Company has a legally enforceable right to set off the amount and itintends, either to settle them on a netbasis or to realise the asset and settle the liability simultaneously.
q. Earnings Per Shares
Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.
Forthe purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.
C. RecentAccounting Pronouncements

Amendmentto Ind AS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments: Disclosures” - Interest rate Benchmark Reform Phase 2

The amendment focuses on the potential financial reporting issues that may arise when interest rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase 2 amendments are:

+ Changes to contractual cash flows - When changing the basis for determining contractual cash flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that the changes that are required by an interest rate benchmark reform will not resultin animmediate gain or loss in the profit and loss statement.

+Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge relationships that are directly affected by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

The amendments do nothave any impact on the financial statements.

Amendmentto Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date.

These changes do not significantly change the requirements of Ind AS 103 - Business Combinations. The management does not expect the amendment to have any impactinits financial statements.

Amendment to Ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use
The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment. The management does not expect the amendments to have any impact in its recognition of its property, plant and equipment in its

financial statements.

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment (FY 2022- 23)

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2022 Scheme of Arrangment Adjustments Adjustments 31st Dec, 2022 1st April, 2022 of Scheme of for the year Adjustments 31st Dec, 2022 31st Dec, 2022 31st March, 2022
Arrangment
1 Property, Plant and Equipment
| Tangible Assets
Freehold Land 3,858.72 - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,173.98 - 2,173.98 173.21 - 16.36 - 189.57 1,984.42 2,000.77
Buildings 11,601.95 3,533.86 15,135.81 3,977.06 - 514.36 - 4,491.42 10,644.39 7,624.89
Buildings 588.05 - 588.05 344.30 - 97.50 - 441.80 146.25 243.75
Plant and Machinery 86,283.78 12,095.51 98,379.29 30,595.48 - 3,394.57 - 33,990.05 64,389.25 55,688.30
Furniture and Fixtures 645.38 - 645.38 316.08 - 36.72 - 352.80 292.58 329.30
Office Equipments 214.55 6.27 220.83 130.59 - 17.37 - 147.96 72.86 83.96
Computers, Printers 559.19 41.43 600.62 448.50 - 41.89 - 490.39 110.23 110.69
Vehicles 343.21 10.59 353.79 194.34 - 29.85 - 22419 129.61 148.87
Total 1,06,268.81 15,687.66 1,21,956.47 36,179.56 - 4,148.62 - 40,328.18 81,628.29 70,089.25
Il InTangible Assets
IT software & Other Intangible Assets 3,802.32 - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Total 3,802.32 - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Il Gross Total 1,10,071.13 15,687.66 1,25,758.79 39,959.37 - 4,151.95 - 44,111.32 81,647.47 70,111.77
il Capital Work-in-Progress - - - - - - - - - 11,464.37 18,736.61

NOTES -
a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of

scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of

recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT.

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets
Capital Work-in-Progress Ageing
Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows:

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total Intangible Assets Amount in capital work-in-progress for the period of Total
Lessthan1year  1-2years 2-3years  Morethan3years  Average* Lessthan1year  1-2years 2-3years  Morethan3years  Average**
Projects in progress 3,210.66 4,491.68 0.00 0.00 7,702.33 Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04
Projects temporarily suspended 0 0 0 0 0 Projects temporarily suspended 0 0 0 0 0.00
3,210.66 4,491.68 0.00 0.00 7,702.33 1,548.02 2,214.02 0.00 0.00 3,762.04
Note 1 - Property, Plant and Equipment ( FY 2021-22)
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Scheme of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
1 Property, Plant and Equipment
| Tangible Assets
Freehold Land - 3,858.72 - 3,858.72 - - - - - 3,858.72 -
Leasehold Land - 1,890.83 283.16 2,173.98 - 149.99 23.22 - 173.21 2,000.77 -
Buildings - 10,183.13 1,418.82 11,601.95 - 3,541.06 436.00 - 3,977.06 7,624.89 -
Buildings - 440.88 14717 588.05 - 24496 99.34 - 344.30 243.75 -
Plant and Machinery - 77,778.54 8,505.24 86,283.78 - 27,428.67 3,166.80 - 30,595.48 55,688.30 -
Furniture and Fixtures - 642.47 2.91 645.38 - 273.99 42.09 - 316.08 329.30 -
Office Equipments - 189.46 2510 214.55 - 114.29 16.30 - 130.59 83.96 -
Computers, Printers - 533.76 2543 559.19 - 378.90 69.60 - 448.50 110.69 -
Vehicles - 314.08 29.13 343.21 - 184.79 9.55 - 194.34 148.87 -
Total - 95,831.86 10,436.96 1,06,268.81 - 32,316.66 3,862.90 - 36,179.56 70,089.25 -
Il InTangible Assets
IT software & Other Intangible Assets - 3,783.76 18.56 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -
Total - 3,783.76 18.56 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -
Il Gross Total 99,615.61 10,455.52 1,10,071.13 - 36,090.07 3,869.30 - 39,959.37 70,111.77 -
il Capital Work-in-Progress 15,448.62 - - - - - - - 18,736.61 -
NOTES -

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of

scheme of Arrangment.

b. Ind AS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of

(Rs. in Lakhs)

recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT.
c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets

Capital Work-in-Progress Ageing
Ageing for Capital Work-in-Progress as at 31st March, 2022 is as follows:

(Rs. in Lakhs)

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Lessthan1year  1-2years 2-3years Morethan3years  Average** Less than 1year  1-2years 2-3years Morethan3years  Average**
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59 Projects in progress 2,214.02 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0 Projects temporarily suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59 2,214.02 0.00 0.00 0.00 2,214.02
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Note 2 - Non Current Financial Assets - Investments
Particulars Number of Units/Shares (all fully paid up)
Opening Balance  Transfer Pursuant to Acquisition
Scheme
2.1 Investments - (Unquoted) in Equity Shares of Subsidiary Companies
Aarti USA Inc. 0 10000000
Aarti Pharmachem Limited 0 50000
2.2 Investments - (Unquoted) in Equity Shares of Joint
Control/Associates Companies
Ganesh Polychem Limited * 0 3098257
Investments - (Unquoted) in Equity Shares of Other Companies
Dilesh Roadlines Private Limited 0 464550
Aarti Ventures Limited 0 454364
Tarapur Environment Protection Society 0 21751
Derma Touch Inc. 0 125000
Investments - (Unquoted) in Limited Liability Partnership
Aarti Udyog Limited Liability Partnership 0 N.A.
Total - -
(Rs. in lakhs)
3 Other Financial Assets As at 31st Dec, As at 31st March,  As at 31st March,
2022 2022 2021
Deposits 866.93 820.58 0.00
Total 866.93 820.58 0.00
4 Other Non-Current Assets As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2021
Capital Advance 429.10 NIL
Total 429.10 NIL NIL 16.1
5 Current Assets - Inventories As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2021
Raw Materials and Components (incl of In-transit stock) 15,955.89 18,691.41 0.00 16.2
Work-in-progress 14,298.56 8,150.40 0.00 '
Finished Goods (incl of In-transit stock) 21,984.09 17,251.57 0.00
Stores and spares 295.84 223.12 0.00
Fuel 43.81 22.32 0.00
Packing Materials 141.72 98.72 0.00
Total 52,719.91 44,437.54 0.00
6 Current Financial Assets - Trade Receivables As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2021 16.3
Unsecured and considered good 33,125.96 30,321.97 0.00 16.4
-Unsecured Doubtful Debts 0.00 0.00 0.00 '
-Provision for Doubtful Debts 100.00 100.00 0.00
Total 33,225.96 30,421.97 0.00 17
*The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables.
7 Current Financial Assets - As at 31st Dec As at 31st March,  As at 31st March,
Cash and Cash Equivalents 2022 2022 2021
Cash on Hand 5.79 4.69 0.00
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00
Balances with Banks 26.93 14.68 25.00 18
Total 5,079.24 5,649.99 25.00
8 Loans As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2021
(i) Loan to Related Party (Refer Note no. 36) 585.23 477.97 0.00
(ii) Loan to Employees 0.00 0.00 0.00
Total 585.23 477.97 0.00 19
: : As at 31st Dec As at 31st March, As at 31st March,
9 Other Financial Assets 2022 2022 2021
Balance with Customs, Central Excise, GST and
State Authorities 3,959.87 6,887.42 0.00
Other Receivable 101.14 112.98 0.00 20
Total 4,061.01 7,000.40 0.00
As at 31st Dec As at 31st March, As at 31st March,
10 Other Current Assets 2022 2022 2021
Others Receivable 660.90 646.58 0.00 21
Prepaid Expenses 491.76 392.99 0.00
Advance to Suppliers 0.00 0.00 0.00
Total 1,152.66 1,039.57 0.00
11 SHARE CAPITAL:
Particulars No. of As at No. of As at No. of As at
Shares  31stDec  Shares  31stMar Shares  31st Mar 21.1
2022 2022 2021
Authorised Share Capital
Equity Shares of Rs 5/- each 10,00,00,000  5,000.00  5,00,000 50.00 5,00,000 50.00
Issued, Subscribed & Paid up
a Equity Shares of * 5/- each 9,06,26,008  4,531.30 2,50,000 25.00
b Equity Shares of * 10/- each Pending Cancellations - 2,50,000 25.00 22
¢ Equity Shares of * 5/- each pending Allotment upon
Scheme of Arrangment - - 9,06,26,008 4,531.30 0
TOTAL 9,06,26,008  4,531.30 9,08,76,008 4,556.30  2,50,000 25.00
11.1 - Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Aarti Industries
Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of the Company
- The Honourable High Cout of Ahemedabad has approved the scheme of Arrangment on 21st September, 2022 . Pending 23
allotment of share as at Balance sheet Date, Share capital of Rs 4531.30 lakhs as approved Under Scheme of Arragment is
shown as Share capital pending for Allotment.
- Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue of
Shares to the Shareholders of Demerged Company Aarti Industries limited
11.2  Share Capital Pending Cancancellation
- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme becoming
effective, original share capital of Rs 25 Lakhs stands automatically cancelled and reinstated to Rs 4531.30 lakhs by payment 24
of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date, ROC formalities with respect to
increase in authorised share capital, allotment of share capital and cancellation of existing share capital were pending and
hence, the share capital of Rs. 25 Lakhs, existing on the balance sheet date is shown as 'Share Capital Pending Cancellation'.
11.3 Reconciliation of number of Equity Shares outstanding: (Rs. in lakhs)
Particulars As at 31st Dec 2022 As at 31st March, 2022 As at 31st March, 2021
No' Of Shares No' Of Shares No' Of Shares
Equity Shares at the beginning of the year 2,50,000 2,50,000 2,50,000
Add: Shares issued during the year Pursuant to the
Scheme of Arrangement 9,06,26,008 - - 25
Less: Shares Cancelled Pursuant to the Scheme
of Arrangement -2,50,000 - -
Equity Shares at the end of the year 9,06,26,008 2,50,000 2,50,000
11.4 Rights, preferences and restrictions attached to equity shares :
The Company has only one class of equity shares having par value of * 5 each post Scheme of Arranment is Effective
and the holder of the equity share is entitled to one vote per share. In the event of liquidation of the company, the holders
of equity shares will be entitled to receive the remaining assets of the Company in proportion to the number of equity 2%
shares held.
Sr. : As at 31st Dec, As at 31st March, As at 31st March,
No. Particulars 2022 2022 2021
Retained Earnings / Profit & Loss Account
As per last Balance Sheet 70,594.76 -2.19 -1.73
Add: Balance transferred on account of scheme of
arrangment - .00 64,455.78 - .00
Less : Toward Issue of Shares capital - .00 -4,531.30 - .00
Add: Cancellation of Share Capital on Issuance of 27
Fresh Share Capital as per the Scheme of Arrangement - .00 - .00 - .00
Profit / Loss for the year 13,173.20 10,672.61 -0.46
Dividend Paid - .00 - .00 - .00
Share Capital Cancellation Purs - .00 - .00
Remeasurement of defined employee benefit plans
(net of tax) - .00 - .00 - .00 28
Closing Balance 83,767.96 70,594.76 -2.19
Securities Premium Account
As per last Balance Sheet 44,032.54 - .00 - .00
Add: Balance transferred on account of scheme of
arrangment - .00 44,032.54 - .00
Add: During the Years - .00 - .00 - .00
Less: During the year - .00 - .00 - .00
Closing Balance 44,032.54 44,032.54 - .00
Capital Redemption Reserve
As per last Balance Sheet - .00 - .00
Add: Share capital Cancelled pursuant to scheme 25.00 - .00 - .00
Add: During the Years - .00 - .00 - .00
Less: During the year - .00 - .00 - .00
Closing Balance 25.00 - .00 - .00
General Reserve
As per last Balance Sheet 8,187.56 - .00 - .00
Add: Balance transferred on account of scheme of
arrangment - .00 8,187.56 - .00
Add: During the Years - .00 - .00 - .00
Less: During the year - .00 - .00 - .00
Closing Balance 8,187.56 8,187.56 - .00
Other Comprehensive Income
As per last Balance Sheet 1,056.44 - .00 - .00
Add: Balance transferred on account of scheme of
arrangment - .00 349.58 - .00
Add: Movement in OCI (Net) During the Year -71.21 706.86 - .00
Closing Balance 1,049.23 1,056.44 - .00
Total 1,37,062.28 1,23,871.30 -2.19
12.1 Pursuant to the scheme of arrangment approved by NCLT, Ahmedabad Bench, Excess of the Net Assets transfered over the
face value of the New Securities to be allotted in accordance with the Scheme, shall be credited to same reserves as debited in
the books of AIL with adjustment for balance, if any, to Profit and Loss Account/Retained Earnings. As at balance sheet date,
allotment of share capital is pending and hence Excess of NetAsets Over the face value of Equity shares to be issue is shown as
'Reserves PendingAllocation'. (Rs. in lakhs)
Sr. : As at 31st Dec, As at 31st March, As at 31st March,
No. Farticulars 2022 2022 2021
13 Non Current Financial Liabilities - Borrowings
Secured - At Amortised Cost 29
Total
. ST iakilie : As at 31st Dec As at 31st March, As at 31st March,
14  Other Non Current Financial Liabilities - Borrowings 2022 2022 2021
Secured - At Amortised Cost - -
Lease Liability 151.23 153.23
Other - -
Total 151.23 153.23
s As at 31st Dec As at 31st March, As at 31st March,
15 Deferred Tax Liability (Net) 2022 2022 2021
At the start of the year 5,935.00 -
Transfered Pursuant to the Scheme of Arrangment - 5,485.00 29.1
Chargel/(credit) to the Statement of Profit and Loss 675.00 450.00
MAT Credit Entitlement - -
At the end of the year 6,610.00 5,935.00

As at As at As at
Disposal Closing Balance 31st Dec, 2022 31st March, 2022 31st March, 2021
0 0 10000000 65.76 65.76 0.00
0 0 50000 25.00 25.00 0.00
3098257 1260.86 1260.86 0.00
0 0 464550 1123.24 1041.34 0.00
0 0 454364 738.75 739.02 0.00
0 0 21751 61.97 61.97 0.00
0 0 125000 425.52 425.52 0.00
0 0 N.A. 566.19 367.33 0.00
- 4267.29 3986.80 0.00
: Sl akilie : As at 31st Dec As at 31st March, As at 31st March,
Current Financial Liabilities - Borrowings 2022 2022 2021
At Amortised Cost
Secured - Working capital Loan From Banks 17,989.94 -
Secured - Working capital Loan to be repaid to
Aarti Industries limited under schem of Demerger 11,696.62 32,462.44
From Related Parties - - 1.73
Total 29,686.56 32,462.44 1.73

Pursuant to the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the
ratio of value of Assets transfered in the scheme of arrangement to the total assets of Aarti Industries Limited prior to
demerger. In absence of specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti
Industries Limited to be repaid by taking loans from banks.

"Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu
hypothecation charge on all existing and future current assets/ of the Borrower, to be shared with others banks under multiple
banking arrangement. Second pari-passu hypothecation charge on all existing and future movable fixed assets of the
Borrower, to be shared with other banks under multiple banking arrangement. During Fy 2022-23, out of Five banks, company
has drawdown loans from three banks and same is used for repayment of Loan Transfered pursuant to scheme. Company is
in process of executing loan documetns with other two banks for repayment of balances Outstanding payable to Aarti
Industries limited Rs 116.96 crore”

There are no material differences between the quarterly statements of stock filed by the company with banks and the books of
accounts.

The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with
the guidelines on wilful defaulters issued by the Reserve Bank of India.

TN As at 31st Dec As at 31st March, As at 31st March,
Current Liabilities - Trade Payables 2022 2022 2021
Due to
- Micro and Small Entereprises 3,848.84 2,114.38
- Other Than Micro and Small Entereprises 11,905.52 11,046.92 0.26
Total 15,754.36 13,161.30 0.26
il As at 31st Dec As at 31st March, As at 31st March,
Other Current Liabilities 2022 2022 2021
Lease Liability Current 126.44 124 .44
Other Current Liabilities - NIL 0.20
Total 126.44 124.44 0.20
‘i As at 31st Dec As at 31st March, As at 31st March,
Current Provisions 2022 2022 2021
Provision for Employee Benefits 1,224.41 1,638.57
Other Provisions 230.80 30.59
Total 1,455.20 1,669.16 0.00
RTTT As at 31st Dec As at 31st March, As at 31st March,
Current Tax Liabilities (Net) 2022 2022 2021
Current Tax Liabilities (Net) 121.79 750.00
Total 121.79 750.00 0.00
: As at 31st Dec As at 31st March, As at 31st March,
Revenue from Operations 2022 2022 2021
Local Sales 63,455.98 53,075.46
Export Sales 49,594 .43 40,390.78
Sales of Products (Net of GST) 1,13,050.41 93,466.24 0.00
Other Operating Revenues (Refer Note No. 20.1) 647.63 635.85
Total Revenue 1,13,698.04 94,102.10 0.00
Other Operating Revenues
Export Benefits/Incentives Received 506.35 501.62
Scrap Sales 141.28 134.23
Other Operating Revenues NIL NIL
Total 647.63 635.85 0.00
As at 31st Dec As at 31st March, As at 31st March,
Other Income 2022 2022 2021
Dividend Received 123.93 247.86
Profit on Sale of Assets/Investment NIL 3.22
Other Income 4.20 0.16 0.00
Total 128.13 251.24 0.00
: As at 31st Dec As at 31st March, As at 31st March,
Cost of Material Consumed 2022 2022 2021
Consumption of Raw Material 60,443.63 48,374.37
Consumption of Packing Material 1,427.33 1,234.35
Consumption of Fuel 4,106.06 2,629.62
Consumption of Stores & Spares 2,956.37 2,780.45
Total 68,933.39 55,018.79 0.00
: As at 31st Dec As at 31st March, As at 31st March,
Change in Inventory 2022 2022 2021
Inventories (at commencement)
Finished Goods 17,251.57 15,429.71
Work-in-Progress 8,150.40 6,717.99
25,401.97 22,147.70 0.00
Inventories (at Close)
Finished Goods 19,356.23 17,251.57
Work-in-Progress 14,298.56 8,150.40
33,654.79 25,401.97 0.00
Increase in Inventory -8,252.82 -3,254.26 0.00
. As at 31st Dec As at 31st March, As at 31st March,
Employee Benefits 2022 2022 2021
Directors' Remunderation 610.37 545.88
Salaries and Wages 7,576.38 6,768.13
Contribution to Provident and other Funds 576.49 379.29
Staff Welfare Expenses 358.37 305.13
Total 9,121.61 7,998.43 0.00
As at 31st Dec As at 31st March, As at 31st March,
Interest 2022 2022 2021
Interest 1,405.02 1,133.89
Other Borrowing Costs 64.07 0.02 0.00
Sub Total 1,469.09 1,133.89
Less: Amount capitalised in the cost of PPE 0.00 0.00 0.00
Total 1,469.09 1,133.91 0.00

Note: Finance Cost incurred on various projects being qualifying asset is capitalised in accordance with Ind AS 23.

As at 31st Dec As at 31st March, As at 31st March,
Interest 2022 2022 2021
Depreciation of Property, Plant and Equipment
(Refer Note No.1) 4,151.95 3,723.30 0.00
Total Depreciation and Amortisation Expenses 4,151.95 3,723.30 0.00
As at 31st Dec As at 31st March, As at 31st March,
Other Expense 2022 2022 2021
Manufacturing Expenses
Freight, Cartage & Transport 1,398.45 1,543.43
Power consumption 5,270.48 4,165.01
Water Charges 259.02 178.42
Processing Charges 580.86 604.20
Other Manufacturing Expenses 4,225.90 3,590.22
Repairs & Maintenance 2,343.25 1,992.78
Insurance Charges 660.73 619.89
Research & Development Expenses 942.77 716.36
Factory Administrative Expenses 1,002.77 757.24
Sub-Total (A) 16,684.23 14,167.55 0.00
Office Administrative Expenses
Rent, Rates and Taxes 75.71 15.91
Travelling and Conveyance 94.89 4215
Auditor's Remuneration 10.25 0.42 0.42
Legal & Professional Charges 67.10 8.87
Postage, Telegraph & Telephone 0.49 0.21
Printing & Stationery Expenses 8.55 2.74 0.00
ROC & Other Filling Fees 0.72 0.00
Directors Sitting Fees 2.60 0.00
Loss by Fire 0.00 0.00
Other Administrative Expenses 226.81 4.36 0.04
Sub-Total (B) 487.12 74.66 0.46
Selling and Distribution Expenses
Advertisement & Sales Promotion 415.22 31.47
Export Freight Expenses, Outward Freights 1,552.19 1,519.39
Commission on Sales 453.23 470.03
Export Insurance Charges 0.00 3.63
Sample Testing & Analysis Charges 38.40 42.99
Other Selling Expenses 36.08 4.23
Sub-Total © 2,495.12 2,071.74 0.00
Non-Operating Expenses
Donations and CSR Expenses 105.72 1.00
Sub-Total (D) 105.72 1.00
Total (A+B+C+D) 19,772.19 16,314.98 0.46
As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2021
Earning Per Share (EPS)
Face Value Per Equity Share (in Rs.) 5.00 5.00 10.00
Basic Earnings Per Share (in Rs.) 14.54 11.78 -0.18
Net Profit after Tax as per Statement of Profit and
Loss attributable to Equity Shareholders (Rs. in Lakhs) 13,173.21 10,672.61 -0.46
Weighted Average Number of Equity Shares used
as denominator for calculating Basic EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000
Diluted Earnings Per Share (in Rs.) 14.54 11.78 -0.18
Net Profit after Tax as per Statement of Profit and
Loss attributable to Equity Shareholders (Rs. in Lakhs) 13,173.21 10,672.61 -0.46
Weighted Average Number of Equity Shares used
as denominator for calculating Diluted EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000

Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited has issued to the Equity Shareholders

Shares held in Aarti Industries Limited ). Existing Paid Capital of Rs 25 lakhs is Cancelled pursuant to Scheme provision

SUNDAY, JANUARY 22, 2023

- All Investments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited.
Pending trasnfer formalities, all investmens are in the name of Aarti Industries limited as at 31st December, 2022. The
same will be transferred in the name of the Company in due course.

- Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the
period.

Disclosure pursuantto Ind AS 27 - Separate Financial Statements
Investments in the following subsidiary is accounted at cost

Name of the Principal Activity Country of % of equity interest % of equity interest
Subsidiary Incorporation . at 31st Dec, 2022 As at 31st Dec, 2021
Aarti USA Inc Trading of Pharmaceutical API & API Intermediates, Chemical USA 100% 100%
Aarti Pharmachem Limited Pharmaceutical APl & API Intermediates, Chemical Manufacturing  India 100% 100%
: As at 31st Dec As at 31st March, As at 31st March,
30  Payment to Auditors 2022 2022 2021
a. Statutory Audit Fees 9.00 0.32 0.32
b.  Certification Fees 1.25 0.10 0.10
c.  Reimbursement of Expenses - -
Total 10.25 0.42 0.42
: TN : As at 31st Dec As at 31st March, As at 31st March,
31  Contingent Liabilities and Commitments 2022 2022 2021
()  Contingent Liabilities
(a) Claims against the company not acknowledged as
Debt - Unpaid - -
(b) Claims against the company not acknowledged as
Debt - Paid (under dispute)
(c) Letter of Credit, Bank Guarantees
(i) Commitments
Estimated amount of contracts remaining to be
executed on Capital Account and not provided for,
net of advances 39,747.76 37,000.00 0.40
Total 39,747.76 37,000.00 0.40
32 There are no Micro, Small and Medium Enterprises, as defined in the Micro, Small and Medium Enterprises Development
Act, 2006, to whom the Company owes dues on account of principal amount together with interest and accordingly no
additional disclosures have been made. The above information regarding Micro, Small and Medium Enterprises has been
determined to the extent such parties have been identified on the basis of information available with the Company.
33 SegmentInformation

There is only one operating segment of the company which is based on nature of product. Hence the revenue from external
customers shown under geographical information is representative of revenue based on product and services.

As per our report of even date
For Gokhale & Sathe

For and on behalf of the Board
For Aarti Pharmalabs Limited
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M.  IndependentAuditors' Report on Audit of Consolidated Financial Results for the year-to-date results for the period 1 April

2022 to 31 December 2022.
ToBoard of Directors of Aarti Pharmalabs Limited
Report on the audit of the Consolidated Financial Results

Opinion

W}()e have audited the accompanying Statement of Consolidated Financial Results of Aarti Pharmalabs Limited ("Holding company"), its
subsidiaries and joint controlled entity (together referred to as "the Group") for the period from 1 April 2022 to 31 December 2022 ("the
Statement"), being submitted by the Holding company pursuant to regulatory requirements required for the purpose of filing application to
exchanges for obtaining trading approval of its equity shares.

In our opinion and to the best of our information and according to the explanations given to

us, and based on the consideration of the reports of the other auditors on separate financial

statements/ financial information of subsidiaries (refer other matter paras), the Statement:

1.
a.

N

includes the results of the following entities:
Subsidiaries
AartiUSAlInc
Aarti Pharmachem Limited
Joint Controlled Entity
Ganesh Polychem Limited
are presented in accordance with the regulatory requirements required for the purpose of filing application to exchanges for
obtaining trading approval of its equity shares.
give a true and fair view in conformity with the recognition and measurement principles laid down in the Indian Accounting Standard
34 "Interim Financial Reporting" ("Ind AS-34") prescribed under section 133 of the Companies Act 2013 read with relevant rules
thereunder and other accounting principles generally accepted in India of the consolidated net profit and consolidated total other
comprehensive income and other financial information of the Group for year to date results for the period from 1 April 2022 to 31
December2022.
Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies Act,
2013 (the Act). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Results section of our report. We are independent of the Group in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us and other auditors in terms of their reports referred to in "Other Matters" paragraph below, is sufficient and appropriate to
provide a basis for our opinion.
Management's Responsibilities for the Consolidated Financial Results.
These year-to-date consolidated financial results have been prepared on the basis of the interim financial statements.
The Holding Company's Board of Directors are responsible for the preparation and presentation of these consolidated financial
results that give a true and fair view of the net profit and other comprehensive income and other financial information of the Group in
accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34, 'Interim Financial
Reporting' prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with regulatory requirements. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the consolidated financial results that give
atrue and fair view and are free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial results by the Directors of the Holding Company, as aforesaid.
In preparing the consolidated financial results, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative butto do so.
The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial reporting
process of the Group.
Auditor's Responsibilities for the Audit of the Consolidated Financial Results
Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial results.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:
Identify and assess the risks of material misstatement of the consolidated financial results, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Board of Directors.
Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the ability
of the Group to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the consolidated financial results or, if such disclosures are inadequate, to modify
ouropinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Group to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the consolidated financial results, including the disclosures, and whether
the consolidated financial results represent the underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the entities within the Group to
express an opinion on the consolidated Financial Results. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated financial results of which we are the independent auditors.
Forthe other entities included in the consolidated Financial Results, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.
Materiality is the magnitude of misstatements in the interim consolidated financial results that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the interim consolidated financial results may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim consolidated financial results.
We communicate with those charged with governance of the Holding Company and such other entities included in the consolidated
financial results of which we are the independent auditors regarding, among other matters, the planned scope and timing of the
auditand significant audit findings, including any significant deficiencies in internal control that we identify during our audit
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
onourindependence, and where applicable, related safeguards.
Other Matters
Comparative Audited Consolidated Financial Results
The comparative audited consolidated annual financial results (comprising of pharma business undertaking and investment in
subsidiaries and joint controlled entity received by the Holding Company as per scheme of arrangement) for the period 1 July 2021
(Appointed date) to 31 March 2022 were audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN: 105215W/W100057),
Chartered Accountant of Aarti Industries Limited ("Demerged Company") whose annual auditors report on demerged company
consolidated financial results dated 27 May 2022 had expressed an unmodified opinion on financial statements.
Our opinion is not modified in respect of above matter.
Effect of Scheme of Arrangement
The Scheme of Arrangement for the demerger of Pharma Business Undertaking from Aarti Industries Limited ("the demerged
company") to its wholly owned subsidiary Aarti Pharmalabs Limited ("the resulting company" or "the Holding Company") between
the two companies and their respective shareholders under Sections 230 to 232 of the Companies Act, 2013 (‘Act) and all other
applicable provisions of the Companies Act, 2013 ( "the Scheme") was approved by Honourable National Company Law Tribunal
(NCLT), Ahmedabad Bench on 21 September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma Business
Undertaking, including supporting manufacturing units, employees, cash and cash equivalents and investments (including
investments in subsidiaries and joint ventures), as defined in the Scheme, stand transferred and vested into the Company from its
Appointed Date i.e. from 1 July 2021. Pursuant to demerger, investments in subsidiaries, namely, Aarti USA, Inc, Aarti Pharmachem
Limited and investment in joint controlled entity namely, Ganesh Polychem Limited was transferred to the Holding Company.
Further investment of Demerged Company in Aarti Pharmalabs Limited (earlier known as Aarti Organics Limited) is cancelled and
as aresultno longer remains subsidiary of the demerged company.
Pending receipt of the NCLT Order approving scheme of arrangement, consolidated financial statements of the demerged company
(before giving effect to scheme of arrangement) for the year ended 31 March 2022 were approved by the Board of Directors of
demerged company in their meeting held on 27 May 2022 and audited by erstwhile statutory auditors (refer para | above).
Subsequently, the same were approved by their shareholders in the general meeting held on 26 September 2022.
We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as statutory auditors of the Company to fill casual
vacancy caused due to resignation of Jatin Vora & Associates, Chartered Accountants, through resolution passed by shareholders
of the Company through postal ballot on 10 January 2023.
The management of the Company approached us to perform agreed upon procedures on consolidated financial results prepared to
give effect to scheme of arrangement. Accordingly, we have performed agreed upon procedures as per Standard on Related
Services (SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding Financial Information", issued by the Institute
of Chartered Accountants of India and we report that as follows.
consolidated financial results prepared by the management of the Holding Company (comprising of pharma business undertaking
along with investment in subsidiaries and joint controlled entity received as part of scheme of arrangement) for period 1 July 2021 to
yearended 31 March 2022 is as per accounting treatment and information mentioned in the scheme.
Itis drawn from consolidated financial statements prepared and audited by erstwhile statutory auditors of Demerged Company as
mentionedin | above.
It is extracted from the books of accounts maintained by the Demerged Company having records/information maintained for
pharma business undertaking and speciality chemical business.
Financial Results of Subsidiaries/Jointly Controlled Entity not audited by us.
The consolidated financial results include the audited financial results of 2 subsidiaries (including 1 foreign subsidiary) and 1 joint
controlled entity whose interim financial Results/ financial information reflects total revenues of Rs. 33004.22 lakhs and total net
profit after tax (net) of Rs. 1929.15 lakhs for the period from 1 April 2022 to 31 December 2022 respectively, as considered in the
consolidated financial results, which have been audited by their respective independent auditors. The independent auditors'
reports on interim financial statements/Financial Results/financial information of these entities have been furnished to us and our
opinion on the consolidated Financial Results, in so far as it relates to the amounts and disclosures included in respect of these
entities, is based solely on the report of such auditors and the procedures performed by us are as stated in paragraph above.
Our opinion is not modified in respect of above matters.

For GOKHALE & SATHE
CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W

Sd/-

Tejas Parikh
Partner
of Aarti Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 Membership No.: 123215

each of the Company. The Company to allot 90626008 equity shares ( 1 Equity shares of Company for Every 4 Equity UDIN: - 23123215BGQKZR9410

Place: Mumbai
Date: 17 January 2023
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N. Consolidated Audited Financial Statement For The Nine Months Ended December 31,2022 & Financial Year
Ended March 31,2022

Particulars Note
No.
A ASSETS
1 Non-Current Assets
(@) Property, Plant and Equipment 1
(b) Capital Work-in-Progress 1
(c) Goodwill 1
(d) Intangible Assets 1
(e) Intangible Assets Under Developments 1
(f) Financial Assets
(i) Investments 2
(ii) Other Financial Assets 3
(g) Other Non-Current Assets 4
Total Non-Current Assets
2 Current Assets
(@) Inventories 5
(b) Financial Assets
(i) Investments
(ii) Trade Receivables 6
(iif) Cash and Cash Equivalents 7
(iv) Loans 8
(v) Other Financial Assets 9
(c) Other Current Assets 10
Total Current Assets
TOTAL ASSETS
B EQUITY AND LIABILITIES
1 EQUITY
(@) Equity Share Capital 11
(b) Equity Share Capital pending allotment upon
scheme of arrangment 1
(c) Other Equity 12
Total Equity
2 LIABILITIES
Non-Current Liabilities
(@) Financial Liabilities
Borrowings 13
Other Non Current Financial Liability 14
Provisions
(b) Deferred Tax Liabilities (Net) 15
Total Non-Current Liabilities
Current Liabilities
(@) Financial Liabilities
(i) Borrowings 16
(ii) Trade Payables Due to
- Micro and Small Entereprises 17
- Other Than Micro and Small Entereprises 17
(iii) Others
(b) Other Current Liabilities 18
(c) Provisions 19
(d) Current Tax Liabilities (Net) 20
Total Current Liabilities
Total Liabilities
TOTAL EQUITY AND LIBILITIES
Significant Accounting Policies
Accompanying Notes to the Financial Statements  1-32

As at
31st Dec,2022

89,275.8
7,702.33
178.06
19.18
3,762.04

0

3,556.83
905.05
429.10
10,5828.39

59,129.46

2,330.07
42,896.49
8,218.05
741.79
4,459.41
1,089.50
11,8864.77
22,4693.16

4,531.30

0
14,9300.05
15,3831.35

38.88
151.23
261.43

77,10.22
8,161.76

29,686.56

3,848.84
27,153.75

151.92
1,737.18
121.79
62,961.48
71,123.24
2,24,693.16

0.00

The accompanying notes are an integral part of the Ind AS financial statements.
Consolidated Statement of Profit and Loss for the Period Ended 31st December, 2022

Vi

Vi

VI
Vil

Particulars

Revenue from Operations
Other Income
Total Income (I+l1)
EXPENSES
(a) Cost of Materials Consumed
(b) Purchase of Stock In trade
(c) Changes in inventories of finished goods,
Stock-in-Trade and work-in-progress
(d) Employee Benefits Expense
(e) Finance Costs
(f) Depreciation / Amortisation Expenses
(g) Other Expenses
Total Expenses (IV)
Profit before Exceptional ltems and Tax (lll-IV)
Exceptional Items
Profit before Tax (lll-1V)
TAX EXPENSE
Current Tax
Earlier Year Tax
MAT Credit Entitlement
Deferred Tax
Total Tax Expenses
Profit for the year (V-VI)
OTHER COMPREHENSIVE INCOME
a. Items that will not be reclassified to Statement
of Profit and Loss
- Fair Value Change of Equity Instruments through
Other Comprehensive Income (Net of Tax)
- Remeasurement of defined employee benefit
plans (net of tax)
b. Items that will be reclassified to Statement
of Profit and Loss
Other Comprehensive Income (Net of Tax)
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR NET OF TAX (VII+VIIl)
Earnings Per Equity Share of Face Value of
Rs 10 Each (EPS) (in Rs.)
Basic
Diluted
Significant Accounting Policies

Accompanying Notes to the Financial Statements 1-32

Note As at

No.
21 1,46,017.09
22 157.33
1,46,174.42
23 78,731.02
20,613.99
24 -11,869.43
25 9,646.31
26 1,511.25
27 4,659.16
28 22,688.79
1,25,981.09
20,193.33
20,193.33
4.175.50
312.86
643.23
5,131.59
15,061.74
159.58
159.58
15,221.32

29
16.62
16.62

Consolidated Cash Flow Statement for the Period Ended 31st December, 2022

Sr.

No.

A

Particulars

CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax

Adjusted for:

- Finance Costs

- Depreciation/Amortisation

Consolidated Adjustments

- Dividend Income

- Interest Income

- Profit on sales

Operating Profit before Working Capital Changes
Adjusted for:

- (Increase)/Decrease in Trade and Other Receivables
- (Increase)/Decrease in Inventories

- Increase/(Decrease) in Trade Payables and Other
Current Liabilities

Cash Generated from Operations

Taxes Paid (Net)

Net Cash Flow from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipment and
Capital Work In Progress

Other Investments

Dividend Income

Interest Income

Proceeds from Sale of Investments

Net Cash Flow used in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/(Repayment) from Current Borrowing (Net)
Finance Costs

Dividends Paid

Net Cash Flow from /(used in) Financing Activities

As at
31st March 2022

78,008.8
16,522.59
178.06
22.52
2,214.02

0

3,222.55
858.42
148.27
10,1175.23

47,545.37

37,665.71
8,327.34
613.81
7,701.89
960.77
10,2814.89
20,3990.11

25.00

4,531.30
13,4091.65
13,8647.95

55.45
153.23

7,066.99
7,275.67

33,772.75

2,114.38
19,344.39

189.42
1,895.55
750
58,066.49
65,342.16
2,03,990.12

0.00

(Rs. in lakhs)

As at
31st March 2021

0.00

0.00
25.00
0.00
0.00
0.00
25.00
25.00

25.00

-2.19
22.81

1.73

0.26

0.20
0.00
0.00
219
2.19
25.00

0.00

(Rs. in lakhs)

For the Year Ended For the Year Ended
31st Dec,2022  31st March, 2022 31st March, 2021

1,19,994.31
251.33
1,20,245.63

61,124.15
16,291.50

-4,904.87
8,520.30
1,195.88
4,211.86

18,268.62

1,04,707.44

15,538.19

15,538.19

2,732.50

112.50
467.93
3,312.93
12,225.26

706.86

706.86

12,932.12

13.49
13.49

0.46
0.46
-0.46

-0.46

-0.46

-0.00

-0.00

-0.46

-0.18
-0.18

(Rs. in lakhs)

For the Period Ended For the Year Ended For the Year Ended

Net Increase/(Decrease) in Cash and Cash Equivalents

Opening Balance of Cash and Cash Equivalents
Closing Balance of Cash and Cash Equivalents

Notes:
The accompanying notes are anintegral part of the Ind AS financial statements.
2 Theabove Cash Flow Statement has been prepared under “Indirect Method” set outin Ind AS-7, issued by Institute of Chartered

1

3

Particulars

Accountants of India.
Cash and Cash Equivalents comprises of:

a. Cash on Hand
b. Balances with Banks
Total

31st Dec,2022

31st Dec,2022

20,193.33

1,511.25
4,659.16
0.00
-128.13
-29.20
0.00
26,206.41

-2,009.89
-11,638.88

7,7159.87
20,417.51
-4,456.73
15,960.78

-8,650.58
-2,330.07
128.13
29.20
500.00
-10,323.32

-4,111.56
-1,611.25

-123.93
-5,746.74

-109.28
8,327.34
8,218.06

For the Period Ended For the Year Ended
31st March, 2022

7.87
8,210.19
8,218.06

31st March, 2022

15,538.22

1,195.88
4,211.86
85.72
-247.86
-0.76
-4.01
20,779.05

-10,250.92
-5,699.20

-7186.23
-2,257.30
-2,112.93
-4,370.23

-14,115.20
-11.32
247.86
0.76

4.01
-13,873.89

27,234.22
-1,195.88
0.00
26,038.34
7,194.22
533.11
8,327.34

5.72
8,321.62
8,327.34

Consolidated Statement of Changes in Equity for the Period Ended 31st December, 2022
A. Equity Share Capital

As

at 31st March, 2020

Changes in equity share capital during the year 2020-21

As

at 31st March, 2021

Changes in equity share capital during the year 2021-22

As

at 31st March, 2022

Changes in equity share capital during the year 2022-23

As

at 31st December, 2022

31st March, 2021

-0.46

0.00
0.00
0.00
0.00
0.00
0.00
-0.46

0.46
0.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
25.00
25.00

For the Year Ended

31st March, 2021
25.00
0.00
25.00

(Rs. in Lakhs)
25.00

25.00
25.00

4506.30
4,531.30

B. Other EC|UIty (RS. in Iakhs)

Particulars Ratained  General Securities Capital  Capital Other Total
Earnings Reserve premium Reserve Redemption Comprehen-
Reserve sive Income

Balance as at 31st Mar, 2020 -1.73 -1.73
Profit for the year -0.46
Balance as at 31st Mar, 2021 -2.19 -2.19
Share Issue -4,531.30 -4,531.30
Transferred On Account of Scheme of
Arrangment 64,455.50 8,187.56  44,032.54 349.58 1,17,025.17
Total Comprehensive Income for the year 706.86 706.86
Profit for the year 10,672.61 10,672.61
Dividend Paid 0 0
Remeasurement of defined employee
benefit plans (net of tax) - - - - -
Balance as at 31st Mar, 2022 70,594.62  8,187.56  44,032.54 1,056.44 1,23,871.16
Transferred On Account of Scheme of
Arrangment
Share capital Cancellaiton on account of
Scheme of Arrangment 25.00 25.00
Total Comprehensive Income for the year - -7.21 -7.21
Profit for the year 10 1317321  13,173.21
Dividend Paid - - - - - -
Balance as at 31st Dec 2022 83,767.83  8,187.56  44,032.54 25.00 1,049.23 1,37,062.14

Corporate Information and Significant Accounting Policies:

A

(i)
(i)

Corporate Information

AARTI PHARMALABS LIMITED ("the Company") is a Public Limited Company incorporated under the provisions of the Companies
Act, 2013. During Fy 2021-22, Company has change its name from Aarti Organics limited to Aarti Pharmalabs limited and same is
approved at ROC. Necessary changes has been incorporate in all places including MOA & AOA. During Fy 2021-22 Company has
changed its Registered Office to Plot No. 22/C/1 & 22/C/2, 1st Phase, G.I.D.C. Vapi, District Valsad Gujarat — 396195 and same is
approved atROC.

The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti
Pharmalabs Limited and their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti Industries
Limited is transferred to the Company w.e.f. Appointment Date (i.e. with effect from 1st July, 2021).

The Company is into Manufacture of Active Pharmaceuticals Ingredients (“APIs”), Manufacture of API / KSM intermediates and
Xanthine derivatives for the pharmaceutical and food/beverages industry. Company is specialise in generic APls, generic
intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and
manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-l/Il/lll, launch, and commercial phases.
Company has dedicated facilities for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products
Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations

Significant Accounting Policies

The Consolidated Financial Statements comprise financial statements of Aarti Pharmalabs Limited ("The Holding
Company"), subsidiaries and joint control entity

The principal activities of the Group consist of manufacturing and dealing in Pharmaceuticals, Nutraceuticals & chemicals

In preparing Consolidated Financial Statements, financial statements of below entities are considered,

Background:

Name of the Subsidiary Country (%)
Indian Subsidiary:

Aarti Pharmachem Limited India 100.00%
Foreign Subsidiary:

Aarti USAlnc. USA 100.00%
Joint Control:

Ganesh Polychem Limited India 50.00%

Basis of Prepration and Presentation:

Significant Accounting policies and Notes to these Consolidated Financial Statements are intended to serve as a means of
informative disclosures and a guide to better understanding of the consolidated position of the Companies. Recognizing this
purpose the Company has disclosed only such Policies and Notes from the individual financial statements which fairly present
the needed disclosures.

The Consolidated Financial Statements of the Group have been prepared in accordance with Indian Accounting Standards (IND AS)
notified under the Companies (Indian Accounting Standards) Rules 2015 and amended by the Companies (Indian Accounting Standards)
{Amendment} Rules 2016.

(iv)
(i)

(i

(i)

(v)

(v)
(vi)

(vii)

Principles of Consolidation :

The Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standard (Ind AS) 110 -
Consolidated Financial Statements & Indian Accounting Standard (Ind AS) 28 -Accounting for Investments in Associates in
Consolidated Financial Statements and Indian Accounting Standard (Ind AS) 111 - Joint Arrangements.

The Consolidated Financial Statements are prepared using the Financial Statements of the Parent Company Subsidiary Companies
and Joint Control Entity drawn up to the same reporting date i.e 31st Dec 2022

In case of Foreign Subsidiary revenue items are consolidated at the average rate prevailing during the period. All Assets (except Fixed
Assets) and liabilities are converted at the rates prevailing at the end of the year. In case of Fixed Assets the same is consolidated at
the rate applicable in the year of acquisition of the said assets. Any exchange difference arising on consolidation is recognised as
Translation difference in Reserves & Surplus.

The consolidation of financial statements of the Parent Company and its Subsidiaries is done on line by adding together the book
values of the like items of assets liabilities income and expenses after eliminating all significant intra-group balances intra-group
transactions and unrealized profit or loss except where cost cannot be recovered. The results of operations of a subsidiary are
included in the consolidated financial statements from the date on which the parent subsidiary relationship came into existence.

Both the subsidiary consolidated are 100% subsidiary & there is no Non Controlling Interest as at balance sheet date

As far as possible the consolidated financial statements have been prepared using uniform Accounting Policies for like transactions
and other events in similar circumstances. Differences in Accounting Policies if any will be disclosed separately.

Investments in Associates are accounted for using equity method in accordance with Indian Accounting Standard (Ind AS) 28
“Accounting for Investment in Associates in Consolidated Financial Statements” under which the investment is initially recorded at
cost identifying any goodwill or capital reserve arising at the time of acquisition. The carrying amount of the investment is adjusted
thereafter for the post acquisition change in the share of net assets of the associate. However the share of losses is accounted for only
to the extent of the cost of investment. Subsequent profits of such Associates are not accounted for unless the accumulated losses are
recouped.

(viii) Investments in joint operations are accounted using the Proportionate Consolidation Method as per Indian Accounting Standard (Ind AS)

B.1

B.2

(a)

(b)

(c)

(d)

B.3
(a)

(b)

(c)

(d)

(e)

]

111 "JointArrangements".
Basis of Preparation and Presentation
"The financial statements of the Company have been prepared on the historical cost basis except for following assets and
liabilities which have been measured at fair value amount:a. Certain financial assets and liabilities that are measured at fair

value; andb. Defined benefit plans - Plan assets measured at fair value.”
These Consolidated financial statements have been prepared in accordance with the Indian Accounting Standards

(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies
Act, 2013 (‘Act’) read with of the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to

time and other relevant provisions of the Act.
Company’s Financial Statements are presented in Indian Rupees ('), which is also its functional currency and all values are

rounded to the nearest Lakhs (" 00,000), except when otherwise indicated.

The financial statements of the Company for the Period ended 31.12.2022 were approved for issue in accordance with a
resolution of the Board of Directors in its meeting held on 17th January, 2023

Critical Accounting Estimates, Assumptions and Judgments:

The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions

that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty
about the assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of

assets or liabilities affected in subsequent financial years.

Useful Lives of Property, Plant and Equipment (“PPE”)

Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company’s assets are determined by the Management at the time
the asset is acquired and reviewed periodically at the end of each reporting period. This reassessment may resultin change in
depreciation expense in future periods.

Defined Benefit Plans (Gratuity)

Aliability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the
defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

Provisions and Contingent Liabilities

The Company estimates the provisions that have present obligations as a result of past events and itis probable that outflow of
resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are
adjusted to reflect the current best estimates. The Company uses significant judgements to disclose contingent liabilities.
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither recognised
nor disclosed in the financial statements.

Provision for Income Tax and Deferred Tax Assets

The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and
disallowances which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the
extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax
losses can be utilised. Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax at
the end of each reporting period.

Summary of Significant Accounting Policies

Currentand Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification.

"An asset is treated as Current when it is — Expected to be realised or intended to be sold or consumed in normal operating
cycle;- Held primarily for the purpose of trading;- Expected to be realised within twelve months after the reporting period, or-
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.All other assets are classified as non-current."

"Aliability is considered as Current, when -- Itis expected to be settled in normal operating cycle;- Itis held primarily for the purpose
of trading;- Itis due to be settled within twelve months after the reporting period, or- There is no unconditional right to defer the
settlement of the liability for at least twelve months after the reporting period.All other liabilities are classified as non-current.”
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, Plantand Equipment (PPE)

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated
depreciation and impairmentlosses, if any. Such costincludes purchase price, borrowing cost and any cost directly attributable
to bringing the assets to its working condition for its intended use, net charges on foreign exchange contracts and adjustments
arising from exchange rate variations attributable to the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only whenitis
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.
Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Equipment and having
different usefullife are accounted separately.

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow
to the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty
credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative and other general overhead
expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of
intangible assets.

Valuation of Inventories

Inventories are valued at Cost or Net Realizable Value whichever is lower.

Inventories have been valued on the following basis:

a.Raw Materials, Packing Material, Stores and Spares Weighted Average cost or net realisable value, whicheveris lower

b. Work-in-Progress - At cost plus appropriate allocation of overheads or net realisable value, whicheveris lower

c. Finished Goods - At cost plus appropriate allocation of overheads or net realizable value, whichever is lower.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-
term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Revenue Recognition

Revenue from Sale of Goods to customers is recognised when control of the goods is transferred to the customer at an amount
that reflects the consideration entitled in exchange for those goods or services. Generally, control is transferred upon shipment
of goods to the customer or when the goods are made available to the customer, provided transfer of title to the customer
occurs and the Company has not retained any significant risks of ownership or future obligations with respect to the goods
shipped. Sale of goods is recognized on dispatch of goods to customers and is recorded net of claims, etc., as considered
appropriate. Revenue from Sale of Scrap and obsolete stores is accounted for at the time of disposal.

Export entitlements are recognized on realization.

Revenue inrespect of Interestis recognized on the time proportion method.

Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitlement is made &
admitted after close of yearly Sales TaxAssessment.

Dividend Income is recognised when the Company’s right to receive the amount has been established.

(9)
(i)

(il

(i)
(h)

(i)

()

(k)

U]
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Government Grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attached to them and that the grants will be received.

Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises
as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary
condition is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred
revenue in the balance sheet and transferred to Profit and Loss on a systematic and rational basis over the useful lives of the
related assets.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the
amount cumulatively recognised is expensed in the Statement of Profit and Loss.

Depreciation/Amortization

Depreciation is provided based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013 except in
respect of the following assets, where useful life is different than those prescribed in Shchedule |II;

Sr.No. Particulars Depreciation or Amortisation
1. Leasehold Land Overthe remaining tenure of lease
2. Building Overaperiod of 19 years
3. Plant & Machinery Overits useful life as technically assessed, i.e overa
Period of 19 years, based on the type of Equipment
4, Computers Overaperiod of 2.5 years
5. Office Equipments Overaperiod of 5 years
6. Furniture and Fixtures Overaperiod of 10 years
7. Vehicles Overaperiod of 7 years
8 Intangible Assets (Product Registration Rights) Overaperiod of 5years

Impairment of Assets
Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable
amount is higher of net selling price of an asset or its value in use. Value in use is present value of estimated future cash flows
expected to arise from the continuing use of an asset and fromits disposal at the end of its useful life.

Foreign Currency Transactions

Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate
differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables
accounting standards.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss.
Operating Leases

As alessee:

The Company assesses whether a contractis, or contains a lease, atinception of the contract. Acontractis, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract
involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all
lease arrangements in which itis lessee, except for short-term leases (leases with a term of twelve months or less), leases of low
value assets and, for contract where the lessee and lessor has right to terminate a lease without permission from the other party
with no more than an insignificant penalty. The lease expense of such short-term leases, low value assets leases and
cancellable leases, are recognised as an operating expense on a straight-line basis over the term of the lease.

At commencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable
period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the
amount of the initial measurement of the corresponding lease liability, lease payments made at or before commencement date
less any lease incentives received and any initial direct costs.

Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease
liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective
interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease
liability are also adjusted to reflect any lease modifications or revised in-substance fixed lease payments.

As alessor:

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are
classified as operating leases.

Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease
term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected
inflationary cost increases. The respective leased assets are included in the Standalone Balance Sheet based on their nature.
Leases of property, plant and equipment where the Company as a lessor has substantially transferred all the risks and rewards
are classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property
or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are
included in other financial assets. Each lease receipt is allocated between the asset and interest income. The interest income is
recognised in the Standalone Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the asset for each period.

Under combined lease agreements, land and building are assessed individually.

Finance Costs

Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the
period in which they are incurred.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of
the cost of the asset.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

(m) Provisions, Contingent Liabilities and Contingent Assets

(n)

(0)

Il
(1)

(ii)

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, considering the risks and uncertainties surrounding the obligation.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent liabilities may arise from litigation, taxation and other claims against the Company. Where it is management's
assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities
unless the likelihood of an adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided
forinthe financial statements.

Contingentassets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Employee Benefits

Short-term Benefits

Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the
Statement of Profitand Loss for the year in which the related services are rendered.

Post-retirement Benefits

Defined Contribution Plans

Retirement Benefits in the form of Provident Fund which is a defined contribution schemes is charged to the statement of profit
and loss for the period in which the contributions to the fund accrue as per the relevant statute.

Defined Benefit Plans

The Company pays gratuity to the employees who have completed five years of service with the Company at the time of
resignation/superannuation. The gratuity is paid @ 15 days salary for every completed year of service as per the Payment of
GratuityAct, 1972.

The gratuity liability amount is contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of
India, exclusively for gratuity payment to the employees.

The liability in respect of gratuity and other post-employment benefits is calculated using Projected Unit Credit Method and
spread over the period during which the benefitis expected to be derived from employees' services.

Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.
Taxes onIncome

The tax expense for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of Profit and
Loss, except to the extent that it relates to items recognised in the Other Comprehensive Income or in Equity, in which case, the
tax s also recognised in Other Comprehensive Income or Equity.

Current Tax

Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in
accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current
income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantially enacted, at the reporting date.
The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognised
amounts and where itintends either to settle on a netbasis, or to realise the asset and settle the liability simultaneously.
Deferred Tax

Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognised
outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other comprehensive
income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
currenttax liabilities.

Minimum Alternate Tax (MAT)

Minimum Alternate tax (MAT) credit is recognized as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period i.e., the period for which MAT Credit is allowed to be carried
forward. The Company reviews the same at each balance sheet date.

Financial Instruments

Financial Assets

Initial recognition and measurement

Allfinancial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition orissue
of financial assets, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition.
Purchase and sale of financial assets are recognised using trade date accounting.

Subsequent Measurement

Financial assets measured at Amortised Cost (AC)

Afinancial asset is measured at Amortised Cost, if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specific dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)

Afinancial asset is measured at FVTOCI, if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

(iii) Financial assets measured at Fair Value Through Profit or Loss (FVTPL)

mn

v

I

Qe

Afinancial assets, which are not classified in any of the above categories are measured at FVTPL.

Equity Investments

All equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for
those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income'.
Equity Investments in Subsidiaries are carried individually at cost less accumulated impairment, if any.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial
assets other than those measured at Fair Value Through Profitand Loss (FVTPL).

Expected creditlosses are measured through a loss allowance atan amount equal to:

- The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument
that are possible within 12 months after the reporting date); or

- Fulllifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial
instrument).

For Trade Receivables, the Company applies 'simplified approach’, which requires expected lifetime losses to be recognised
from initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the
portfolio of trade receivables. At every reporting date, these historical default rates are reviewed and changes in the forward
looking estimates are analysed.

For other assets, the Company uses 12 months ECL to provide forimpairment loss where there is no significantincrease in credit
risk. Ifthere is significantincrease in credit risk, full lifetime ECL is used.

Financial Liabilities

Initial Recognition and Measurement

All financial liabilities are recognised at fair value and in case of borrowings, net of directly attributable cost. Fees of recurring
nature are directly recognised in the Statement of Profitand Loss as finance cost.

Subsequent Measurement

Financial liabilities are carried at amortised cost using the effective interest method.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to short maturity of these instruments.

Derecognition of Financial Instruments

The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, or it
transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a
financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contract s discharged
orcancelled or expires.
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Financial assets and financial liabilities are offset and the netamount is presented in the balance sheet when, and only when, the Company has a legally enforceable right to set off the amount and itintends, either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

g. EarningsPerShares

Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.

Forthe purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.

C. RecentAcccounting Pronouncements

Amendment to Ind AS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments: Disclosures” - Interest rate Benchmark Reform Phase 2

The amendment focuses on the potential financial reporting issues that may arise when interest rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase 2 amendments are:

+  Changes to contractual cash flows - When changing the basis for determining contractual cash flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that the changes that are required by an interest rate benchmark reform will not resultin animmediate gain or loss in the profitand loss statement.

+ Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge relationships that are directly affected by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

The amendments do not have any impact on the financial statements.

Amendmentto Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India

atthe acquisition date. These changes do not significantly change the requirements of Ind AS 103 — Business Combinations. The management does not expect the amendment to have any impactin its financial statements.

Amendmentto Ind AS 16 “Property, Plant and Equipment” — Proceeds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment. The management does not expect the amendments to have any impact in its recognition of its property,

plantand equipmentin its financial statements.

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment (FY 2022- 23)

Balance as at
1st April, 2021

Particulars

1 Property, Plant and Equipment

| Tangible Assets
Freehold Land 3,858.72
Leasehold Land 2,639.80
Buildings 12,024.92
Buildings 588.05
Plant and Machinery 97,310.83
Furniture and Fixtures 697.79
Office Equipments 214.55
Computers, Printers 559.19
Vehicles 625.71
Total 1,18,519.56
Il InTangible Assets
Goodwill on Consolidation 178.06
IT software & Other Intangible Assets 3,802.32
Total 3,980.38
Il Gross Total 1,22,499.94
Il Capital Work-in-Progress -
NOTES -

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect Capital Work-in-Progress

Addition on Account of
Scheme of Arrangment

GROSS BLOCK

Additions/
Adjustments

3,539.88

12,283.84
0.83

6.69
41.65
49.94
15,922.83

15,922.83

Deduction/
Adjustments

Balance as at
31st March, 2022

3,858.72
2,639.80
15,564.80
588.05
1,09,594.66
698.62
221.25
600.84
675.65
1,34,442.37

178.06
3,802.32
3,980.38

1,38,422.75

from 1stof July 2021, being the Appointed Date. Property, Plantand Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in
the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in

accordance with the Scheme of Arrangment approved by NCLT.

c.  Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu
hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets
Capital Work-in-Progress Ageing

Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows:

FY 2021-22

Balance as at
1st April, 2021

Particulars

1 Property, Plant and Equipment

I Tangible Assets
Freehold Land 38,58,71,999.00
Leasehold Land 26,39,79,884.00
Buildings 1,20,24,91,582.00
Leasehold Factory Building 5,88,04,725.00
Plant and Machinery 9,73,10,82,908.00
Furniture and Fixtures 6,97,79,428.00
Office Equipments 2,14,55,318.00
Computers, Printers 5,59,19,106.00
Vehicles 6,25,71,180.00
Total 11,85,19,56,130.00

Il InTangible Assets

Goodwill on Consolidation 1,78,05,673.00

IT software & Other Intangible Assets 38,02,32,257.00
Total 39,80,37,930.00
Il Gross Total 12,24,99,94,060.00

il Capital Work-in-Progress

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment ( FY 2022- 23 )

Balance as at
1st April, 2021

Particulars

1 Property, Plant and Equipment

I Tangible Assets
Freehold Land 3,858.72
Leasehold Land 2,639.80
Buildings 12,024.92
Buildings 588.05
Plant and Machinery 97,310.83
Furniture and Fixtures 697.79
Office Equipments 214.55
Computers, Printers 559.19
Vehicles 625.71
Total 1,18,519.56
Il InTangible Assets
Goodwill on Consolidation 178.06
IT software & Other Intangible Assets 3,802.32
Total 3,980.38
Il Gross Total 1,22,499.94
Il Capital Work-in-Progress -
NOTES -

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect

Addition on Account of
Scheme of Arrangment

Addition on Account of
Scheme of Arrangment

GROSS BLOCK

Additions/
Adjustments

35,39,87,997.57

1,22,83,83,520.56

6,69,243.75
41,64,985.50
10,58,818.84

1,58,82,64,566.22

1,58,82,64,566.22

GROSS BLOCK

Additions/
Adjustments

3,539.88
12,283.84

6.69
41.65
10.59

15,882.65

15,882.65

Deduction/
Adjustments

Deduction/
Adjustments

Balance as at
31st March, 2022

38,58,71,999.00
26,39,79,884.00
1,55,64,79,579.57
5,88,04,725.00
10,95,94,66,428.56
6,97,79,428.00
2,21,24,561.75
6,00,84,091.50
6,36,29,998.84
13,44,02,20,696.22

1,78,05,673.00
38,02,32,257.00
39,80,37,930.00
13,83,82,58,626.22

Balance as at
31st March, 2022

3,858.72
2,639.80
15,564.80
588.05
1,09,594.66
697.79
221.25
600.84
636.30
1,34,402.21

178.06
3,802.32
3,980.38

1,38,382.59

from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment.

b. Ind AS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in

the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance

with the Scheme of Arrangment approved by NCLT.

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu

hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

Company has not capitalised any Borrowing costs to the Fixed Assets

Note 1 - Property, Plant and Equipment ( FY 2021-22 )

Particulars

Balance as at

1st April, 2022

1 Property, Plant and Equipment
| Tangible Assets
Freehold Land
Leasehold Land
Buildings
Buildings
Plant and Machinery
Furniture and Fixtures
Office Equipments
Computers, Printers
Vehicles
Total
Il InTangible Assets
Goodwill on Consolidation
IT software & Other Intangible Assets
Total
Il Gross Total

Il Capital Work-in-Progress
NOTES -

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect Capital Work-

Addition on Account of
Scheme of Arrangment

3,858.72
2,356.64
10,545.82
440.88
88,296.52
692.23
189.46
533.76
508.30
1,07,422.32

178.06
3,783.76
3,961.82

1,11,384.14

GROSS BLOCK

Additions/
Adjustments

283.16
1,479.10
14717
9,014.31
5.57
2510
25.43
169.86
11,149.69

18.56
18.56
11,168.25

Deduction/
Adjustments

Balance as at
31st Dec, 2022

3,858.72
2,639.80
12,024.92
588.05
97,310.83
697.79
214.55
559.19
625.71
1,18,519.56

178.06
3,802.32
3,980.38

1,22,499.94

from 1stof July 2021, being the Appointed Date. Property, Plantand Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment.

b. Ind AS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in

the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance

with the Scheme of Arrangment approved by NCLT.

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu

hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets
Note 2 - Non Current Financial Assets - Investments
Particulars

Opening Balance

Investments - (Unquoted) in Equity Shares of Other Companies
Dilesh Roadlines Private Limited

Aarti Ventures Limited

Tarapur Environment Protection Society

Derma Touch Inc.

Invatech Pharma Solutions LLC

Investments - (Unquoted) in Limited Liability Partnership

Aarti Udyog Limited Liability Partnership

Total

Number of Units/Shares (all fully paid up)

Transfer Pursuant to

Scheme

o O O o

464550
454364
21751
N.A.
N.A.

N.A.

Acquisition

o O O o

Disposal

o O O o

Closing Balance

464550
454364
21751
N.A
N.A

N.A

Balance as at
1st April, 2021

238.98
3,977.06
432.75
34,631.58
316.08
130.59
484.95
298.73
40,510.74

3,779.81
3,779.81
44,290.54

Balance as at
1st April, 2021

2,38,98,488.00
39,77,06,461.00
4,32,74,971.00
3,46,31,57,866.00
3,16,08,048.00
1,30,59,378.00
4,84,95,442.00
2,98,73,028.00
4,05,10,73,682.00

37,79,80,504.00
37,79,80,504.00
4,42,90,54,186.00

Balance as at
1st April, 2021

238.98
3,977.06
432.75
34,631.58
316.08
130.59
484.95
298.73
40,510.74

3,779.81
3,779.81
44,290.54

Balance as at
1st April, 2022

As at

31st Dec, 2022

1123.24
738.75
61.97
942.58
124.10

566.19
3,556.83

DEPRECIATION NET BLOCK
Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021

Arrangment

- - - - 3,858.72 3,858.72
- 21.76 - 260.74 2,379.06 2,400.81
- 622.54 - 4,599.60 10,965.19 8,047.85
- - - 432.75 155.30 155.30
- 3,862.66 - 38,494.24 71,100.40 62,679.25
- 38.97 - 355.05 343.58 381.71
- 17.42 - 148.02 73.23 83.96
- 42.20 - 527.15 73.69 74.24
- 50.28 - 349.01 287.29 326.98
- 4,655.83 - 45,166.56 89,275.80 78,008.82
- - - - 178.06 178.06
- 3.33 - 3,783.14 19.18 22.52
- 3.33 - 3,783.14 197.24 200.57
- 4,659.16 - 48,949.70 89,473.04 78,209.40
- - - - 11,464.37 18,736.61
(Rs. in Lakhs)
Amount in capital work-in-progress for the period of Total
Less than1year  1-2years 2-3years  More than 3 years

Projects in progress 0.00 0.00 0.00 0.00 7,852.33
Projects temporarily suspended 0 0 0 0 0
0.00 0.00 0.00 0.00 7,852.33

Intangible Assets Amount in capital work-in-progress for the period of Total

Less than1year  1-2years 2-3years  More than 3 years
Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04
Projects temporarily suspended 0 0 0 0 0.00
1,548.02 2,214.02 0.00 0.00 3,762.04
DEPRECIATION NET BLOCK
Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
- - - - 38,58,71,999.00 38,58,71,999.00
- 21,75,618.37 - 2,60,74,106.37 23,79,05,777.63 24,00,81,396.00
- 6,22,53,963.00 - 45,99,60,424.00 1,09,65,19,155.57 80,47,85,121.00
- - - 4,32,74,971.00 1,55,29,754.00 1,55,29,754.00
- 38,62,66,320.09 - 3,84,94,24,186.09 7,11,00,42,242.47 6,26,79,25,042.00
- 38,96,732.84 - 3,55,04,780.84 3,42,74,647.16 3,81,71,380.00
- 17,42,199.06 - 1,48,01,577.06 73,22,984.69 83,95,940.00
- 42,19,508.65 - 5,27,14,950.65 73,69,140.85 74,23,664.00
- 50,28,360.52 - 3,49,01,388.52 2,87,28,610.32 3,26,98,152.00
- 46,55,82,702.52 - 4,51,66,56,384.52 8,92,35,64,311.70 7,80,08,82,448.00
- - - 1,78,05,673.00 1,78,05,673.00
3,33,420.00 - 37,83,13,924.00 19,18,333.00 22,51,753.00
3,33,420.00 - 37,83,13,924.00 1,97,24,006.00 2,00,57,426.00
46,59,16,122.52 - 4,89,49,70,308.52 8,94,32,88,317.70 7,82,09,39,874.00
- - - 1,14,64,37,050.26 -
DEPRECIATION NET BLOCK
Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021

Arrangment

- - - 3,858.72 3,858.72
- 21.76 260.74 2,379.06 2,400.81
- 622.54 4,599.60 10,965.19 8,047.85
- - 432.75 155.30 155.30
- 3,862.66 38,494.24 71,100.42 62,679.25
- 38.97 355.05 342.75 381.71
- 17.42 148.02 73.23 83.96
- 42.20 527.15 73.69 74.24
- 50.28 349.01 287.29 326.98
- 4,655.83 45,166.56 89,235.64 78,008.82
- - - 178.06 178.06
- 3.33 3,783.14 19.18 22.52
- 3.33 3,783.14 197.24 200.57
- 4,659.16 48,949.70 89,432.88 78,209.40
- - - - 11,464.37 18,736.61

Capital Work-in-Progress Ageing
Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows:

(Rs. in Lakhs)

31st March, 2022

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Lessthan1year  1-2years 2-3years  Morethan3years  Average*
Projects in progress 3,210.66 4,491.68 0.00 0.00 7,702.33
Projects temporarily suspended 0 0 0 0 0
3,210.66 4,491.68 0.00 0.00 7,702.33
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than 1year  1-2years 2-3years Morethan3years  Average**
Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04
Projects temporarily suspended 0 0 0 0 0.00
1,548.02 2,214.02 0.00 0.00 3,762.04
DEPRECIATION NET BLOCK
Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
of Scheme of for the year Adjustments 31st Dec, 2022 31st Dec, 2022 31st March, 2022
Arrangment
- - - - 3,858.72
208.56 30.42 - 238.98 2,400.81
3,541.06 436.00 - 3,977.06 8,047.85
320.36 112.39 - 432.75 155.30
30,863.63 3,767.95 - 34,631.58 62,679.25
273.99 42.09 - 316.08 381.71
114.29 16.30 - 130.59 83.96
411.72 73.24 - 484.95 74.24
309.01 33.05 43.33 298.73 326.98
36,042.62 4,511.44 43.33 40,510.74 78,008.82
- - - - 178.06
3,773.41 6.40 - 3,779.81 22.52
3,773.41 6.40 - 3,779.81 200.57
39,816.03 4,517.84 43.33 44,290.54 78,209.40
- - - - 18,736.61

Capital Work-in-Progress Ageing

Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows: (Rs. in Lakhs)

in-Progress Amount in capital work-in-progress for the period of Total
Lessthan1year  1-2years 2-3years Morethan3years  Average**
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59
Projects temporarily suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than 1year  1-2years 2-3years Morethan3years  Average**
Projects in progress 2,214.02 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0
2,214.02 0.00 0.00 0.00 2,214.02

- Al Investments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited.

As at As at

Pending trasnfer formalities, all investmens are in the name of Aarti Industries limited as at 31st December, 2022. The
31st March, 2021

same will be transferred in the name of the Company in due course.
- Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the

1041.34 000  Pperiod.
739.02 0.00  Disclosure pursuantto Ind AS 27 - Separate Financial Statements
61.97 0.00  |pvestments in the following subsidiary is accounted at cost
??22; 888 Namelof the Principal Activity Inigtrmtrytqf % of equity interest % of equity interest
Subsidiary POTETION As at 31st Dec, 2022 As at 31st Dec, 2022
367.33 0.00 Aarti USA Inc Trading of Pharmaceutical APl & API Intermediates, Chemical ~ USA 100% 100%
3,222.55 . Aarti Pharmachem Limited Pharmaceutical APl & API Intermediates, Chemical Manufacturing India 100% 100%
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(Rs. in lakhs)
3 Other Financial Assets As at 31st Dec, As at 31st March,  As at 31st March,
2022 2022 2021
Deposits 905.05 858.42 0.00
Total 905.05 858.42 0.00
4 Other Non-Current Assets As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2022
Income Tax Assets (Net of Provisions) 0.00 37.44 0.00
Capital Advance 429.10 110.82 0.00
Total 429.10 148.26 0.00
5 Current Assets - Inventories As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2022
Raw Materials and Components (incl of In-transit stock) 18,856.17 19,067.03 0.00
Work-in-progress 14,960.53 9,006.48 0.00
Finished Goods (incl of In-transit stock) 24,757.31 19,021.78 0.00
Stores and spares 307.75 230.63 0.00
Fuel 86.40 104.61 0.00
Packing Materials 161.30 114.84 0.00
Total 59129 47,545.37 0.00
6 Current Financial Assets - Trade Receivables As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2022
Unsecured and considered good 42,796.49 37,565.71 0.00
-Unsecured Doubtful Debts 0.00 0.00 0.00
-Provision for Doubtful Debts 100.00 100.00 0.00
Total 42,896.49 37,665.71 0.00
*The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables.
7 Current Financial Assets - As at 31st Dec As at 31st March, As at 31st March,
Cash and Cash Equivalents 2022 2022 2022
Cash on Hand 7.87 5.72 0.00
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00
Balances with Banks 3,163.66 2,691.00 25.00
Total 8,218.05 8,327.34 25.00
8 Loans As at 31st Dec As at 31st March, As at 31st March,
2022 2022 2022
(i) Loan to Related Party 585.23 477.97 0.00
(ii) Loan to Employees 125.62 135.84 0.00
(ii) Advance to Supplier 30.95 0.00 0.00
Total 741.80 613.81 0.00
: : As at 31st Dec As at 31st March, As at 31st March,
8 Current Other Financial Assets 2022 2022 2022
Balance with Customs, Central Excise, GST and
State Authorities 4358.26 7588.91 0.00
Other Receivable 101.14 112.98 0.00
Other 0.00 0.00 0.00
Total 4459.40 7701.89 0.00
As at 31st Dec As at 31st March, As at 31st March,
10 Other Current Assets 2022 2022 2022
Prepaid Expenses 513.23 419.55 0.00
Others Receivable 576.26 541.22 0.00
Total 1,089.49 960.77 0.00
11 SHARE CAPITAL:
Particulars No. of As at No. of As at No. of As at
Shares  31stDec  Shares  31stMar Shares  31st Mar
2022 2022 2021
Authorised Share Capital
Equity Shares of Rs 5/- each 10,00,00,000  5,000.00  5,00,000 50.00 5,00,000 50.00
Issued, Subscribed & Paid up
a Equity Shares of * 5/- each 9,06,26,008  4,531.30 2,50,000 25.00
b Equity Shares of * 10/- each Pending Cancellations - 2,50,000 25.00
¢ Equity Shares of * 5/- each pending Allotment upon
Scheme of Arrangment - - 9,06,26,008 4,531.30 0
TOTAL 9,06,26,008  4,531.30 9,08,76,008  4,556.30 2,50,000 25.00
Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Aarti
Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5
each of the Company
The Honourable High Cout of Ahemedabad has approved the scheme of Arrangment on 21st September, 2022 .
Pending allotment of share as at Balance sheet Date, Share capital of Rs 4531.30 lakhs as approved Under Scheme
of Arragment is shown as Share capital pending for Allotment.
Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue
of Shares to the Shareholders of Demerged Company Aarti Industries limited
11 (b)  Share Capital Pending Cancancellation
- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme
becoming effective, original share capital of Rs 25 Lakhs stands automatically cancelled and reinstated to Rs 4531.30
lakhs by payment of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date, ROC
formalities with respect to increase in authorised share capital, allotment of share capital and cancellation of existing
share capital were pending and hence, the share capital of Rs. 25 Lakhs, existing on the balance sheet date is shown
as 'Share Capital Pending Cancellation'. (Rs. in lakhs)
Particulars As at 31st Dec 2022 As at 31st March, 2022 As at 31st March, 2021
No' Of Shares No' Of Shares No' Of Shares
Equity Shares at the beginning of the year 9,08,76,008 2,50,000 2,50,000
Add: Shares issued during the year Pursuant to the
Scheme of Arrangement 9,06,26,008 9,06,26,008 -
Less: Shares Cancelled Pursuant to the Scheme
of Arrangement -9,08,76,008 - -
Equity Shares at the end of the year 9,06,26,008 9,08,76,008 2,50,000

11.2 Rights, preferences and restrictions attached to equity shares :
The Company has only one class of equity shares having par value of * 5 each post Scheme of Arranment is Effective and the
holder of the equity share is entitled to one vote per share. In the event of liquidation of the company, the holders of equity
shares will be entitled to receive the remaining assets of the Company in proportion to the number of equity shares held.

26

27

28

Sr.

No.

29

29.

29.

Interest As atz?(»)12 szt Dec, As at 3;10 sztzMarch, As at 1210 szt1March,
Interest 1,423.70 33.99 0.00
Other Borrowing Costs 87.55 1,161.88 0.00
Sub Total 1,511.25 33.99 0.00
Less: Amount capitalised in the cost of PPE 0.00 0.00 0.00
Total 1,511.25 1,195.87 0.00
Depreciation As at23(‘)1252t Dec, As at 3;1052t2March, As at 3210 szt1March,
Depreciation of Property, Plant and Equipment
(Refer Note No.1) 4,659.16 4,211.86 0.00
Total Depreciation and Amortisation Expenses 4,659.16 4,211.86 0.00
Other Expense As at23(‘)1252t Dec, As at :;‘:) sztzMarch, As at :’;10 szt1March,
Manufacturing Expenses
Freight, Cartage & Transport 1,415.07 1,867.97 0.00
Power consumption 5,270.48 4.165.01 0.00
Water Charges 330.02 249.11 0.00
Processing Charges 580.86 604.20 0.00
Other Manufacturing Expenses 4,738.84 4.368.00 0.00
Repairs & Maintenance 2,528.77 2,192.15 0.00
Insurance Charges 714.09 650.39 0.00
Research & Development Expenses 942.77 581.55 0.00
Factory Administrative Expenses 1,042.92 780.62 0.00
Sub-Total (A) 17,563.82 15,459.00 0.00
Office Administrative Expenses
Rent, Rates and Taxes 78.41 11.51 0.00
Travelling and Conveyance 127.45 95.43 0.00
Auditor's Remuneration 11.58 1.54 042
Legal & Professional Charges 91.44 39.28 0.00
Postage, Telegraph & Telephone 14.48 10.44 0.00
Printing & Stationery Expenses 0.00 0.00 0.00
ROC & Other Filling Fees 0.00 0.00 0.00
Directors Sitting Fees 0.00 0.00 0.00
Loss by Fire 0.00 0.00 0.00
Other Administrative Expenses 232.22 415 0.04
Sub-Total (B) 555.58 162.35 0.46
Selling and Distribution Expenses
Advertisement & Sales Promotion 415.22 -167.58 0.00
Export Freight Expenses, Outward Freights 2,082.86 2,101.13 0.00
Commission on Sales 1,846.71 596.48 0.00
Export Insurance Charges 0.00 0.00 0.00
Sales Tax & Other Dues Paid 0.23 0.00 0.00
Sample Testing & Analysis Charges 38.40 42.99 0.00
Sundry Balance Written Off/(Back) -0.06 0.70 0.00
Other Expenses 67.82 40.62 0.00
Other Selling Expenses 0.00 0.00 0.00
Sub-Total (C) 4,451.18 2,614.34 0.00
Non-Operating Expenses
Donations and CSR Expenses 118.22 32.95 0.00
Sub-Total (D) 118.22 32.95 0.00
Total (A+B+C+D) 22,688.80 18,268.64 0.46
Particulars As at23;)1zsét Dec, As at :;1052t2 March, As at 1210?1March,
Earning Per Share (EPS)
Face Value Per Equity Share (in Rs.) 5.00 5.00 10.00
Basic Earnings Per Share (in Rs.) 16.62 13.49 -0.18
Net Profit after Tax as per Statement of Profit and Loss (Rs. in lakhs)
attributable to Equity Shareholders (Rs. in Lakhs) 15,061.73 12,225.29 -0.46
Weighted Average Number of Equity Shares used as
denominator for calculating Basic EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000
Diluted Earnings Per Share (in Rs.) 16.62 13.49 -0.18
Net Profit after Tax as per Statement of Profit and Loss
attributable to Equity Shareholders (Rs. in Lakhs) 15,061.73 12,225.29 -0.46
Weighted Average Number of Equity Shares used as
denominator for calculating Diluted EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000
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16.1 Pursuant to the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the

ratio of value of Assets transferred in the scheme of arrangement to the total assets of Aarti Industries Limited prior to demerger.
In absence of specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti Industries Limited
to be repaid by taking loans from banks.

16.2 Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu

hypothecation charge on all existing and future current assets/ of the Borrower, to be shared with others banks under multiple
banking arrangement. Second pari-passu hypothecation charge on all existing and future movable fixed assets of the
Borrower, to be shared with other banks under multiple banking arrangement.

During Fy 2022-23, out of Five banks, company has drawdown loans from three banks and same is used for repayment of Loan
Transfered pursuant to scheme. Company isin process of executing loan documetns with other two banks for repayment of
balances Outstanding payable to Aarti Industries limited Rs 116.96 crore

16.3 There are no material differences between the quarterly statements of stock filed by the company with banks and the books of

accounts.

16.4 The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with
the guidelines on wilful defaulters issued by the Reserve Bank of India.

TN As at 31st Dec, As at 31st March, As at 31st March,
Current Liabilities - Trade Payables 2022 2022 2021
Due to
- Micro and Small Enterprises 3,848.84 2,114.38 0.26
- Other Than Micro and Small Enterprises 27,153.75 19,344.39 -
Total 31,002.59 21458.77 0.26
TN As at 31st Dec, As at 31st March, As at 31st March,
Other Current Liabilities 2022 2022 2021
Current maturities of Vehicle Loan 25.37 34.18 -
Lease Liability Current 126.44 124.44 -
Other Current Liabilities 0.10 30.79 0.20
Total 151.91 189.41 0.20
. As at 31st Dec, As at 31st March, As at 31st March,
Current Provisions 2022 2022 2021
Provision for Employee Benefits 1,525.11 1,774.04 -
Other Provisions 473.50 121.51 -
Total 1998.61 1895.55 0.00
T As at 31st Dec, As at 31st March, As at 31st March,
Current Tax Liabilities (Net) 2022 2022 2021
Current Tax Liabilities (Net) 121.79 750.00 -
Total 121.79 750.00 0.00
: As at 31st Dec, As at 31st March, As at 31st March,
Revenue from Operations 2022 2022 2021
Sale of Products 1,45,232.50 1,19,203.36 0.00
Sale of Services
Other Operating Revenues (Refer Note No. 22.1) 784.59 790.95 0.00
Total 1,46,017.09 1,19,994.31 0.00
Other Operating Revenues
Export Benefits/Incentives Received 645.35 642.78 0.00
Scrap Sales 179.75 148.17 0.00
Other Operating Revenues -40.51 0.00 0.00
Total 784.59 790.95 0.00
As at 31st Dec, As at 31st March, As at 31st March,
Other Income 2022 2022 2021
Dividend Received 123.93 247.86 0.00
Interest Income 29.20 0.57 0.00
Other Non-Operating Income
Insurance Claim 0.00 0.00 0.00
Profit on Sale of Assets/Investment 0.00 2.08 0.00
Other Income 4.20 0.82 0.00
Total 157.33 251.33 0.00
: As at 31st Dec, As at 31st March, As at 31st March,
Cost of Material Consumed 2022 2022 2021
Consumption of Raw Material 67,433.11 52,380.65 0.00
Consumption of Packing Material 1,521.32 1,336.61 0.00
Consumption of Fuel 6,524.51 4,585.85 0.00
Consumption of Stores & Spares 3,252.09 2,821.04 0.00
Total 78,731.03 61,124.15 0.00
: As at 31st Dec, As at 31st March, As at 31st March,
Change in Inventory 2022 2022 2021
Inventories (at commencement)
Finished Goods 18,812.43 15,842.71 0.00
Work-in-Progress 9,035.98 7,100.83 0.00
27,848.41 22,943.54 0.00
Inventories (at Close)
Finished Goods 24,757.31 18,812.43 0.00
Work-in-Progress 14,960.53 9,035.98 0.00
39,717.84 27,848.41 0.00
Increase in Inventory -11,869.43 -4,904.87 0.00
. As at 31st Dec, As at 31st March, As at 31st March,
Employee Benefits 2022 2022 2021
Directors' Remunderation 617.12 570.62 0.00
Salaries and Wages 8,006.78 7,887.80 0.00
Contribution to Provident and other Funds 603.91 28.32 0.00
Staff Welfare Expenses 418.50 33.55 0.00
Total 9,646.31 8,520.29 0.00

Significant notes of auditors
There are no qualifications provided by the auditors of Aarti Industries Limited in relation to aforementioned financial statements for
the specified three immediately preceding financial years
Other Disclosures

e Group Companies which are sick industrial companies

: As at 31st Dec, As at 31st March, As at 31st March,
No. Particulars 2022 2022 2021
12  Other Equity
Retained Earnings / Profit & Loss Account
As per last Balance Sheet 71723.83 -2.33 -1.73
Add: Balance transferred on account of scheme
of arrangement 0.00 64455.78 0.00
Add: Cancellation of Share Capital on Issuance of Fresh
Share Capital as per the Scheme of Arrangement 0.00 0.00
Profit / Loss for the year 15147.74 12225.29 -0.46
Dividend Payout / Received 123.93 247.86 0.00
Foreign Exchange Differnce on Translation -166.79 28.27 0.00
Issue of Shares capital pursuant to scheme of Demerger 0.00 4531.30 0.00
Transferred to Reserves 159.86 147.48 0.00
Closing Balance 86754.57 71723.83 -2.19
Securities Premium Account
As per last Balance Sheet 44032.54 0.00 0.00
Add: Balance transferred on account of scheme
of arrangement 0.00 0.00 17
Add: During the Years 0.00 44032.54 0.00
Less: During the year 0.00 0.00
Closing Balance 44032.54 44032.54 0.00
Capital Reserves 8943.81 0.00 0.00
Opening Balance
Addition:
Deduction:
Closing Balance 8943.81 8943.81 0.00
Capital Redemption Reserve
As per last Balance Sheet 0.00 0.00 18
Add: Share capital Cancelled pursuant to scheme 25.00 0.00 0.00
Add: During the Years 0.00 0.00
Less: During the year 0.00 0.00 0.00
Closing Balance 25.00 0.00 0.00
General Reserve
As per last Balance Sheet 8335.04 0.00 0.00
Add: Balance transferred on account of scheme
of arrangement 0.00 8187.56 0.00
Add: During the Years 159.86 147.48 000 19
Less: During the year 0.00 0.00
Closing Balance 8494.89 8335.04 0.00
Other Comprehensive Income
As per last Balance Sheet 1056.44 349.58 0.00
Add: Balance transferred on account of scheme
of arrangement 0.00 0.00
Add: Movement in OCI (Net) During the Year -71.21 706.86 0.00
Closing Balance 1049.23 1056.44 000 20
Total 149300.05 134091.65 -2.19
12.1 Pursuant to the scheme of arrangment approved by NCLT, Ahmedabad Bench, Excess of the Net Assets transfered over the
face value of the New Securities to be allotted in accordance with the Scheme, shall be credited to same reserves as debited in
the books of AlL with adjustment for balance, if any, to Profit and Loss Account/Retained Earnings. As at balance sheet date,
allotment of share capital is pending and hence Excess of NetAsets Over the face value of Equity shares to be issue is shown as 21
'Reserves Pending Allocation'. .
(Rs. in lakhs)
Sr. : As at 31st Dec, As at 31st March, As at 31st March,
No. Farticulars 2022 2022 2021
13 Non Current Financial Liabilities - Borrowings
Secured - At Amortised Cost 21
Less : Current Maturity of Term Loan -
Vehicle Loan from Bank 38.88 55.45
Inter Corporate Deposit - 22
Total 38.88 55.45
13.1 Repayment Terms (Vehicle Loan)
As at 31st Dec As at 31st March, As at 31st March,
Repayment Tenor 2022 2022 2022
1-2 Years 38.88 55.45
2-3 Years .
3-5 Years
] Sl ekl : As at 31st Dec As at 31st March, As at 31st March,
14  Other Non Current Financial Liabilities - Borrowings 2022 2022 2022 23
Secured - At Amortised Cost - -
Lease Liability 151.23 153.23
Other NIL
Total 151.23 153.23
il As at 31st Dec As at 31st March, As at 31st March,
15 Deferred Tax Liability (Net) 2022 2022 2022
At the start of the year 7,066.99 - 24
Transferred Pursuant to the Scheme of Arrangement - 6,585.28
Chargel/(credit) to the Statement of Profit and Loss 643.23 481.71
At the end of the year 7,710.22 7,066.99
: Sl Akl : As at 31st Dec As at 31st March, As at 31st March,
16  Current Financial Liabilities - Borrowings 2022 2022 2022
At Amortised Cost
Secured - Working capital Loan From Banks 17,989.94
Secured - Working capital Loan From Banks
(Under scheme demerger) 11,696.62 33,772.75 -
From Related Parties 1.73
Total 29,686.56 33,772.75 1.73
: As at 31st Dec As at 31st March, As at 31st March,
30 Payment to Auditors 2022 2022 2022
a. Statutory Audit Fees 9.00 0.32 0.32
b.  Certification Fees 1.25 0.10 010 25
c.  Reimbursement of Expenses - - -
Total 10.25 0.42 0.42
: RTIN : As at 31st Dec As at 31st March, As at 31st March,
31 Contingent Liabilities and Commitments 2022 2022 2022
() Contingent Liabilities
(a) Claims against the company not acknowledged
as Debt - Unpaid - - -
(b) Claims against the company not acknowledged
as Debt - Paid (under dispute) - - -
(c) Letter of Credit, Bank Guarantees - - -
(i) Commitments
Estimated amount of contracts remaining to be
executed on Capital Account and not provided for, °
net of advances 39,747.76 37,000.00 -
Total 39,747.76 37,000.00 - e
32 SegmentInformation
The operating segments have been reported in a manner consistent with the internal reporting provided to the Board of Directors,
who are the Chief Operating Decision Makers. They are responsible for allocating resources and assessing the performance of ¢
operating segments. Accordingly, the reportable segmentis only one segmenti.e. Home and personal care ingredients.
O CHANGEINACCOUNTINGPOLICIES INTHE LAST THREE YEARS AND THEIR EFFECTS ON THE PROFITS AND RESERVE
There are no significant changes in accounting policies of the company from last three financial years and their effects on the profits
andreserve
P. SUMMARY OF CONTINGENT LIABILITIES
There are no contingentliabilities for the quarter and nine months ended December 31, 2022 and the financial year ended March 31, 2022.
Q. SUMMARY OF RELATED PARTY TRANSACTIONS
The related Party Transactions for the year 2022-23 and 2021-22. are as follows: (Rs. in lakhs)
Sr Relationship of the Type of related Details of other  Value of Value of °
' Name counterparty with the listed party related party transaction transaction
No. entity or its subsidiary transaction transaction during 22-23 during 21-22 P,
1 Hetal Gogri Gala Promoter/CMD Remuneration 66.00 o 1
2 Chandrakant V Gogri Other related party Rent Rent 8.01 10.68
4 Aarti Industries Limited Other related party Sale of Goods 5319.70  6,817.96
Aarti Industries Limited Other related party Purchase of Goods 316598  6,863.13
5  Aarti Drugs Limited Other related party Sale of Goods 217.48 2,158.41
6 Alchemie Gases &
Chemicals Private Limited Other related party Purchase of Goods 22.95 38.73
7 AartiUSAInc Subsidiary Company Sale of Goods 24410 2,428.60
8  Ganesh Polychem Limited Entities with joint control or
significant influence over entity ~ Sale of Goods 440.22 369.56
Ganesh Polychem Limited Entities with joint control or
significant influence over entity ~ Purchase of Goods 7.08 2.47
9 Narendra Salvi Director Remuneration 66.00 0.00
11 Piyush Lakhani KMP Remuneration 31.24 0.0
12 Valiant Organics Limited ~ Other related party Sale of Goods 489.64 0.30
Valiant Organics Limited  Other related party Purchase of Goods 146.35 37.70
13 Aarti Ventures limited Other related party Loan 107.25 0.0
14 Nikhil Natu KMP 17.17 16.66
R. DETAILS OF OUR GROUP COMPANIES
As per the requirements of the SEBI ICDR Regulations, the term 'Group Company', shall include such companies as covered under the
applicable accounting standards (i.e. Ind AS 24 issued by the Institute of Chartered Accountants of India (ICAl)) and also any other
company as considered "material" by the Board. Accordingly, the Materiality Policy for Determination of Group Companies and
Litigation has been adopted by the Company. 9
As on date there are no related party transaction, but pursuant to the policy on materiality, for the purpose of disclosures in the Offer 4
Documents, as prescribed under the SEBI ICDR Regulations, other than the entities covered under Ind AS 24 as issued by the ICAI,
there are no other entities except mentioned below, which are considered "material" and ought to be classified as group companies of
the Company in the Offer Documents.
AARTIINDUSTRIES LIMITED (AIL) L
Aarti Industries Limited (hereinafter referred to as the "Demerged Company", or "AIL") is a listed public limited company incorporated on @
28th September, 1984 under the Companies Act, 1956 with CIN L24110GJ1984PLC007301 having its registered office at Plot Nos 801, ®
801/23, GIDC Estate, Phase lll, Vapi ? 396 195, Gujarat. The equity shares of Demerged Company are listed on BSE Limited and National @
Stock Exchange of India. The Demerged Company is a leading Indian manufacturer of specialty chemicals and pharmaceuticals witha @
global footprint. It manufactures chemicals used in downstream manufacturing of agrochemicals, polymers, additives, surfactants,
pigments and dyes, etc. ("Speciality Chemical Business" or "Speciality Chemical Division"). The Pharma Business is divided into three
verticals i.e. a) manufacture of active pharmaceuticals ingredients ("APIs") b) manufacture of intermediates and c) manufacture of xanthine
derivatives. The Pharma business of the Demerged Company has four APIs manufacturing plants, two of which are approved by the United
States Food and Drug Administration ("USFDA") and rest two are WHO/GMP certified. Additionally, it has two dedicated research and
development facilities for pharmaceuticals API. ("Pharma Business" or "Pharma Division")
The Authorised Share Capital of the Company is Rs. 3,00,00,00,000 comprising of 60,00,00,000 Equity shares of Rs. 5/- each. The Issued
and paid-up share capital of the Companyis Rs. 181,25,20,175 comprising of 36,25,04,035 Equity shares of Rs. 5/- each.
Board of Directors:
1. ShriRajendra Vallabhaji Gogri- Chairman & Managing Director
2. ShriRashesh Chandrakant Gogri - Vice-Chairman & Managing Director
3. ShriParimal Hasmukhlal Desai - Executive Director 3.
4. ShriManojMulji Chheda - Executive Director
5. ShriKirit Ratilal Mehta - Executive Director
6. Smt. Hetal Gogri Gala - Non Executive Director
7. ShriRenil Rajendra Gogri - Executive Director
8.  ShriNarendra Jagannath Salvi- Non Executive Director
9.  ShriKVS Shyamsunder Ramamurthy - Independent Director
10. Shri Premchand Amolak Sethi - Independent Director
11. ShriBhavesh Rasiklal \ora - Independent Director
12. Shri Ganapati Dadasaheb Yadav - Independent Director
13. Smt. Priti Paras Savla - Independent Director
14. ShriVinay Gopal Nayak - Independent Director
15. ShriLalitkumar Shantaram Naik - Independent Director
16. Smt. Natasha Kersi Treasurywala - Independent Director 4,
Capital Structure as on December 31, 2022
Authorised Share Capital Amount (Rs. In lakhs)
60,00,00,000 Equity Shares of Rs. 5/- each 30,000.00
Total 30,000.00
5.

Issued, Subscribed and Paid-up Share Capital

36,

25,04,035 Equity Shares of Rs. 5/- each

Total

Financial Performance
The audited financial results of the company for the last three Fiscals are as follows:

Amount (Rs. In lakhs)

(Rs. in lakhs, except per share data)

18,125.20
18,125.20

1 Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited to issue to the Equity Shareholders of
Aarti Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of
the Company. The Company to allot 90626009 equity shares (1 Equity shares of Company for Every 4 Equity Shares held in
Aarti Industries Limited )

2 As per the Scheme of Arrangment, upon the scheme becoming effective, existing share capital of Rs. 5 lakhs stands
automatically cancelled. Hence same is not considered in EPS calculations.

Particulars FY 2021-22 FY 2020-21 FY 2019-20

Sales and Other Income 7,76,496 4,80,782 4,40,819
Profit/ (Loss) after tax 1,28,885 51,350 52,336
Equity Capital 18,125 8,712 8,712
Reserves and Surplus (excluding revaluation reserve) 5,60,417 3,32,462 2,81,470
Earnings/ (Loss) per share (Rs.) 35.55 2947 30.04
Diluted earnings per share (Rs.) 35.55 2947 30.04

Our Group Company has not become sick companies under the erstwhile Sick Industrial Companies (Special Provisions) Act,

1985, as amended.

Group Companies under winding up/insolvency proceedings
Our Group Company is not under winding up/insolvency proceedings.

Defunct Group Company

As on date of this Information Memorandum, our Group Company is neither defunct company or nor has made any an
application to the relevant registrar of companies for striking off the name.

Nature and extent of interest of our Promoters in AlL

Our Promoters are part of the promoter and promoter group of AIL. Further, some of our Promoters are also on the board of AlL.
Accordingly, our Promoters may be deemed to be interested in AlL to the extent of their shareholding in AlL, dividend and other
entitlements thereon and the remuneration paid or payable to any of them in their capacity as director(s) of AIL.

Common Pursuits

Some of our Promoters and members of Promoter Group are also members and promoters in our Group Company AlL. Some of
our Directors hold directorships in our Group Company. Except as disclosed herein, there are no other common pursuits or
conflict of interest situations between our Group Company and our Company.

Our Company will adopt the necessary procedures and practices as permitted or required by law to address any conflict of
interest situation as and when it arises.

Material Litigation involving our Group Companies

There are nolitigations involving our Group Company, which has a material impact on our Company.

Internal Risk Factors

Our business is dependent on our manufacturing facilities, and we are subject to certain risks in our manufacturing
process. Any slowdown or shutdown in our manufacturing operations or under-utilization of our manufacturing
facilities or strikes, work stoppages or increased wage demands by our employees that could interfere with our
operations could have an adverse effect on our business, financial condition and results of operations.

We conduct our operations through our manufacturing facilities located at Vapi in Gujarat, Tarapur and Dombivali in
Maharashtra. Our business is dependent upon our ability to manage our manufacturing facilities, which are subject to various
operating risks, including those beyond our control, such as the breakdown and failure of equipment or industrial accidents and
severe weather conditions and natural disasters. Any significant malfunction or breakdown of our machinery may entail
significant repair and maintenance costs and cause delays in our operations. If we are unable to repair malfunctioning
machinery in a timely manner or at all, our operations may need to be suspended until we procure machinery to replace the
same. In addition, we may be required to carry out planned shutdowns of our facilities for maintenance, statutory inspections and
testing, or may shut down certain facilities for capacity expansion and equipment upgrades.

Success of our operations depends on availability of labour and good relationships with our labour force. Strikes and lockouts as
aresult of disputes with our labour force may adversely affect our operations. While we have not had instance of strikes, lockouts
or labour disputes in the past, we cannot assure you that we shall not experience any strikes, lockouts or labour disputes in the
future. Such events could disrupt our operations and may have a material adverse effect on our business, financial condition and
results of operations. In addition, we also may face protests from local citizens at our existing facilities or while setting up new
facilities, which may delay or halt our operations.

Although we have not experienced any significant disruptions at our manufacturing facilities in the past, we cannot assure you
that there will not be any disruptions in our operations in the future. Our inability to effectively respond to such events and rectify
any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shutdown of our operations or the
under-utilization of our manufacturing facilities, which in turn may have an adverse effect on our business, financial condition and
results of operations.

Our inability to successfully implement some or all our business strategies in a timely manner or at all could have an
adverse effect on our business

With a view to improve our market position and foster business growth, we plan to adopt several business strategies, which
include:

Expansion in existing value chain and increased production of value added products;

Deepening relationships with existing customers through co-development and strategic alliances;

Entering new product value chains;

Developing long term contracts and manufacturing outsourcing;

Focus on high growth sectors and emerging major industry trends in the pharmaceutical industry.

Our strategy may not succeed due to various factors, including our inability to reduce our debt and our operating costs, our failure
to develop new products and services with sufficient growth potential as per the changing market preferences and trends, our
failure to execute agreements with our technology and strategic partners, our failure to effectively market these new products
and services or foresee challenges with respect to our business initiatives, our failure to sufficiently upgrade our infrastructure,
machines, equipment and technology as required to cater to the requirement of changing demand and market preferences, our
failure to maintain highest quality and consistency in our operations or to ensure scaling of our operations to correspond with our
strategy and customer demand, changes in Gol policy or regulation, our inability to respond to regular competition, and other
operational and management difficulties. Any failure on our part to implement our strategy due to many reasons as attributed
aforesaid could be detrimental to our long-term business outlook and our growth prospects and may materially adversely affect
our business, financial condition and results of operations.

We are subject to certain risks consequent to our operations involving the manufacture, usage and storage of various
hazardous substances

Our manufacturing processes involve manufacturing, storage and transportation of various hazardous substances such as
benzene, toluene, chlorine, nitric acid, methanol, hydrogen, sulphuric acid, amongst others. We are subject to operating risks
associated with handling of such hazardous materials such as possibility for leakages and ruptures from containers, explosions,
and the discharge or release of toxic or hazardous substances, which in turn may cause personal injury, property damage and
environmental contamination. In the event of occurrence of any such accidents, our business operations may be interrupted.
Any of these occurrences may result in the shutdown of one or more of our manufacturing facilities and expose us to civil or
criminal liability which could have an adverse effect on our business, financial condition and results of operations. Moreover,
certain environmental laws impose strict liability for accidents and damages resulting from hazardous substances and any
failure to comply with such laws may lead to closure, penalties, fines and imprisonment.

Our business is subject to extensive regulation. If we fail to comply with the applicable regulations prescribed by
governments and regulatory agencies or our customers, our business, financial condition and results of operations
could be adversely affected.

We operate in a highly regulated industry and our operations are subject to extensive regulation in each market in which we do
business. The penalties for non-compliance with these regulations can be severe, including the revocation or suspension of our
business license, imposition of fines and criminal sanctions in those jurisdictions.

Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and a portion of
our expenditures are denominated in foreign currencies.

Our financial statements are prepared in Indian Rupees. However, our sales from exports and a portion of our raw materials
expenditures are denominated in foreign currencies, mostly the U.S. Dollars. Accordingly, we have currency exposures relating
to buying, selling and financing in currencies other than in Indian Rupees, particularly the U.S. Dollar. Therefore, changes in the
relevant exchange rates could also affect sales, operating results and assets and liabilities reported in Indian Rupees as part of
our financial statements. While we hedge a portion of the resulting net foreign exchange position, we are still affected by
fluctuations in exchange rates among the U.S. dollar and the Indian Rupee and we cannot assure you whether hedging or other
risk management strategies will be effective. Accordingly, while we enter into hedging transactions to minimize our currency
exchange risks, there can be no assurance that such measures will enable us to avoid the effect of any adverse fluctuations in the
value of the Indian Rupee against the U.S. Dollar or other foreign currencies. Additionally, we have incurred losses due to these
fluctuations in foreign currency in Fiscal 2022, Fiscal 2021 and Fiscal 2020. These losses were related to instances where the
market exchange rate at the time of transaction was against us as compared to the rates we had applied when the transactions
were accounted for or hedged.
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Non-compliance with and changes in, safety, health, environmental and labour laws and other applicable regulations,
may adversely affect our business, financial condition and results of operations.

We are subject to laws and government regulations, including in relation to safety, health, environmental protection and labour.
These laws and regulations impose controls on air and water discharge, noise levels, storage handling, employee exposure to
hazardous substances and other aspects of our manufacturing operations. Further, our products, including the process of
manufacture, storage and distribution of such products, are subject to numerous laws and regulations in relation to quality, safety
and health. We handle and use hazardous materials in our R&D and manufacturing activities and the improper handling or
storage of these materials could resultin accidents, injure our personnel, property and damage the environment.

Any accident at our facilities may result in personal injury or loss of life, substantial damage to or destruction of property and
equipment resulting in the suspension of operations. Further, laws and regulations may limit the amount of hazardous and
pollutant discharge that our manufacturing facilities may release into the air and water. The discharge of materials that are
chemical in nature or of other hazardous substances into the air, soil or water beyond these limits may cause us to be liable to
regulatory bodies or third parties. Any of the foregoing could subject us to legal proceedings, which could lower our profits in the
event we were found liable and could also adversely affect our reputation. Additionally, the government or the relevant regulatory
bodies may require us to shut down our manufacturing plants, which in turn could lead to product shortages that delay or prevent
us from fulfilling our obligations to customers.

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and maximum
working hours, overtime, working conditions, hiring and termination of employees, contract labour and work permits. We have
incurred and expect to continue incurring costs for compliance with such laws and regulations. We have also made and expect to
continue making capital expenditures on an on-going basis to comply with all applicable environmental, health and safety and
labour laws and regulations. These laws and regulations have, however, become increasingly stringent and it is possible that
they will become significantly more stringentin the future. We cannot assure you that we will not be found to be in non-compliance
with, or remain in compliance with all applicable environmental, health and safety and labour laws and regulations or the terms
and conditions of any consents or permits in the future or that such compliance will not result in a curtailment of production or a
material increase in the costs of production.

We are subject to strict quality requirements, regular inspections and audits, and any failure to comply with quality standards may
lead to cancellation of existing and future orders and could negatively impact our business, financial condition, results of
operations and prospects.

We develop, manufacture and market a diverse range of APls and formulations, which are primarily used as raw materials for
host of products in the pharmaceuticals segments. Additionally, two manufacturing plants in our Pharmaceuticals Segment are
approved by the USFDA. Accordingly, our customers maintain strict qualification and/or certification procedures. Our products
go through various quality checks at various stages including random sampling check and quality check by internal and external
agencies. Many of our key customers have audited and approved our facilities and manufacturing processes in the past and may
undertake similar audits periodically in the future. Failure of our products to meet prescribed quality standards may result in
rejection and reworking of our products. This may result in our customers cancelling present or future purchases of our products
and could adversely affect our business, financial condition and results of operations.

While we have put in place quality control procedures, we cannot assure that our products will always be able to satisfy our
prescribed quality standards. Our quality control procedures may fail to test for all possible conditions of use or identify all defects
in the manufacturing of our products. Any failure on our part to successfully maintain quality standards for our products may affect
our customer relationships, which may adversely affect our business, financial condition, results of operations and prospects.

We require various licenses and approvals for undertaking our businesses and the failure to obtain or retain such
licenses or approvals in atimely manner, or at all, may adversely affect our operations.

Our business operations are subject to various laws, the compliance of which is supervised by multiple regulatory authorities and
government bodies. In order to conduct our business, we are required to obtain multiple licenses, approvals, permits and
consents. Additionally, our government approvals and licenses are subject to numerous conditions, some of which are onerous
including making an application for amending the existing approval and require us to make substantial expenditure. Most of
these approvals and licenses are subject to ongoing inspection and compliance requirements and are valid only for a fixed period
oftime subject to renewal and accreditation. Additionally, we may need to apply for more approvals in the future including renewal
of approvals that may expire from time to time. If we fail to renew, obtain or retain any of such approvals, in a timely manner, or at
all, our business may be adversely affected.

We also incur significant expenditure in order to comply with such applicable laws and regulations. Amongst the laws that we
must adhere to, environmental, health and safety laws and regulations are one of the most critical laws. These include laws and
regulations that limit the discharge of pollutants into the air and water and establish standards for the treatment, storage and
disposal of hazardous waste materials, amongst others. Significant fines and penalties may be imposed for noncompliance with
such environmental laws. We are also inspected at regular intervals by various environmental protection agencies to ensure our
compliance with applicable laws and regulations. We are also required to obtain permits from governmental authorities for
certain aspects of our operations. These laws, regulations and permits often require us to purchase and install expensive
pollution control equipment or to make operational changes to limitimpacts or potentialimpacts on the environment and/or health
of ouremployees.

Furthermore, two for our manufacturing units are USFDA approved, which results in on-going inspection and compliance
requirement from the United States authorities that we are required to comply with. Our failure to comply with such global
regulatory requirements, amongst others, could also adversely affect our business, financial condition and results of operations.

Our failure to manage growth effectively may adversely impact our business, prospects, financial condition and
results of operations.

Our ability to sustain growth depends primarily upon our ability to manage key issues such as our ability to sustain existing
relationships with our clients, ability to obtain raw materials at better prices, ability to compete effectively, ability to scaling up our
operations, adhering to high quality and execution standards, our ability to expand our manufacturing capabilities and our
presence in India as well as globally, the effectiveness of our marketing initiatives, selecting and retaining skilled personnel.
Sustained growth also puts pressure on our ability to effectively manage and control historical and emerging risks. Our inability to
effectively manage any of these issues may adversely affect our business growth and, as a result, impact our businesses,
financial condition, results of operations and prospects.

We require substantial financing for our business operations and planned capital expenditure and the failure to obtain
additional financing on terms commercially acceptable to us may adversely affect our ability to grow and our future
profitability

We require substantial capital for our business operations and planned capital expenditure. The actual amount and timing of our
future capital requirements may differ from estimates as a result of, among other things, unforeseen delays or cost overruns in
developing our products, changes in business plans due to prevailing economic conditions, unanticipated expenses and
regulatory changes. To the extent our planned expenditure requirements exceed our available resources, we will be required to
seek additional debt or equity financing. Additional debt financing could increase our interest costs and require us to comply with
additional restrictive covenants in our financing agreements. Additional equity financing could dilute our earnings per Equity
Share and your interestin our Company and could adversely impact our Equity Share price.

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors, including our future
financial condition, results of operations and cash flows, the amount and terms of our existing indebtedness, general market
conditions and market conditions for financing activities and the economic, political and other conditions in the markets where we
operate. Our ability to raise debt financing on acceptable terms also depends on our credit ratings. We cannot assure you that we
will be able to raise additional financing on acceptable terms in a timely manner or at all. Our failure to renew arrangements for
existing funding or to obtain additional financing on acceptable terms and in a timely manner could adversely impact our planned
capital expenditure, our business, financial condition and results of operations.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, working
capital requirements and capital expenditures.

The amount of our future dividend payments, if any, will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. There can be no assurance that we will be able to pay dividends. Additionally, we
may be restricted by the terms of any future debt financing in relation to the payment of dividends.

The requirements of being a listed company may strain our resources.

We were not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated with being a listed company. As a listed company, we will incur significant
legal, accounting, corporate governance and other expenses that we did not incur as an unlisted company. If we experience any
delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report any
changes in our results of operations as promptly as other listed companies which may adversely affect the financial position of
our Company.

Our performance may be adversely affected if we are not successful in forecasting customer demands, managing our
inventory or working capital.

We maintain relatively high inventory levels of approximately two months of raw material inventory. In addition, the large number
of products in our portfolio leads to a high finished goods inventory. We evaluate our inventory balances of materials based on
shelf life, expected sourcing levels, known uses and anticipated demand based on forecasted customer order activity and
changes in our product sales mix. Efficient inventory management is a key component of the success of our business, financial
condition and results of operations. To be successful, we must maintain sufficient inventory levels and an appropriate product
sales mix to meet our customers' demands, without allowing those levels to increase to such an extent that the costs associated
with storing and holding other inventory adversely affects our results of operations. Our inventory levels have increased
significantly over the last three fiscal years. If our raw materials purchase decisions do not accurately predict sourcing levels,

customer trends or our expectations about customer demands and needs are inaccurate, we may have to take unanticipated
markdowns or impairment charges to dispose of the excess or obsolete inventory, which can adversely affect our results of
operations. In addition, our working capital requirements have increased in recent years due to the general growth of our
business. If a client defaults in making its payment on a product to which we have devoted significant resources, it may also affect
our profitability and liquidity and decrease the capital resources that are otherwise available for other uses. All of these factors
may result, or have resulted, in increases in our working capital requirements. If we are unable to finance our working capital

needs, or secure other financing when needed, on acceptable commercial terms or at all, it may adversely affect our business,
financial condition, results of operations and prospects.

Our business may expose us to potential product liability claims and recalls, which could adversely affect our results
operation, goodwill and the marketability of our products.

We may be exposed to risks of products recalls and returns. In addition, we may be exposed to potential product liability claims,
and the severity and timing of such claims are unpredictable. While we have taken insurance to protect us from such claims;
however, this insurance coverage may be inadequate or not applicable to a particular set of claims. We face the risk of loss
resulting from, and the adverse publicity associated with, product liability lawsuits, whether or not such claims are valid. We may
also be subject to claims resulting from manufacturing defects or negligence in storage or handling which may lead to the
deterioration of our products. Product liability claims, regardless of their merits or the ultimate success of the defence against
them, are expensive. Even unsuccessful product liability claims would likely require us to incur substantial amounts on litigation
and require our management's time and focus. Accordingly, such product liability claims, may adversely affect our results of
operation, goodwill and the marketability of our products.

We are dependent on our R&D activities for our future success. If we do not successfully develop new products or
continue our product portfolio expansion in a timely and cost-effective manner, our business, financial condition, cash
flows and results of operations may be adversely affected.

We are dependent on our R&D activities and scientists at our R&D centres for our future success. Our future results of operations
depend, to a significant degree, on our ability to successfully develop new products and continue our product portfolio expansion
in a timely and cost-effective manner. In addition, we intend to expand our Pharmaceuticals Segment in order to take advantage
of the growth opportunities in the sector, by expanding our capacities in existing products as well as expanding and strengthening
our research capabilities in order to ensure rapid product innovation. Innovation continues to be the key determinant for our
success. The development and commercialisation of new products are complex, time-consuming, costly and involves a high
degree of business risk. We may encounter unexpected delays in the launch of these products or these products, and even if
launched as planned, such products may not perform as we expect.

The success of our new product offerings will depend on several factors, including our ability to properly anticipate customer
needs; obtain timely regulatory approvals; establish collaborations with suppliers and customers; develop and manufacture our
products in a timely and cost-effective manner through our R&D efforts; and successfully market and sell our products. In
addition, the development and commercialisation of new products is characterised by significant upfront costs, including costs
associated with R&D, product development activities, obtaining regulatory approvals, building inventory and sales and
marketing. Our planned investments in new manufacturing facilities and equipment for future expansion could result in higher
costs, especially in the event of cost overruns, without a proportionate increase in revenues.

The demand of our products in foreign countries is subject to international market conditions and regulatory risks that
could adversely affect our business, financial condition and results of operations.

We export our products to several countries. Therefore, any developments in the global chemical industry or the industries in
which our customers operate could have an impact on our sales from exports. From time to time, tariffs, quotas and other tariff
and non-tariff trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our products.
There can be no assurance that the European Community and the United States, among others, where we seek to sell our
products will notimpose trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countries
that may be added to a sanctions list maintained by the Government of India or other foreign governments, such as the Specially
Designated Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control of the US Department of
Treasury inthe United States. Any such imposition of trade barriers may have a material adverse effect on our business, financial
condition and results of operations.

If any of the products of our customers cause, or are perceived to cause, severe side effects, our reputation, revenues
and profitability could be adversely affected.

We develop, manufacture and market a diverse range of products and formulations, which are primarily used as raw materials for
a variety of end user applications. If our customers' products cause, or are perceived to cause, severe side effects to their end-
users, we may face a number of consequences, including, a severe decrease in the demand for, and sales of, the relevant
products; the recall or withdrawal of the relevant products; withdrawal or cancellation of regulatory approvals for the relevant
production facility; damage to our reputation and brand name; and exposure to lawsuits and regulatory investigation relating to
the relevant products that result in liabilities, fines or sanctions. As a result of these consequences, our business, financial
condition and results of operations may be adversely affected.

We engage contract labour for carrying out certain business operations.

In order to retain operational efficiencies, we engage independent contractors through whom we engage contract labour for
performance of certain functions at our manufacturing units as well as at our offices. Although we do not engage these labourers
directly, we are responsible for any wage payments to be made to such labourers in the event of default by such independent
contractors. Any requirement to fund their wage requirements may have an adverse impact on our business, financial condition
and results of operations.

Our success largely depends upon the knowledge and experience of our Promoters and our Senior Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Senior Management Personnel or
our ability to attract and retain them and other skilled personnel could adversely affect our business, financial
condition and results of operations

Our success largely depends upon the knowledge and experience of our Promoters, Directors and our Senior Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Directors and Senior Management
Personnel or our ability to attract and retain them and other skilled personnel could adversely affect our business, financial
condition and results of operations. We depend on the management skills and guidance of our Promoters for development of
business strategies, monitoring their successful implementation and meeting future challenges. Further, we also significantly
depend on the expertise, experience and continued efforts of our Senior Management Personnel. Our future performance will
depend largely on our ability to retain the continued service of our management team. If one or more of our Senior Management
Personnel are unable or unwilling to continue in his or her present position, it could be difficult for us to find a suitable or timely
replacementand our business, financial condition and results of operations could be adversely affected.
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There is significant competition for management and other skilled personnel in the pharmaceuticals industry in which we
operate, and it may be difficult to attract and retain the personnel we require in the future. There can be no assurance that our
competitors will not offer better compensation packages, incentives and other perquisites to such skilled personnel. Further, as
on the date of this Information Memorandum Document, we do not have key man insurance policies and in the event that we are
notable to attract and retain talented employees, as required for conducting our business, or if we experience high attrition levels
which are largely out of our control, or if we are unable to motivate and retain existing employees, our business, financial
condition and results of operations may be adversely affected.

Some of the companies of which our Promoters have significant influence are engaged in businesses and industries in
which we operate and are in a similar line of business or could offer services that are related to our business. This may
be a potential source of conflict of interest for us and which may have an adverse effect on our business, financial
condition and results of operations.

Some of the companies of which our Promoters have significant influence are engaged or may be engaged in a similar line of
business or offer services that are related to our pharmaceutical business. This may be a potential source of conflict of interest
for us and may have an adverse effect on our business, financial condition and results of operations. Further there is no
assurance that a conflict of interest may not occur between our business and the business of such companies in the future, or
that we will be able to suitably resolve such a conflict without an adverse effect on our business, financial condition and results of
operations.

OurPromoters have a significant shareholding in the Company and will continue to exercise significant influence over us.
Our Promoters are interested in our Company to the extent of their shareholding in our Company. After the completion of the
Demerger, our Promoters will continue to hold significant shareholding in our Company. So long as our Promoters own a
significant portion of our Equity Shares, they will be able to influence the election of our Directors and influence most matters
affecting us, including our business strategies and policies, decisions with respect to mergers, business combinations,
acquisitions or dispositions of assets, dividend policies, capital structure and financing, and may also delay or prevent a change
of management or control, even if such a transaction may be beneficial to other shareholders of us. In addition, the interests of
our Promoters, as our largest shareholders, may also conflict with our interests or the interests of our other shareholders.

We have entered and may, in future, enter related party transactions. We may face conflicts of interest in transactions
with related parties.

In the course of our business, we have entered into and may continue to enter into transactions with related parties. For more
information regarding our related party transactions, see "Financial Information - Related Party Transactions". While we believe
that all of our related party transactions have been conducted on an arm's length basis in the ordinary course of business, we
cannot assure you that we could not have achieved more favourable terms had such transactions been entered into with
unrelated parties. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our business, financial condition or results of operations, including because of potential conflicts of interest or
otherwise.

We engage in hedging transactions which involves certain risks. If any of such risks materializes, our financial
performance could be adversely affected.

We are exposed to market risks arising from the conduct of our business activities that are denominated in foreign currencies,
which is subject to exchange rate fluctuations. Since we have significant exposure in foreign exchanges, we have hedged risks
arising out of exchange rate fluctuations and fluctuations in interest rates by entering into hedging arrangements with various
banks. Hedging agreements expose us to certain risks which, if materialized, could adversely affect our profitability.

Although we engage in interest rate hedging transactions or exercise any right available to us under our financing arrangements
to terminate the existing debt financing arrangement on the respective reset dates and enter into new financing arrangements,
there can be no assurance that we will be able to do so on commercially reasonable terms, that our counterparties will perform
their obligations, or that these agreements, if entered into, will protect us adequately against interest rate risks.

We currently hold, and have in the past held, derivative contracts, including forward exchange contracts and interest rate swaps.
We believe that these forward exchange contracts, and cross currency swaps have the effect of reducing the volatility of our
profit and reducing our exposure to foreign exchange and interest rate risk. If, in the future, foreign exchange rates or interest
rates move contrary to our expectations, or if our risk management procedures prove to be inadequate, we could incur
derivative-related or other charges and opportunity losses independent of the relative strength of our business, which could
affect our results of operations and financial condition.

The Registered Office and all our manufacturing facilities are on leasehold basis.

We do not own our Registered Office premises or the premises of our manufacturing facilities. These premises instead are
occupied by us on a leasehold basis, which are leased to us either by one of our related parties or third parties or from the state
run industrial development corporations such as the GIDC, MIDC. While the lease agreements for our manufacturing facilities
are typically long term in nature and provide us with an option to renew them, they also provide the lessor with the right to
terminate the lease for non-compliance of the terms of the agreement. We cannot assure you that we will be able to renew our
leases on commercially acceptable terms or at all. In the event that we are required to vacate our current premises, we would be
required to make alternative arrangements for new offices and other infrastructure, and we cannot assure that the new
arrangements will be on commercially acceptable terms.

Failure or disruption of our IT and/or ERP systems may adversely affect our business, financial Condition and results
of operations.

We have implemented various information technology ("IT") and/or enterprise resource planning ("ERP") solutions to cover key

areas of our operations, procurement, dispatch and accounting. These systems are potentially vulnerable to damage or

interruption from a variety of sources, which could result from (among other causes) cyber-attacks on or failures of such

infrastructure or compromises to its physical security, as well as from damaging weather or other acts of nature. A significant or

large-scale malfunction or interruption of one or more of our IT systems could adversely affect our ability to keep our operations

running efficiently and affect product availability, particularly in the country, region or functional area in which the malfunction

occurs, and wider or sustained disruption to our business cannot be excluded. In addition, it is possible that a malfunction of our

data system security measures could enable unauthorized persons to access sensitive business data, including information

relating to our intellectual property or business strategy or those of our customers. Such malfunction or disruptions could cause

economic losses for which we could be held liable or cause damage to our reputation. Any of these developments, alone or in

combination, could have a material adverse effect on our business, financial condition and results of operations. Further,

unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT and/or ERP systems may lead

toinefficiency or disruption of IT system thereby adversely affecting our ability to operate efficiently.

The cost of implementing new technologies for our operations could be significant and could adversely affect our
business, financial condition and results of operations.

Our future success may depend in part on our ability to respond to technological advances and emerging standards and
practices on a cost effective and timely basis. We cannot assure you that we will be able to successfully make timely and cost-
effective enhancements and additions to the technology underpinning our operational platform, keep up with technological
improvements in order to meet our customers' needs or that the technology developed by others will not render our services less
competitive or attractive. In addition, rapid and frequent technology and market demand changes can often render existing
technologies and equipment obsolete, requiring substantial new capital expenditures or write-down of assets. Our failure to
successfully adopt such technologies in a cost effective and a timely manner could increase our costs (in comparison to our
competitors who are able to successfully implement such technologies) and lead to us being less competitive in terms of our
prices or quality of services we provide. Further, implementation of new or upgraded technology may not be cost effective, which
may adversely affect our profitability. Any of the above events may adversely affect our business, financial condition, results of
operations and prospects.

We cannot assure you that our Company will declare dividends to its shareholders in the future.

The declaration and payment of dividends, if any, in the future will be recommended by our Board of Directors, at their discretion
and will depend on a number of factors, including our earnings and profitability, cash generated from operations, capital
requirements and overall financial conditions. Consequently, we may be unable to pay dividends in the near- or medium-term. In
the event we do not declare dividends going forward, our reputation and the price of the Equity Shares shall be adversely
affected. There can be no assurance that we shall, or shall be able to, declare dividends in future.

OUTSTANDING LITIGATION OF THE COMPANY, PROMOTERS, DIRECTORS ORANY OF THE GROUP COMPANIES

In terms of Schedule VI, PartA, para (12), sub-para (A) of the ICDR Regulations, our Board has approved the Materiality Policy
for Determination of Group Companies and Litigation. Pursuant to the Policy, our Company is required to disclose in this Draft
Information Memorandum, (i) all criminal proceedings; (ii) all civil proceedings; (iii) all actions by statutory/ regulatory authorities
which are pending as on date, or taken against the relevant entity in the last 5 years; (iv) taxation proceedings - Separate
disclosures regarding claims related to direct and indirect taxes, in a tabular and consolidated manner giving details of number of
cases and total amount; and (v) all other pending litigation.

Unless stated to the contrary, the information provided below is as of the date of Draft Information Memorandum

Nature of Cases Number of Cases  Amount (Rs. lakhs)
Litigations against our Company

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Company

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Promoters

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Promoters

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Directors

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Directors

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Subsidiaries

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Subsidiaries

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil

Continuation of legal proceedings (as per para 6 of the Scheme)

All legal or other proceedings of whatsoever nature by or against the Demerged Undertaking pending and/ or arising on or after the
Appointed Date and relating to the Demerged Undertaking or its properties, assets, debts, liabilities, duties and obligations, shall be
continued and/ or enforced until the Effective Date as desired by APL and as and from the Effective Date shall be continued and
enforced by or against APL in the same manner and to the same extent as would or might have been continued and enforced by or
againstAlL. On and from the Effective Date, APL shall and may, if required, initiate any legal proceedings in its name in relation to the
Demerged Undertaking in the same manner and to the same extent as would or might have been initiated by AIL.

R. REGULATORY ACTION, IF ANY - DISCIPLINARY ACTION TAKEN BY SEBI OR STOCK EXCHANGES AGAINST THE
PROMOTERS IN LAST 5 FINANCIAL YEARS- NIL
S. OUTSTANDING CRIMINAL PROCEEDINGS AGAINST THE PROMOTERS- NIL
T. PARTICULARS OF HIGH, LOW AND AVERAGE PRICES OF THE SHARES OF THE LISTED DEMERGED COMPANY
DURING THE PRECEDING THREE YEARS
Year BSE NSE
High* Low* Average** High* Low* Average**
2021-2022 1,887.65 787.25 1,337.45 1,863.65 782.55 1,323.10
2020-2021 1,399.00 769.30 1,084.15 1,399.40 768.05 1,083.73
2019-2020 1,899.00 662.05 1,280.53 1,899.00 668.00 1,283.50

*The high and low prices during a particular financial year are derived from the high/low prices prevalent on a particular
trading day during that period.

U.

**The average stock price is the simple average price for all trading days of a particular financial year.

MATERIAL DEVELOPMENT AFTER THE DATE OF LAST FINANCIAL STATEMENTS AS ON MARCH 31, 2022

Except as given below, in the opinion of our Board, there have not arisen since the date of last Financial Statements for the
period ended March 31, 2022, any circumstances that materially or adversely affect or are likely to affect our profitability taken
asawhole or the value of our assets or our ability to pay our material liabilities within the next twelve months:

The National Company Law Tribunal, Ahmedabad bench, vide its order dated September 21, 2022 approved the Scheme of
Arrangement between Aarti Industries Limited and Aarti Pharmalabs Limited and their respective shareholders under sections 230
to 232 and other applicable provisions of the Companies Act, 2013. The Effective date pursuantto NCLT order s October 17, 2022.
OurBoard of Directors was reconstituted and Directors were appointed/reappointed on October 17,2022

Company Secretary and Compliance Officer of our Company was appointed on August 19, 2021.

In principle approval for listing of 9,06,26,008 equity shares of Rs. 5/- each of the Company received from BSE Limited on
December 23,2022

In principle approval for listing of 9,06,26,008 equity shares of Rs. 5/- each of the Company received from National Stock
Exchange of India Limited on December 28, 2022

SEBI granted relaxation under Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957 vide its letter dated January
9,2023

SUCHOTHER INFORMATION AS MAY BE SPECIFIED BY THE BOARD FROM TIME TO TIME:

None.

For and on behalf of the Board of Directors of Aarti Pharmalabs Limited

Sd/-

Hetal Gogri Gala

Vice Chairperson and Managing Director
DIN: 00005499

Sd/-

Narendra J. Salvi
Managing Director
DIN: 00299202

Date: January 21, 2023
Place: Mumbai

SUNDAY, JANUARY 22, 2023

U. P. Power Corporation Ltd.
R-APDRP Part-A 5th Floor Shakti Bhawan Extn. Lucknow-226001
Phone: 0522-2288801, RAX-8360 E-mail-cloud.uppcl@gmail.com
CIN U3220UP1999SGC024928
NIT
E-Tender Notice
RFP No.: 01/UPPCL/RAPDRP-A/IT/CSC UPPCL/2023 Dated: 20.01.2023
E-tenders are invited in two parts (Part-1 Techno Commercial Bid and Part Il Price Bid) for
the Selection of Cyber Security Consultancy Agency. Bid document (RFP) is available
online on https://etender.up.nic.in as per indicated below. Any changes in the Bid
Schedule, corrigendum etc. shall also be notified via same website. Prospective bidders
are therefore requested to regularly check the website for any updates.
S.N. Particulars
1. e-Tendering Notice no.
2. e-Bid Portal (website)

Details
01/UPPCL/RAPDRP-A/IT/CSC UPPCL/2023
https://etender.up.nic.in

3. Selection of Cyber Security Consultant Agenc
Name of Work for UPPCL/Distom ! oo

4. e-Tender Cost Rs. 20,000/- + GST @ 18% (Non-Refundable)

5. Earnest money deposit Rs. 2,00,000/- (Rs Two Lakh Only)

6. Document downloading/sale date starts 20/01/2023 17:00 Hrs

7. Document download/ sale date ends 10/02/2023 17:00 Hrs

8. e-Bid submission start date 20/01/2022 17:00 Hrs

9. e-Bid submission end date 10/02/2023 17:00 Hrs

10. Pre-Bid Meeting through Video Conferencing* 25/01/2023 12:00 Hrs

11. last date for submission of hard copy of

10/02/2023 17:00 Hrs

13/02/2022 15:00 Hrs
To be notified later

requisite documents.
12. Opening date of e-bid, part-I

13. Opening date of e-bid part-II

* Link for joining Pre-bid VC will be shared with bidders who place a request for the same
on our mail address cscauppcl@gmail.com

Note: Bid shall be accepted thorough the e-tender portal. Tender issuing authority is not
responsible for the delay/downloading of tender document by the recipient due to any
problem in accessing the e-tender website. The tender issuing authority is also not
responsible for delay in uploading bids due to any problem in the e-tender website. Cost
of Bid Document & Eamest Money Deposit (EMD) shall be in favour of Accounts Officer,
Central Payment Cell, U.P. Power Corporation Litd. Shakti Bhawan Extension,
Lucknow-226001 payable at Lucknow. Further details are available at website:
https://etender.up.nic.in

UPPCL reserves the right to reject any or all proposals or cancel the bid without assigning

any reason thereof.
Sd/-

Superintending Engineer-2

R-APDRP Part-A/IT, UPPCL,

5th Floor, Shakti Bhawan Extension, Lucknow-226001
Phone No. 0522-2288801

H&AT: 21-1.9./9Teh1(et. /2023 —TeAieh 21.01.2023

PATPARGANJ : CHAVI ADVERTISERS, Ph.: 9899701024,
22090987, 22235837, PREET VIHAR : AD BRIDGE COMMU-
NICATION, Ph.: 9810029747, 42421234, 22017210,
SHAKARPUR : PARICHAY ADVERTISING & MARKETING,
Ph.: 9350309890, 22519890, 22549890

JANAKPURI : TRIMURTI ADVERTISERS, Ph.: 9810234206,
25530307, KAROL BAGH (REGHARPURA) : K R ADVERTIS-
ERS, Ph.: 9810316618, 9310316618, 41547697, KARAM-
PURA : GMJ ADVERTISING & MARKETING PVT. LTD., Ph.:
9310333777, 9211333777, 9810883377, NEW MOTI
NAGAR : MITTAL ADVERTISING, Ph.: 25178183,
9810538183, 9555945923, MOTI NAGAR : UMA ADVER-
TISERS, Ph.: 9312272149, 8800276797, RAMESH NAGAR :
POSITIVE ADS, Ph.: 9891195327, 9310006777, 65418908,
TILAK NAGAR : SHIVA ADVERTISERS, Ph.: 9891461543,
25980670, 20518836, VIKAS PURI : AAKAR ADVT. MEDIA
Ph.: 9810401352, 9015907873, 9268796133

CHANDNI CHOWK : RAMNIWAS ADVERTISING & MARKET-
ING, Ph.: 9810145272, 23912577, 23928577, CONNAUGHT
PLACE : HARI OM ADVERTISING COMPANY Ph.:
9811555181, 43751196

TIS HAZARI COURT : SAI ADVERTISING, Ph.: 9811117748
KINGWAY CAMP : SHAGUN ADVERTISING, Ph.:
9818505505, 27458589, PATEL CHEST (OPP. MORRIS
NAGAR POLICE STATION) : MAHAN ADVERTISING & MAR-
KETING, Ph.: 9350304609, 7042590693, PITAMPURA
(PRASHANT VIHAR) : PAAVAN ADVERTISER Ph.:
9311564460, 9311288839, 47057929

CHATTARPUR : A & M MEDIA ADVERTISING, Ph.:
9811602901, 65181100, 26301008, KALKAJI : ADWIN
ADVERTISING, Ph.: 9811111825, 41605556, 26462690,
MALVIYA NAGAR : POOJA ADVERTISING & MARKETING
SERVICE, Ph.: 9891081700, 24331091, 46568866, YUSUF
SARAI : TANEJA ADVERTISEMENT & MARKETING Ph.:
9810843218, 26561814, 26510090

FARIDABAD (NEELAM FLYOVER) : AID TIME (INDIA)
ADVERTISING, Ph.: 9811195834, 0129-2412798, 2434654,
FARIDABAD (NIT, KALYAN SINGH CHOWK) : PULSE
ADVERTISING, Ph.: 9818078183, 9811502088, 0129-
4166498, FARIDABAD : SURAJ ADVERTISING & MARKET-
ING, Ph.: 9810680954, 9953526681, GURGAON : SAMBOD-
HI MEDIA PVT. LTD., Ph.: 0124-4065447, 9711277174,
9910633399, GURGAON : AD MEDIA ADVERTISING & PR,
Ph.: 9873804580, NOIDA (SEC. 29) : RDX ADVERTISING,
Ph.: 9899268321, 0120-4315917, NOIDA (SEC. 65) : SRI
SAI MEDIA, Ph.: 0120-4216117, NOIDA (SEC. 38) : JAI
LAKSHMI ADVERTISERS, Ph.: 9873807457, 9911911719
GHAZIABAD (HAPUR ROAD TIRAHA, NR GURUDWARA) :
TIRUPATI BALAJI ADVERTISING & MARKETING,
Ph.: 9818373200, 8130640000, 0120-4561000

FRIENDS PUBLICITY SERVICE 23287653, 23276901, 9212008155
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Aarti Pharmalabs Limited

(Formerly known as Aarti Organics Limited)

CIN: U24100GJ2019PLC110964
Registered Office: Plot No. 22/C/1 & 22/C/2, 1st Phase, GIDC Vapi - 396195, Valsad, Gujarat; Corporate Office: 204, Udyog Kshetra, 2nd Floor, Mulund Goregaon Link Road, Mulund West, Mumbai - 400080, Maharashtra
Website: www.aartipharmalabs.com; Email: investorrelations@aartipharmalabs.com; Tel.: +91-22-6797 6666, Fax: +91-22-2565 3234

PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF THE SHAREHOLDERS OF AARTI PHARMALABS LIMITED (“COMPANY")

STATUTORY ADVERTISEMENT ISSUED IN COMPLIANCE WITH PARAIIIAV of ANNEXURE | TO SEBI CIRCULAR NO. CFD/DIL3/CIR/2017/21 DATED MARCH 10,2017, AS AMENDED ISSUED UNDER SECTION 11 OF THE SECURITIES AND EXCHANGE BOARD OF INDIAACT, 1992 READ WITH RULE 19(7) OF THE SECURITIES CONTRACTS (REGULATIONS) RULES, 1957 (“SCRR”)
PURSUANT TO GRANT OF RELAXATION BY SEBIFROM THE APPLICABILITY OF RULE 19(2)(B) OF THE SCRR.

A. ABOUT THE SCHEME OF ARRANGEMENT AND DEMERGER (the “Scheme”)

The Hon'ble NCLT has, vide an Order dated September 21, 2022, approved Scheme of Arrangement between Aarti Industries Limited (‘Demerged Company” or “AlL") and Aarti Pharmalabs Limited (‘Resulting Company” or “Company” or “APL”) and their respective shareholders (“Scheme”) under Sections 230 to 232 and other related provisions of the Companies Act, 2013 and other applicable laws.
Pursuant to the Scheme, the Demerged Undertaking (as defined in the Scheme) of Aarti Industries Limited has been transferred and vested into our Company from the Appointed Date of the Scheme i.e. July 1, 2021. The Effective Date of the Scheme is October 17, 2022. In accordance with the Scheme, our Company has allotted 9,06,26,008 equity shares of Rs. 5/- each to the shareholders of Aarti
Industries Limited as on Record Date i.e. October 20, 2022 in the ratio of 1 (one) equity share of Rs. 5/- each fully paid up of APL for every 4 (four) equity shares of Rs. 5/- each fully paid up held in AlL and the existing 2,50,000 equity shares of Rs. 10/- each of the Company was cancelled.

B. DETAILS OF CHANGE OF NAME AND/OR OBJECT

Our Company was originally incorporated as “Aarti Organics Limited” on November 22, 2019 as a wholly owned subsidiary of Aarti Industries Limited under the Companies Act, 2013 in the state of Gujarat vide Certificate of Registration issued by the Central Registration Centre, Registrar of Companies. Our Company filed a declaration of commencement of business with the RoC on October 15, 2020.. The
Company's name was changed from Aarti Organics Limited to Aarti Pharmalabs Limited upon receipt of certificate of incorporation consequent upon change of name dated August 18,2021 from RoC. There have been no changes in the object clause of the Company.

C. CAPITAL STRUCTURE OF THE COMPANY

1) Pre-Scheme Capital Structure of our Company: 2) Post-Scheme Capital Structure of our Company:

Authorised Share Capital Amount (Rs. In lakhs) Authorised Share Capital Amount (Rs. In lakhs)
5,00,000 Equity Shares of Rs. 10/- each 50.00 10,00,00,000 Equity Shares of Rs. 5/- each 5,000.00
Total 50.00 Total 5,000.00
Issued, Subscribed and Paid-up Share Capital Amount (Rs. In lakhs) Issued, Subscribed and Paid-up Share Capital Amount (Rs. In lakhs)
2,50,000 Equity Shares of Rs. 10/- each 25.00 9,06,26,008 Equity Shares of Rs. 5/- each 4,531.30
Total 25.00 Total 4,531.30

D. SHAREHOLDING PATTERN GIVING DETAILS OF ITS PROMOTER GROUP SHAREHOLDING, GROUP COMPANIES
1) Pre-Scheme shareholding pattern of the Company
| - Summary Statement holding of specified securities
Category Category Nos. of No. of fully | No. of Partly No. of shares Total nos. |Shareholding as a % | Number of Voting Rights held in each class of securities| No. of Shares Shareholding, as a % ing| Number of Locked in shares|Number of Shares pledged or otherwise bered| Number of equity
of sharehold harehold: paid up equity | paid-up equity underlying shares held| of total no. of shares No of Voting Rights Total as a % of Underlying Outstanding| full of convertible [ No, (a) [ Asa % of total No. (a) As a % of total shares held in
shares held | shares held |Depository Receipts (calculated as per [~ o eg: X| Class eg: Y| Total (A+B+C) c9nvertible securities securities (asa percen:ltage of Shares held(b) Shares held(b) dematerialised form
SCRR, 1957) (including Warrants) diluted share capital)
1) (In ((LD)] (V) ) (V1) (Vi) = (IV)+| (V) As a % of (1X) (X) (XI)= (VI+(X) As a % of (xm (Xt (XIv)
(V)+ (V1) (A+B+C2) (A+B+C2)
(A) Promoter & Promoter Group 7 250000 0 0 250000 100.00 250000 0 | 250000 100.00 0 250000 0 0 0 0 0
(B) Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C) Non Promoter - Non Public 0 0 0.00 0 0 0 0 0 0
(C1) Shares Underlying DRs 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
Total 7 250000 0 0 250000 100.00 250000 0 250000 100.00 0 250000 0 0 0 0 0
2) Post-Scheme shareholding pattern of the Company as on date.
| - Summary Statement holding of specified securities
Category Category Nos. of No. of fully | No. of Partly No. of shares Total nos. |Shareholding as a % | Number of Voting Rights held in each class of securities| No. of Shares Shareholding, as a % ing| Number of Locked in shares|Number of Shares pledged or otherwise bered| Number of equity
of sharehold harehold: paid up equity | paid-up equity underlying shares held| of total no. of shares No of Voting Rights Total as a % of Underlying Outstanding| full of convertible [ No, (a) [ Asa % of total No. (a) As a % of total shares held in
shares held | shares held |Depository Receipts (calculated as per [Gocq eg: X|Classeg: Y| Total (A+B+C) convertible securities | securities (as a percentage of Shares held(b) Shares held(b) dematerialised form
SCRR, 1957) | | (including Warrants) diluted share capital)
(U} (In ((LD)] (v) \U] (V1) (Vi) = (IV)+| (V) As a % of (1X) (X) (XI)= (VI+(X) As a % of (xm) (Xt (XIV)
(V)+ (V1) (A+B+C2) (A+B+C2)
(A) Promoter & Promoter Group 45 40023412 0 0 | 40023412 44.1633 | 40023412 040023412 44,1633 0 44,1633 0 0 0 0 40023412
(B) Public 305411 50602596 0 0 | 50602596 55.8367 | 50602596 0 50602596 55.8367 0 55.8367 0 0 0 0 50602596
(C) Non Promoter - Non Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C1) Shares Underlying DRs 0 0 0 0 0 0.00 0.00 0 0.00 0.00 0 0.00 0 0 0 0 0
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.00 0.00 0 0.00 0.00 0 0.00 0 0 0 0 0
Total 305456 90626008 0 0 | 90626008 100.00 | 90626008 090626008 100.00 0 100.00 0 0 0 0 90626008
E. PREAND POST SCHEME SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP Shri Chandrakant Vallabhaji Gogri Shri Narendra Jagannath Salvi

1. Pre-Scheme Shareholding

PAN: AAFPG8847C

Address: 1801, Richmond Tower, Cliff Avenue, Hiranandani Gardens, Near Hiranandani School, Powai, Mumbai- 400 076
Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)]

Experience: Shri Chandrakant V. Gogriis the founder of Aarti group of industries. He started Aarti Industries Limited from a small
unitand took it to the path breaking enterprise it is today. His experience in the areas of projects, operations, process development
and local & international marketing in the Chemical Industry is remarkable. Further, his business acumen and flair for finance has
stood the test of time during the growth of Aarti Group.

Smt. Monisha Bhatia

Address: House No 1079, Sector 15, Escorts Nagar, Faridabad - 121 007.

Educational Qualification: MAHuman Animal Interaction
Experience: Smt. Bhatia has 2 years' experience in field dog training

Address: House No 114, Sector 14, Faridabad - 121 007.

F. DETAILS OF TEN LARGEST SHAREHOLDERS OF THE COMPANY AS ON DATE :

E ional Qualification: MBAin Marketing
Experience: Smt. Shreya Sunejais a Homemaker

Address: Gunjan Bhokare Colony, Sangli Miraj Road, Miraj Sangli, India - 416 410.
Educational Qualification: Commerce Graduate
Experience: Shri Shah is a Businessman and Partner in Parvati Polyplast Private Limited, which is into the business of PVC and

Address: 127, 1st Floor, Udyog Kshetra Mulund Goregaon Link Road Near D Mart, Mulund (West), Mumbai - 400 080.
Educational Qualification: N.A.

Experience: The Trustisinto Business

Bhavna Family Private Trust

Address: 208 Ceejay House, DrAnnie Besant Road, Shivsagar Estate - Worli, Mumbai- 400018
Educational Qualification: N.A.
Experience: The Trustis into Business

Designation: Managing Director DIN: 00299202
Address: 901, Kona Seema Chs, Plot No.8, Palm View, S.T. Road, Opp. K Star Mall, B/H PMC Bank Chembur Mumbai 400071,
Maharashtra India
Date of Birth and Age (years): 16/08/1964 (58 Years)
Occupation: Service
Termand period of directorship: 5 years w.e.f. October 17,2022
Directorship in other Companies:  Aarti Industries Ltd
Aarti Drugs Limited
Aarti Pharmachem Limited
Past positions held in
other entities (Director/ Partner): Nil
Experience: Shri Narendra Salviis vastly experienced in the chemicals industry with an experience spanning over three decades.
He s presently helming the quality system and projects and operations of the pharma division.

Shri Rajendra Vallabhaji Gogri

H. BUSINESS OVERVIEW, STRATEGY AND MANAGEMENT OF THE COMPANY

Aarti Pharmalabs Limited was incorporated as an unlisted public company under the provisions of the Companies Act, 2013 vide
Certificate of Incorporation dated November 22, 2019 bearing Registration Number 110964 issued by the Registrar of Companies,

Prior to the Scheme of Arrangement approved by Hon'ble NCLT, Ahmedabad Bench, our Company has not commenced any
business operations. Pursuant to the Scheme becoming effective, the Pharma Division of Aarti Industries Limited has been
transferred and vested into our Company from the Appointed Date of the Scheme i.e. July 1, 2021.

Pursuant to the vesting of aforesaid business of Aarti Industries Limited in our Company, our Company is now engaging in the
business of manufacturing and trading of Pharmaceuticals and allied products.

The Pharma Business is divided into three verticals i.e. a) manufacture of active pharmaceuticals ingredients (‘APIs”) b) manufacture
of intermediates and ¢) manufacture of xanthine derivatives. The Pharma business of the Demerged Company has four APIs
manufacturing plants, two of which are approved by the United States Food and Drug Administration (‘USFDA”) and rest two are
WHO/GMP certified. Additionally, it has two dedicated research and development facilities for pharmaceuticals API. (‘Pharma
Business” or “Pharma Division”).

Aarti Pharmalabs Limited (APL) is a leading, internationally recognized manufacturer of Active Pharmaceutical Ingredients (APIs),
pharmaceutical intermediates, New Chemical Entities (NCEs), and xanthine derivatives based in India. Our strategy is centered on
building a sustainable future by integrating our expertise in process chemistry and scale-up engineering to optimize both recipe
developmentand asset utilization.

Over the past two decades, APL has established itself as a reliable partner for innovators and generic players worldwide, thanks to
our cutting-edge R&D and manufacturing capabilities. We specialize in lifestyle generic APIs, regulated generic intermediates, and
xanthine derivatives, and offer CDMO services for drug substance and NCE development and manufacturing, with a focus on the Ph-
111111, launch, and commercial phases. We also have dedicated facilities for the production of high-potency APls, corticosteroids,
cytotoxic medicines, and oncology products.

As the largest manufacturer of caffeine in India, APL has become a preferred partner for beverage, nutraceutical, and pharmaceutical
companies worldwide. Our commitment to quality and sustainability has made us a trusted partner in the industry.

To continue to grow and meet the demands of our clients, we have plans to scale up our manufacturing capabilities by developing a
greenfield project on land we have already acquired in Atali. The company has already secured approval for a capital expenditure of
375 crore rupees for this project. Additionally, we will work to improve productivity at our existing site through debottlenecking efforts.
As we continue to strengthen our position as a leading player in the industry, we are committed to providing high-quality products and
services to our clients, while also promoting sustainability and growth. We look forward to the opportunities that lie ahead as we
continue to drive innovation and progress in the pharmaceutical industry.

BOARD OF DIRECTORS OF THE COMPANY

Sr. No.| Name of Shareholders No. of Equity Shares held | % of the total Equity Shares Capital DIN: 00005048
A Promoter
1 Aarti Industries Limited 250000 100.00
Total (A) 250000 100.00
B Promoter Group
2 _ . _
Total (B) - -
Total (A+B) 250000 100.00 PAN: CKLPBOO
2) Post-Scheme Shareholding : CKLPBOO16J
Sr. Name of Shareholders No. of Equity | % of the total Equity
No. Shares held Shares Capital
A | Promoters Smt. Shreya Suneja
1| Sarla Shanfilal Shah 2435830 269 | | PAN:ANZPBAOT7C
2 | Rajendra Vallabhaji Gogri 1425900 157 DCOTES
3 | Bhavna Shah Lalka 513941 0.57
4 | Parimal Hasmukhlal Desai 399571 0.44 .
5 | Mananjay Singh Garewal 162510 0.18 ﬁzn ,J:/{j;gﬂ‘f?[)
6 | Chandrakant Vallabhaji Gogri 155500 0.17 .
7 | Monisha Bhatia 121121 0.13
8 | Shreya Suneja 112500 0.12
9 | Jayesh Shah 16416 0.02 HDPE Pipes
10 | Orchid Family Trust (Relacion Trusteeship Services Private Limited) 1649000 1.82 Orchid Family Trust
11| Bhavna Family Private Trust (Barclays Wealth Trustees India Pvt Ltd) 804101 0.89 PAN: AAATO7555N
Total (A) 7796390 8.60
B | Promoter Group
12 | Rashesh Chandrakant Gogri 3834404 4.23
13 | Mirik Rajendra Gogri 2793094 3.08
14| Renil Rajendra Gogri 2792750 3.08 PAN: AADTB5396B
15 | Hetal Gogri Gala 2615548 2.89
16 | Jaya Chandrakant Gogri 2474637 2.73
17 | Nehal Garewal 1122487 124
18 | Nikhil Parimal Desai 768754 0.85
19 | Aarnav Rashesh Gogri 550000 0.61 Business Overview
20 | Aashay Rashesh Gogri 550000 0.61
21 | Manisha Rashesh Gogri 550000 0.61
22 | Arti Rajendra Gogri 475256 0.52 Ahmedabad, Gujarat.
23 | Ratanben Premji Gogri 337807 0.37
24 | Heena Bhatia 322588 0.36
25 | Rajendra Vallabhaji Gogri (HUF) (Karta-Rajendra Vallabhaji Gogri )308274 0.34
26 | Shantilal Tejshi Shah (HUF) (Karta-Nehal Garewal) 278881 0.31
27 | Indira Madan Dedhia 182250 0.2
28 | Gunavanti Navin Shah 86644 0.1
29 | Prasadi Yogesh Banatwala 4245 0.0
30 | Pooja Renil Gogri 382 0.0
37 | Bhanu Pradip Savla 130737 0.14 ! ;
32 | Labdhi Business Trust (Saswat Trusteeship Private Limited) 2300000 754 | StrategicOverview
33 | Tulip Family Trust (Gloire Trusteeship Services Private Limited) 1649000 1.82
34 | Heena Family Private Trust (Barclays Wealth Trustees India Private Limited) 833859 0.92
35 | Jasmine Family Trust (Relacion Trusteeship Services Private Limited) 687500 0.76
36 | Lotus Family Trust (Gloire Trusteeship Services Private Limited) 624500 0.69
37 | Manomaya Business Trust (Alabhya Trusteeship Private Limited) 600000 0.66
38 | Anushakti Enterprise Private Limited 2492500 2.75
39 | Safechem Enterprises Private Limited 1463000 1.61
40 | Alchemie Financial Services Limited 673006 0.74
41 | Alchemie Finserv Private Limited 264105 0.29
42 | Gogri Finserv Private Limited 264105 0.29
43 | Nikhil Holdings Private Limited 180891 0.20
44 | Dilesh Roadlines Private Limited 8318 0.01
45 | Valiant Organics Limited 7500 0.01
Total (B) 32227022 35.56
Total (A+B) 40023412 44.16

Sr. No.| Name of Shareholders No. of Equity Shares held | % of the total Equity Shares Capital ih"_ n Cihéndra;ast G;g" ive Director DIN: 00066291
- - - gnation: Chairman & Non-Executive Director :
1 e Copren oo it 552 | Address: 1602Richmond, CifAvenue, NearHianandai School Hianandani Gardens, PowaiIT P Mumbai 400076
ashesh Lhandrakant Sogn - Date of Birth and Age (years): 03/06/1974 (48 Years)
3 Mirik Rajendra Gogri* 2793094 3.08 Occupation: Industrialist
4 Renil Rajendra Gogri* 2792750 3.08 Term and period of directorship: N.A.
5 Hetal Gogri Gala* 2615548 2.89 Directorshipin other Companies: Aarti Industries Limited
6 Anushakti Enterprise Private Limited* 2492500 2.75 AartiDrugs Limited
7 Jaya Chandrakant Gogri* 2474637 2.73 Spark Pharmachem Private Limited
8 Sarla Shantilal Shah* 2435830 269 Anushakti Enterprise Private Limited
9 HDFC Trustee Company Limited 2412079 2.66 ﬁ:cﬂem!e ’\DAVT ,Cr':em gf!vaie t'm,'fe‘*
10| Aditya Birla Sun Life Trustee Private Limited 2360468 260 - nf;‘(‘)'lich‘ér‘]'fpﬁ?at:mﬁeém”e"
Total 30375377 33.51 Alchemie Financial Services Limited

*These shareholders are part of the Promoter and Promoter Group of the Company and are interested as such.

G. DETAILS OF PROMOTERS OF THE COMPANY:

The Promoters of our Company are Sarla Shantilal Shah, Rajendra Vallabhaji Gogri, Bhavna Shah Lalka, Parimal Hasmukhlal Desai,
Mananjay Singh Garewal, Chandrakant Vallabhaji Gogri, Monisha Bhatia, Shreya Suneja, Jayesh Shah, Orchid Family Trust and
Bhavna Family Private Trust. Brief details of the Promoters is set forth below:

Smt. Sarla Shantilal Shah

PAN:AADPS4231N

Address: FlatNo 404, 4th Floor, Raheja Havenprananajali Prananjali, JVPD Scheme, Plot No 21 22, Mumbai - 400 049.
Educational Qualification: High School certificate

Experience: Smt. Sarla Shantilal Shah is a Homemaker.

ShriRajendra Vallabhaji Gogri

PAN:AACPG2278E

DIN: 00061003

Address: 2402 Richmond, Cliff Avenue, Near Forest Club, Hiranandani Gardens, Powai, Mumbai - 400 076

Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)] and Master's Degree in Chemical Engineering from the U.S.A.

Experience: Shri Rajendra V. Gogri was appointed as Chairman of Aarti Industries Limited in 2012, nearly two decades after
having been appointed as the Managing Director of the Company. In addition to technical acumen, he possesses a keen
understanding of the financial and commercial aspects of the chemical industry.

Smt. Bhavna Shah Lalka

PAN: AOBPS2060R

Address: 404, Raheja Haven, Prananjali, 21 22 Ashok Nagar Society, NS Road No 10, JVPD Scheme, Mumbai - 400 049
Educational Qualification: L.C.E.H Mumbai

Experience: In addition to her practice as a Homoeopathic Doctor, Smt. Lalka has almost 10 years' experience in charitable
function.

Shri Parimal Hasmukhlal Desai

PAN:AABPD4102D

DIN: 00009272

Address: A-1403, Runwal Heights, LBS Marg Opp. Nirmal Lifestyle, Mulund West, Mumbai - 400 080

Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)]

Experience: Shri Parimal H. Desai has more than 38 years of experience in development and project implementation in the
chemicalindustry

ShriMananjay Singh Garewal

PAN: BMYPG4323H

Address: C-16, FF Etanjali Enclave, Delhi- 110017

Educational Qualification: BFAIndustrial Design

Experience: Shri Garewal is an Industrial Designer and has 4 years' experience inindustrial designing field.

Gogri Finserv Private Limited
Crystal Millennium Realtors Private Limited
Alabhya Trusteeship Private Limited
Saswat Trusteeship Private Limited
Vahal Welfare Foundation
Past positions held in
other entities (Director/ Partner): ~ AarEm Ventures LLP (01/10/2013t0 01/08/2017)
Aashay Ventures LLP (28/12/2012t0 01/07/2015)
Conventry Properties LLP (14/10/2013 to 15/03/2017)
Infoleap Market Research and Consultancy LLP (21/10/2013 to 27/06/2014)
High Scale Ventures LLP (26/11/2013 to 01/11/2020)
Ganesh Polychem Limited (07/11/2001 to 11/06/2019)
Aashay Finance and Investment Private Limited (28/01/2020 to 25/05/2022)
Innovative Envirocare Jhagadia Limited (06/07/2012 to 12/08/2013)
Experience: A Production Engineer from Mumbai University, he has played a key role in the growth of various strategic business
units in chemical, pharma and personal care segments.

Smt. Hetal Gogri Gala

Designation: Non-Executive Non-Independent Director DIN: 00061003

Address: 2402 Richmond, Cliff Avenue, Near Forest Club, Hiranandani Gardens, Powai, Mumbai—400 076
Date of Birth and Age (years): 15/12/1959 (62 Years)

Occupation: Industrialist

Termand period of directorship: NA
Directorship in other Companies: Aarti Industries Ltd

Prince Pipes And Fittings Limited

Safechem Enterprises Private Limited

Aarti Polychem Private Limited

Gala Precision Engineering Private Limited
Alchemie Finserv Private Limited

Crystal Millennium Realtors Private Limited
Kutchi Angel Network Private Limited

Gloire Trusteeship Services Private Limited
Relacion Trusteeship Services Private Limited
Past positions held in

other entities (Director/ Partner): ~ Aashay Ventures LLP (02/06/2017 to 01/04/2020)

Rupal Enterprise LLP (24/10/2016 to 01/06/2021)

Aarti Drugs Limited (29/09/1984 to 25/08/2020)

Aarti Biotech Limited (16/04/1998 to 10/03/2016)

Alchemie Dyechem Private Limited (15/09/1994 to 18/07/2016)

Pinnacle Lifescience Private Limited (24/08/2020 to 31/03/2022)

Innovative Envirocare Jhagadia Limited (06/07/2012 to 02/08/2013)

Aarti Corporate Services Limited (25/01/1995 to 11/10/2010)

Plancess Edusolutions Private Limited (18/03/2011 to 01/06/2011)

Experience: Arank holder from UDCT, Mumbai, he possesses a master's degree in chemical engineering from USA. Along with Mr.
Chandrakant V. Gogri, he has played a pivotal role in Aarti Industries Limited in acquiringits present stature. In addition to technicalacumen,
he possesses a keen understanding of the financial and commercial aspects of the chemical industry. Like Mr. Chandrakant V. Gogri,
healsowas conferred with the prestigious 'Distinguished Alumnus Award' from UDCT in the year 1995 for his entrepreneurial achievements. He
was honoured with the 'Hurun Most Respected Entrepreneur of the Year - India" award in the year 2019. In the same year, he was
also presented by the Indian Chemical Council with the 'Lala Shriram National Award' for leadership in the chemical industry.

Shri Parimal Hasmukhlal Desai

Designation: Non-Executive Non-Independent Director DIN: 00009272

Address:A- 1403, Runwal Heights, L.B.S Road, Opp Nirmal Lifestyle, Mulund West, Mumbai, Maharashtra—400080
Date of Birth and Age (years): 29/05/1949 (73 Years)

Occupation: Industrialist

Termand period of directorship: NA
Directorship in other Companies:  Aarti Industries Limited

AartiHPC Limited

Nikhil Holdings Private Limited

Aarti Corporate Services Limited

Sulochna and Nandini Welfare Foundation

Past positions held in

other entities (Director/ Partner): Alchemie Dyechem Private Limited (23/02/1979to 18/07/2016)

Experience: A chemical engineer from UDCT, Mumbai, Shri Parimal H. Desai has more than 38 years of experience in
developmentand projectimplementation in the chemical industry.

Shri Bhavesh Rasiklal Vora

Designation: Non-Executive Independent Director DIN: 00267604
Address: B/702, Kailash Jyot-2, Opposite Gayatri Tower, Derasar Lane, Rajawadi, Ghatkopar (East), Mumbai-400 077, Maharashtra
Date of Birthand Age (years): 13/09/1967 (55 Years)
Occupation: Chartered Accountant
Termand period of directorship: 5 years w.e.f. October 17,2022
Directorship in other Companies:  Aarti Industries Limited

Edelweiss Trusteeship Company Limited

Basilstone Consulting Private Limited
Past positions held in
otherentities (Director/ Partner):  Aarti Drugs Limited (31/07/2006 to 31/03/2022)
Pinnacle Lifescience Private Limited (27/08/2016 to 31/03/2022)
Experience: Shri Bhavesh R. Vora is a commerce graduate and ACA by qualification. He is a practising Chartered Accountant,
with more than 28 years of experience in the field of stock brokers' audits, compliances, derivatives, futures and options, accounting
standards and internal management audit.

Dr. Vinay Gopal Nayak

Designation: Non-Executive Independent Director DIN: 02577389

Address: 601, Royal Grace CHS, Lokmanya Tilak Vashat Road-2, Behind Swami Narayan Temple, Dadar East, Mumbai- 400014
Date of Birth and Age (years): 12/12/1956 (66 Years)

Occupation: Industry Specialist

Termand period of directorship: 5 years w.e.f. October 17,2022

Directorship in other Companies: Aarti Industries Limited

Past positions held in
otherentities (Director/ Partner):  Marksans Pharma Limited (29/09/2016 t0 01/01/2019)

Medicaps Limited (31/10/2005 to 12/07/2009)

Experience: Dr. Vinay Gopal Nayak, a pharmaceutical professional with a technical background, has worked with organisations
such as Cipla, Lupin, Watson, Marksans, Alembic and Emcure Pharmaceuticals for the past 32 years. He is specialised in the
areas of manufacturing, quality, R&D, compliance and regulatory affairs, both for API and formulation manufacturing.

Prof. Vilas Gajanan Gaikar

Designation: Non-Executive Independent Director DIN: 00033383

Address: A-703, Dhananjay Apartments, Veera Desai Road Extension, Near R. G. Hospital, Azad Nagar, Andheri (W), Mumbai 400053
Date of Birthand Age (years): 28/08/1960 (62 Years)

Occupation: Professor

Termand period of directorship: 5 years w.e.f. October 17,2022

Directorship in other Companies: Nil

Past positions held in
otherentities (Director/ Partner):  Aarti Drugs Limited (31/12/2005 to 31/03/2022)

Bharat Oman Refineries Limited (23/09/2014 to 04/03/2019)

Experience: Prof. Vilas G. Gaikar is an Independent Director of the Company. He holds a Ph.D. degree in Chemical Engineering
from Institute of Chemical Technology (ICT) [formerly known as University Department of Chemical Technology]. He is presently
serving as the Distinguished Professor of Chemical Engineering in ICT. His field of specialisation and research includes Process
Intensification using Microwave, Light and alternative energy sources, Thermochemical conversions of Biomass, Soft Condensed
Matter, Reactive Separations and Design by Molecular Modelling, Clean Technology, Innovation Practices. He is a recipient of
numerous awards and has published more than 190 publications in referred International Journals.

Smt. Jeenal Kenil Savla

Designation: Vice Chairperson and Managing Director DIN: 00005499

Address: 1502 Richmond Tower, Cliff Avenue, Forest Club, Hiranandani Gardens, Powai, Mumbai- 400076

Date of Birth and Age (years): 10/07/1975 (47 Years)

Occupation: Industrialist

Termand period of directorship: 5 years w.e.f. October 17,2022

Dir hipin otherC i Aarti Industries Limited
Anushakti Enterprise Private Limited
Alchemie Dye Chem Private Limited
Alchemie Multichem Private Limited
Alchemie Financial Services Ltd
Gogri Finserv Private Limited
Alabhya Trusteeship Private Limited
Saswat Trusteeship Private Limited
Aarti Nature Care Private Limited
Vahal Welfare Foundation

Past positions held in
otherentities (Director/ Partner):  AartiLifescience LLP (30/03/2012to 16/08/2017)

AarEm Ventures LLP (01/10/2013 t0 01/08/2017)

Aarti Realchem LLP (27/12/2012t0 01/10/2016)

Ganesh Polychem Limited (13/09/2005 to 16/01/2014)

Aashay Finance and Investment Private Limited (28/01/2020 to 25/05/2022)

Aarti Vikas and Mission (20/03/2015 to 30/06/2021)

Experience: A graduate in electronics engineering from Mumbai University. She has completed MEP from |IM-Ahmedabad and

possesses a degree in supply chain management. She has rich experience in the purchase function and currently manages

Designation: Non-Executive Independent Director DIN: 07545244

Address: 402, My Residency, TPS-11, Dixit Road, Near Ashish Nursing Home, Vile Parle (E), Mumbai- 400057

Date of Birth and Age (years): 09/12/1983 (39 Years)

Occupation: Chartered Accountant

Term and period of directorship: 5 years w.e.f. October 17, 2022

Directorshipin other Companies: ~ Ganesh Polychem Limited

Past positions held in

other entities (Director/ Partner):  Valiant Organics Limited (30/09/2019 to 30/06/2022)

Experience: Smt. Jeenal K. Savla is a Chartered Accountant by qualification and has 14 plus years of experience in the areas of
Internal Audit and Risk Management.

Smt. Rupal Anand Vora

various strategic business units.

Designation: Non-Executive Independent Director DIN: 07096253
Address: 806 Cumballa Crest42, G Deshmukh Marg, HSBC Bank Lane, Peddar Road, Cumballa Hill, Mumbai -400026
Date of Birth and Age (years): 24/06/1963 (59 Years)
Occupation: Advocate
Term and period of directorship: 3 years w.e.f. October 17, 2022
Directorship in other Companies:  Geecee Ventures Limited
Winro Commercial (India) Limited
Saraswati Commercial (India) Limited
Walchandnagar Industries Limited
Bombay Cycle and Motor Agency Limited
Singularity Holdings Limited
Four Dimensions Securities (India) Limited
Extramarks Education India Private Limited
Past positions held in
other entities (Director/ Partner): Nil
Experience: Smt. Rupal Vora is a Commerce graduate and Law graduate from Government Law College, Mumbai University. She
is Practising Advocate having more than 30 years of experience and having specialization in Direct Taxation.
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To be continued
DETAILS OF KEY MANAGERIAL PERSONNEL OF THE COMPANY

Name Desig 1
Smt. Hetal Gogri Gala Vice Chairperson and Managing Director
Shri Narendra J. Salvi Managing Director
Shri Piyush Lakhani Chief Financial Officer
Shri Nikhil Natu Company Secretary

|.  REASONFOR THE SCHEME OF ARRANGEMENT

AlL basically has 2 (Two) business verticals i.e., specialty chemicals and pharmaceuticals with divergent business profile, growth

potential, risk-rewards, regulatory and capital requirements and are largely independent of each other. The demerger of the

Business is being undertaken due to the following reasons:

1. The Demerged Undertaking relates to Pharma manufacturing units, allied activities investments and cash balance & cash
equivalents for future Capital Expenditures of Demerged Undertaking. In order to create overall value for the shareholders and
also to enable management of the Company to focus and adopt the relevant strategies necessary for promoting growth and
expansion, itis proposed that the Demerged Undertaking, (as specifically set out in the Scheme), be demerged and transferred
tothe Resulting Company under the terms and conditions of this Scheme.

2. The shareholders of AlL, pursuant to the demerger, will get Equity Shares of Resulting Company for the values of Business
Transferred in the manner set outunder this Scheme.

3. Thedemergerwill also resultin AlLand APL achieving operational efficiencies by streamlining of the relevant businesses.

4. By demerger of the Demerged Undertaking into Resulting Company, the financial resources will be conveniently raised in
accordance with the requirement of the business.

5. Thedemerger will enable APL to expand its presence in the fast-moving Pharma Business in India and abroad.

6. The demerger will result into two dedicated and focused business segments i.e. Speciality Chemical and Pharma without any
risk or overlap of one business over the other.

J. THE AUDITED FINANCIAL RESULTS OF THE COMPANY FOR THE LAST THREE FINANCIAL YEAR ARE AS FOLLOWS:

Rs. in Lakhs, except per share data

Particulars FY 2022-23 FY 2021-22 FY 2020-21

Sales and Other Income 1,13,826.17 94,353.33 0
Profit/ (Loss) after tax 13,173.21 10,672.61 -0.46
Equity Capital 4,531.30 4,531.30 25
Reserves and Surplus (excluding revaluation reserve) 1,37,062.28 1,23,871.30 -2.19
Earnings/ (Loss) per share (Rs.) 14.54 11.78 -0.18
Diluted earnings per share(Rs.) 14.54 11.78 -0.18

K. Independent Auditors’ Report on Audit of Standalone Financial Results for the year-to-date financial results for the
period 1 April 2022 to 31 December 2022.

To Board of Directors of

Aarti Pharmalabs Limited

Report onthe Audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone year to date financial results of Aarti Pharmalabs Limited ("the Company") for year-

to-date results for the period from 1 April 2022 to 31 December 2022, attached herewith, being submitted by the Company pursuant to

regulatory requirements required for the purpose of filing application to exchanges for obtaining trading approval of its equity shares.

In our opinion and to the best of our information and according to the explanations given to us these standalone year to date financial

results:

1. are presented in accordance with the regulatory requirements required for the purpose of filing application to exchanges for
obtaining trading approval of its equity shares.

2. give a true and fair view in conformity with the recognition and measurement principles laid down in the Indian Accounting
Standard 34 "Interim Financial Reporting" ("Ind AS-34") prescribed under section 133 of the Companies Act 2013 read with
relevant rules thereunder and other accounting principles generally accepted in India of the net profit and total other
comprehensive income, and other financial information of the Company for year to date results for the period 1 April 2022 to 31
December2022.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies Act,
2013 (the Act). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficientand appropriate to provide a basis for our opinion.
Management's Responsibilities for the Standalone Financial Results
These year-to-date standalone financial results have been prepared on the basis of the interim financial statements. The Company's
Board of Directors are responsible for the preparation of these financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34, 'Interim Financial Reporting' prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with regulatory requirements.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial results that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the management and the Board of Directors are responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the management and the Board of Directors either intends to liquidate the Company or to cease operations, or has
norealistic alternative butto do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a

high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

o |dentify and assess the risks of material misstatement of the standalone financial results,
whether due tofraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management and the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial results or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial results, including the disclosures, and whether the
financial results represent the underlying transactions and events in amanner that achieves fair presentation.

Materiality is the magnitude of misstatements in the interim standalone financial results that, individually or in aggregate, makes it

probable that the economic decisions of a reasonably knowledgeable user of the interim condensed standalone financial statements

may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim condensed standalone
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Other Matters

| Comparative Audited Standalone Financial Results

a) The comparative audited standalone annual financial results for the period 1 July 2021 (Appointed date) to 31 March 2022 of

pharma business undertaking were audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN: 105215W/W100057),

Chartered Accountants of Aarti Industries Limited (demerged company) whose annual auditors report dated 27 May 2022 had

expressed an unmodified opinion on financial statements.

The comparative audited annual financial results of the Company for the year ended 31 March 2022 (prior to giving effect to

scheme of arrangement) were audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates, LLP (FRN:

118024W), Chartered Accountants of Aarti Pharmalabs whose annual auditors report dated 20 May 2022 had expressed an
unmodified opinion on financial statements.

c) The comparative audited annual financial results of the Company for the year ended 31 March 2021 (prior to giving effect to
scheme of arrangement) were audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates, LLP (FRN:
118024W), Chartered Accountants of Aarti Pharmalabs whose annual auditors report dated 15 May 2021 had expressed an
unmodified opinion on financial statements.

Our opinion is not modified in respect of above matters.

Il.  Effectof Scheme of Arrangement

The Scheme of Arrangement for the demerger of Pharma Business Undertaking from Aarti Industries Limited ("the demerged

company") to its wholly owned subsidiary Aarti Pharmalabs Limited ("the resulting company" or "the Company") between the

two companies and their respective shareholders under Sections 230 to 232 of the Companies Act, 2013 (‘Act’) and all other
applicable provisions of the Companies Act, 2013 ("the Scheme") was approved by Honourable National Company Law

Tribunal (NCLT), Ahmedabad Bench on 21 September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma

Business Undertaking, including supporting manufacturing units, employees, cash and cash equivalents and investments

(including investments in subsidiaries and joint ventures), as defined in the Scheme, stand transferred and vested into the

resulting company from its Appointed Date i.e., from 1 July 2021.

b) Pending receipt of the NCLT Order approving scheme of arrangement, financial statements of the Demerged Company (before
giving effect to scheme of arrangement) for the year ended 31 March 2022 were approved by the Board of Directors of
Demerged Company in their meeting held on 27 May 2022 and audited by erstwhile statutory auditors (refer para | (a) above).
Subsequently, the same were approved by their shareholders in the general meeting held on 26 September 2022

c) We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as statutory auditors of the Company to fill

casual vacancy caused due to resignation of Jatin Vora & Associates, Chartered Accountants, through resolution passed by

shareholders of the Company through postal ballot on 10 January 2023.

The management approached us to perform agreed upon procedures on standalone financial results prepared to give effect to

scheme of arrangement. Accordingly, we have performed agreed upon procedures as per Standard on Related Services (SRS)

4400, "Engagements to Perform Agreed-upon Procedures regarding Financial Information”, issued by the Institute of Chartered

Accountants of India and we report that as follows:

e standalone financial results of pharma business undertaking prepared by the management of the Company for period from 1
July 2021 to 31 March 2022is as per accounting treatment and information mentioned in the scheme.

o [tisdrawn from standalone financial statements prepared and audited by erstwhile statutory auditors of Demerged Company as
mentionedin | (a) above.

e |t is extracted from the books of accounts maintained by the Company having records/information maintained for pharma
business and speciality chemical business.

For GOKHALE & SATHE

CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W

=
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Tejas Parikh

Partner

Membership No.: 123215

UDIN: - 23123215BGQKZR9410
Place: Mumbai

Date: 17 January 2023

L. Standalone Audited Financial Statement For The Nine Months Ended D ber 31, 2022 & Fi ial Year Ended
March 31,2022 .
(Rs. in lakhs)
Particulars Note As at As at As at
No. 31st Dec,2022 | 31st March 2022 | 31st March 2021
A ASSETS
1 Non-Current Assets
(a) Property, Plant and Equipment 1 81,628.29 70,089.25 0
(b) Capital Work-in-Progress 1 7,702.33 16,522.59 0
(c) Intangible Assets 1 19.18 22.52 0
(d) Intangible Assets Under Developments 1 3,762.04 2,214.02 0
(e) Financial Assets
(i) Investment in Subsidiary 2 90.76 90.76 0
(ii) Other Investments 2 4,176.53 3,896.04 0
(iii) Other Financial Assets 3 866.93 820.58 0.00
(f) Other Non-Current Assets 4 429.10 0 NIL
Total Non-Current Assets 98,675.16 93,655.76 0
2 Current Assets
(@) Inventories 5 52,719.91 44,437.53 0.00
(b) Financial Assets
(i) Trade Receivables 6 33,225.96 30,421.97 0.00
(ii) Cash and Cash Equivalents 7 5,079.25 5,649.99 25.00
(iii) Loans 8 585.23 477.97 0.00
(iv) Other Financial Assets 9 4,061.01 7,000.39 0.00
(c) Other Current Assets 10 1,152.66 1,039.57 0.00
Total Current Assets 96,824.02 89,027.42 25.00
TOTAL ASSETS 1,95,499.17 1,82,683.19 25.00
B EQUITY AND LIABILITIES
1 EQUITY
(a) Equity Share Capital 1 4,531.30 25.00 25.00
(b) Equity Share Capital pending allotment upon
scheme of arrangment " NIL 4531.30 0
(c) Other Equity 12 1,37,062.28 1,23,871.30 -2.19
Total Equity 1,41,593.58 1,28,427.60 23.81
3 LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
Borrowings 13 NIL NIL -
Other Non Current Financial Liability 14 151.23 153.23 0
(b) Deferred Tax Liabilities (Net) 15 6,610.00 5,935.00
Total Non-Current Liabilities 6,761.23 6,088.23 -
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 29,686.56 32,462.44 1.73
(ii) Trade Payables Due to
- Micro and Small Enterprises 17 3,848.84 2,114.38 0.26
- Other Than Micro and Small Enterprises 17 11,905.52 11,046.92 0
(iii) Others
(b) Other Current Liabilities 18 126.44 124.44 0.20
(c) Provisions 19 1,455.21 1,669.17 0.00
(d) Current Tax Liabilities (Net) 20 121.79 750.00 0.00
Total Current Liabilities 47,144.36 48,167.35 2.19
Total Liabilities 53,905.59 54,255.58 2.19
TOTAL EQUITY AND LIBILITIES 1,95,499.17 1,82,683.19 25.00
Significant Accounting Policies
Standalone Statement of Profit and Loss for the Period Ended 31st December, 2022
(Rs. in lakhs)
Particulars Note As at For the Year Ended | For the Year Ended
No. 31st Dec,2022 | 31st March, 2022 | 31st March, 2021
|| Revenue from Operations 21 1,13,698.04 94,102.10 -
Il | Other Income 22 128.13 251.23 -
Il | Total Income (I+l) 1,13,826.17 94,353.33 -
IV | EXPENSES
(a) Cost of Materials Consumed 23 68,933.39 55,018.79 -
(b) Purchase of Stock In trade 969.69 45.57 -
(c) Changes in inventories of finished goods,
Stock-in-Trade and work-in-progress 24 -8,252.82 -3,254.26 -
(d) Employee Benefits Expense 25 9,121.61 7,998.43 -
(e) Finance Costs 26 1,469.09 1,133.91 -
(f) Depreciation / Amortisation Expenses 27 4,151.95 3,723.30 -
(g) Other Expenses 28 19,772.19 16,314.98 0.46
Total Expenses (IV) 96,165.10 80,980.72 0.46
V| Profit before Exceptional Items and Tax (llI-IV) 17,661.07 13,372.61 -0.46
VI | Exceptional ltems - - -
V | Profit before Tax (llI-IV) 17,661.07 13,372.61 -0.46
VI | TAX EXPENSE
Current Tax 3,500.00 2,250.00 -
Earlier Year Tax 312.86 NIL -
Deferred Tax 675.00 450.00 -
Total Tax Expenses 4,487.86 2,700.00 -
VII'| Profit for the year (V-VI) 13,173.21 10,672.61 -0.46
Vill| OTHER COMPREHENSIVE INCOME
a. Items that will not be reclassified to Statement
of Profit and Loss
- Fair Value Change of Equity Instruments through
Other Comprehensive Income (Net of Tax) -1.21 706.86 -0.00
- Remeasurement of defined employee benefit
plans (net of tax) -
b. Items that will be reclassified to Statement of
Profit and Loss -
Other Comprehensive Income (Net of Tax) -1.21 706.86 -0.00
IX | TOTAL COMPREHENSIVE INCOME FOR THE
YEAR NET OF TAX (VII+VIII) 13,166.00 11,379.47 -0.46
X | Earnings Per Equity Share of Face Value of
Rs 10 Each (EPS) (in Rs.) 29
Basic 14.54 11.78 -0.18
Diluted 14.54 1.78 -0.18
Significant Accounting Policies
Accompanying Notes to the Financial Statements |1-33
Standalone Cash Flow Statement for the Period Ended 31st December, 2022 (Rs. in lakhs)
Sr. Particulars For the Period Ended| For the Year Ended | For the Year Ended
No. 31st Dec,2022 31st March, 2022 31st March, 2021
A. | CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 17,661.07 13,372.61 -0.46
Adjusted for:
- Finance Costs 1,469.09 1,133.91 0.00
- Depreciation/Amortisation 4,151.95 3,723.30 0.00
- Dividend Income -128.13 -247.86 0.00
- Interest Income NIL NIL NIL
Operating Profit before Working Capital Changes 23,153.98 17,981.96 -0.46
Adjusted for:
- (Increase)/Decrease in Trade and Other Receivables -560.41 -8,570.97 0.00
- (Increase)/Decrease in Inventories -8,282.38 -10,814.41 0.00
- Increase/(Decrease) in Trade Payables and
Other Current Liabilities 963.32 -3,579.85 0.46
Cash Generated from Operations 15,274.51 -4,983.27 0.00
Taxes Paid (Net) -3,812.86 -1,500.00 0.00
Net Cash Flow from Operating Activities 11,461.50 -6,483.27 0.00
B. | CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipment and
Capital Work In Progress -8,415.41 -13,602.57 0.00
Other Investments NIL NIL NIL
Dividend Income 128.13 247.86 0.00
Interest Income NIL NIL NIL
Proceeds from Sale of Investments 500.00 NIL NIL
Net Cash Flow used in Investing Activities -7,787.28 -13,354.71 0.00
C. | CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/(Repayment) from Current Borrowing (Net) -2,775.88 26,596.86 0.00
Finance Costs -1,469.09 -1,133.91 0.00
Dividends Paid 0.00 0.00 0.00
Net Cash Flow from /(used in) Financing Activities -4,244.97 25,462.95 0.00
Net Increasel/(Decrease) in Cash and Cash Equivalents -570.74 5,624.98 0.00
Opening Balance of Cash and Cash Equivalents 5,649.99 25.00 25.00
Closing Balance of Cash and Cash Equivalents 5,079.25 5,649.99 25.00

Notes:

1 Theaccompanying notes are anintegral partof the Ind AS financial statements.

2 Theabove Cash Flow Statement has been prepared under “Indirect Method” set outin Ind AS-7, issued by Institute of Chartered
Accountants of India.3Cash and Cash Equivalents comprises of:

Particulars For the Period Ended| For the Year Ended | For the Year Ended
31st Dec,2022 31st March, 2022 31st March, 2021

a. Cash on Hand 32.72 19.37 0.00

b. Balances with Banks 5,046.52 5,630.62 25.00

Total 5,079.25 5,649.99 25.00

STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31ST DECEMBER, 2022

A. Equity Share Capital (Rs. in Lakhs)

As at 31st March, 2020 25.00

Changes in equity share capital during the year 2020-21 -

As at 31st March, 2021 25.00
Changes in equity share capital during the year 2021-22 0.00
As at 31st March, 2022 25.00
Changes in equity share capital during the year 2022-23 -4,506.30

As at 31st December, 2022 4,531.30

B. Other Equity (Rs. in lakhs)
Particulars Ratained | General | Securities | Capital Other Total
Earnings | Reserve | premium |Redemption|Comprehen-
Reserve |sive Income
Balance as at 31st Mar, 2020 -1.73 - - - -1.73
Profit / loss for the year -0.46 - - - -0.46
Balance as at 31st Mar, 2021 -2.19 - - - -2.19
Transferred On Account of Scheme of Arrangement | 64,455.78| 8,187.56 | 44,032.54 349.58 |1,17,025.45
Share Issue -4,531.30 - -| -4,531.30
Total Comprehensive Income for the year - 706.86 706.86
Profit for the year 10,672.61 -] 10,672.61
Dividend Paid -
Remeasurement of defined employee benefit
plans (net of tax) -
Balance as at 31st Mar, 2022 70,594.76 | 8,187.56 | 44,032.54 -| 1,056.44 [1,23,871.30
Transferred On Account of Scheme of Arrangement - - - - -
Share capital Cancellation on account of
Scheme of Arrangement - - - 25.00 - 25.00
Effect of Gratuity Provison to be maintained
as per NCLT order - - - - -
Total Comprehensive Income for the year - - - -7.21 -1.21
Profit for the year 13,173.19 - 13,173.19
Dividend Paid -
Remeasurement of defined employee
benefit plans (net of tax) -
Balance as at 31st Dec 2022 83,767.95| 8,187.56 | 44,032.54 25.00| 1,049.23 |1,37,062.28

Corporate Information and Significant Accounting Policies:

A. Corporate Information
AARTI PHARMALABS LIMITED ("the Company") is a Public Limited Company incorporated under the provisions of the
CompaniesAct, 2013. During Fy 2021-22, Company has change its name from Aarti Organics limited to Aarti Pharmalabs limited
and same is approved at ROC. Necessary changes has been incorporate in all places including MOA&AOA. During Fy 2021-22
Company has changed its Regsitered Office to Plot No. 22/C/1 & 22/C/2, 1st Phase, G.I.D.C. Vapi, District Valsad Gujarat —
396195 and same is approved at ROC.
The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti
Pharmalabs Limited and their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti
Industries Limited is transferred to the Company w.e.f. Appointment Date (i.e. with effect from 1st July, 2021).
The Company is into Manufacture of Active Pharmaceuticals Ingredients (‘APIs”), Manufacture of AP/ KSM intermediates and
Xanthine derivatives for the pharmaceutical and food/beverages industry. Company is specialise in generic APIs, generic
intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and
manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-I/Il/lll, launch, and commercial phases.
Company has dedicated facilities for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products
Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations

B. Explainatory Note on the Composite Sct of Arrang
The Scheme of Arrangement under sections 230 to 232 has been entered by the Company and Aarti Industries Limited (the
Demerged Company) and AND THEIR RESPECTIVE SHAREHOLDERS IN RESPECT OF DEMERGER OF PHARMA
DIVISION OF AARTI INDUSTRIES LIMITED INTO AARTI PHARMALABS LIMITED (FORMERLY KNOWNAS AARTI ORGANICS
LIMITED) UNDER SECTIONS 230 TO 232 AND OTHERAPPLICABLE PROVISIONS OF THE COMPANIESACT, 2013
Certified copies of the order of the Hon'ble National Company Law Tribunal have been filed with the Registrar of Companies at
Vapi, Gujaraton 17th October, 2022 and the scheme has become effective from 17th October 2022
The Scheme has accordingly been given effect to in the accounts effective from the Appointed Date being opening of business
hours on 1stJuly, 2021
Demerged Company Aarti Industries limited is deemed to have been carrying on all business activities relating to the demerged
undertaking with effect from opening of business hours on July 1, 2021 and on account of and in trust of the Company. All profits
or losses, income and expenses accruing or arising or incurred after opening of business hours on July 1, 2021 relating to the
said undertaking shall get vested to the Company.
Pursuant to the Scheme of Arrangement, Aarti Pharmalabs Limited to issue to Equity Shareholder of Aarti Industries Limited, For
every 4 equity shares held in Aarti Industries Limited 1 Equity Shares of Aarti Pharmalabs Limited.
Details of Assets & Liability of Aarti Industries limited Demerged Pharma Undertaking Transferred to Company pursuant to
scheme as atAppointed date is as below

Particular Amount (Rs. In Crore)
Property, Plant and Equipment 789.69
Investments 32.71
Trade Receivable 256.89
Inventories 336.23
Other Current & Non-Current Assets ( Incl Cash & Cash Equivalents) 721.56
Total Assets 2,137.08
Trade Payables -170.47
Other Current & Non-Current Liability -71.00
Borrowings ( In the Ratio of Net Assets Transferred ) -725.68
Total Liability -967.14
Excess of Assets over Liabilities 1,169.94

B. SignificantAccounting Policies

B.1 Basis of Preparation and Presentation
"The financial statements of the Company have been prepared on the historical cost basis except for following assets and
liabilities which have been measured at fair value amount:a. Certain financial assets and liabilities that are measured at fair
value; andb. Defined benefit plans - Plan assets measured at fair value."

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as
the ‘IndAS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the
Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to time and other relevant provisions
oftheAct.

Company's Financial Statements are presented in Indian Rupees ('), which is also its functional currency and all values are
rounded to the nearest Lakhs, except when otherwise indicated.

The financial statements of the Company for the Period ended 31.12.2022 were approved for issue in accordance with a
resolution of the Board of Directors in its meeting held on 17th January, 2023

B.2 Critical Accounting Estimat and Judg
The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions
that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty
about the assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in subsequent financial years.
Useful Lives of Property, Plant and Equipment (“PPE”)
Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value
atthe end of its life. The useful lives and residual values of Company’s assets are determined by the Management at the time the
asset is acquired and reviewed periodically at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.
(b) Defined Benefit Plans (Gratuity)
Aliability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the
defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
anditslong term nature, a defined benefit obligation s highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.
Provisions and Contingent Liabilities
The Company estimates the provisions that have present obligations as a result of past events and it is probable that outflow of
resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are adjusted to
reflect the current best estimates. The Company uses significant judgements to disclose contingent liabilities. Contingent liabilities are
disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
ornon-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises
from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed in the financial statements.

(d) Provision forIncome Tax and Deferred Tax Assets
The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and disallowances
which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the extent that itis probable
that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. Accordingly,
the Company exercises its judgement to reassess the carrying amount of deferred tax at the end of each reporting period.

B.3 Summary of Significant Accounting Policies

(a) Currentand Non-Current Classification
The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification.

"An asset is treated as Current when it is — Expected to be realised or intended to be sold or consumed in normal operating
cycle;-Held primarily for the purpose of trading;- Expected to be realised within twelve months after the reporting period, or- Cash
orcash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.All other assets are classified as non-current.”

"A liability is considered as Current, when - It is expected to be settled in normal operating cycle;- It is held primarily for the
purpose of trading;- It is due to be settled within twelve months after the reporting period, or- There is no unconditional right to defer
the settlement of the liability for atleast twelve months after the reporting period.All other liabilities are classified as non-current."
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(b) Property, Plantand Equipment (PPE)

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation

and impairmentlosses, if any. Such costincludes purchase price, borrowing cost and any cost directly attributable to bringing the

assets to its working condition for its intended use, net charges on foreign exchange contracts and adjustments arising from exchange
rate variations attributable to the assets.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when itis

probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.

Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Equipment and having

different useful life are accounted separately.

Intangible Assets

Intangible assets are recognised wheniitis probable that the future economic benefits that are attributable to the asset will flow to

the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty

credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative and other general overhead
expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of
intangible assets.

(d) Valuation of Inventories

Inventories are valued at Cost or Net Realizable Value whichever s lower.

Inventories have been valued on the following basis:

a.Raw Materials, Packing Material, Stores and Spares Weighted Average cost or net realisable value, whichever s lower

b. Work-in-Progress-  Atcost plus appropriate allocation of overheads or netrealisable value, whichever is lower

c. Finished Goods - At cost plus appropriate allocation of overheads or net realizable value, whichever is lower.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-

term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant risk

of changesinvalue.

() Revenue Recognition

Revenue from Sale of Goods to customers is recognised when control of the goods is transferred to the customer at an amount

thatreflects the consideration entitled in exchange forthose goods or services. Generally, controlis transferred upon shipment of goods to

the customer or when the goods are made available to the customer, provided transfer of title to the customer occurs and the

Company has not retained any significant risks of ownership or future obligations with respect to the goods shipped. Sale of goods is

recognized on dispatch of goods to customers and is recorded net of claims, etc., as considered appropriate. Revenue from Sale

of Scrap and obsolete stores is accounted for at the time of disposal.

(i) Exportentitlements are recognized on realization.

(iii) RevenueinrespectofInterestis recognized on the time proportion method.

(iv) Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitlement is made &
admitted after close of yearly Sales Tax Assessment.

(v) Dividend Income is recognised when the Company's right to receive the amount has been established.

(9) GovernmentGrants

(i) Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attached to them and that the grants will be received.

(i) Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises
as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary condition
is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred revenue in
the balance sheetand transferred to Profitand Loss on a systematic and rational basis over the useful lives of the related assets.

(iii) In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the
amount cumulatively recognised is expensed in the Statement of Profitand Loss.
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(h) Depreciation/Amortization
Depreciationis provided based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following assets, where useful life is different than those prescribed in Shchedule Il;

Sr.No. Particulars Depreciation or Amortisation
1. Leasehold Land Overthe remaining tenure of lease
2. Building Overaperiod of 19 years
3 Plant & Machinery Overits useful life as technically assessed, i.e overa
period of 19 years, based on the type of Equipment
4, Computers Overaperiod of 2.5 years
5. Office Equipments Overa period of 5 years
6. Furniture and Fixtures Overaperiod of 10 years
7. Vehicles Overaperiod of 7 years
8 Intangible Assets (Product Registration Rights) Overa period of 5 years

Impairment of Assets
Impairmentloss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable amount is higher of net selling price of an asset or its value in use. Value in use is present value of estimated future cash flows expected to arise from the continuing use of an asset and fromits disposal at the end of its useful life.
Foreign Currency Transactions
Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables accounting standards.
Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profitand Loss.
(k) OperatingLeases
Asalessee:
The Company assesses whether a contractis, or contains a lease, atinception of the contract. Acontractis, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contractinvolves the use of
anidentified asset (ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.
Atthe commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all lease arrangements in which it is lessee, except for short-term leases (leases with a term of twelve months or less), leases of low value assets and, for contract where the lessee and lessor has right to terminate a lease without permission from the other party with no more than
aninsignificant penalty. The lease expense of such short-term leases, low value assets leases and cancellable leases, are recognised as an operating expense on a straight-line basis over the term of the lease.
Atcommencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the amount of the initial measurement of the corresponding lease liability, lease payments made at or before commencement date less any lease incentives
received and any initial direct costs.
Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease liability are also adjusted to
reflect any lease modifications or revised in-substance fixed lease payments.
Asalessor:
Leases forwhich the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract s classified as a finance lease. All other leases are classified as operating leases.
Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary costincreases. The respective leased assets are included in the Standalone Balance Sheet based on their nature. Leases of property, plant and
equipment where the Company as a lessor has substantially transferred all the risks and rewards are classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are included in other financial assets. Each lease
receiptis allocated between the asset and interestincome. The interestincome is recognised in the Standalone Statement of Profitand Loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the asset for each period.
Under combined lease agreements, land and building are assessed individually.
Finance Costs
Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the period in which they are incurred.
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of the cost of the asset.
Interestincome earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
(m) Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation atthe end of the reporting period, considering the risks and uncertainties surrounding the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate thatreflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
Contingentliabilities may arise from litigation, taxation and other claims against the Company. Where itis management's assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities unless the likelihood of an adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided for in the financial statements.
Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
(n) Employee Benefits
Short-term Benefits
Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the Statement of Profitand Loss for the year in which the related services are rendered.
Post-retirement Benefits
Defined Contribution Plans
Retirement Benefits in the form of Provident Fund which is a defined contribution schemes is charged to the statement of profitand loss for the period in which the contributions to the fund accrue as per the relevant statute.
Defined Benefit Plans
The Company pays gratuity to the employees who have completed five years of service with the Company at the time of resignation/superannuation. The gratuity is paid @ 15 days salary for every completed year of service as per the Payment of Gratuity Act, 1972.
The gratuity liability amount s contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of India, exclusively for gratuity payment to the employees.
Theliability in respect of gratuity and other post-employment benefits is calculated using Projected Unit Credit Method and spread over the period during which the benefitis expected to be derived from employees' services.
Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.
(o) TaxesonIncome
The tax expense for the period comprises of current tax and deferred income tax. Tax s recognised in Statement of Profitand Loss, except to the extent thatit relates to items recognised in the Other Comprehensive Income orin Equity, in which case, the tax s also recognised in Other Comprehensive Income or Equity.
Current Tax
Tax onincome for the current period is determined on the basis on estimated taxable income and tax credits computed in accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Currentincome tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantially enacted, at the reporting date.
The company offsets current tax assets and current tax liabilities, where ithas a legally enforceable right to set off the recognised amounts and where it intends either to settle on a netbasis, or to realise the asset and settle the liability simultaneously.
Deferred Tax
Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other comprehensive income or directly in equity. The
carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax assets to be recovered.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities.
Minimum Alternate Tax (MAT)
Minimum Alternate tax (MAT) creditis recognized as an asset only when and to the extent there is convincing evidence that the Company will pay normal income tax during the specified periodi.e., the period for which MAT Creditis allowed to be carried forward. The Company reviews the same ateach balance sheet date.
P. Financial Instruments
@é Financial Assets
I Initial recognition and measurement
Allfinancial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition orissue of financial assets, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition. Purchase and sale of financial assets are recognised using trade date accounting.
Il Subsequent Measurement
(i) Financial assets measured at Amortised Cost (AC)
Afinancial assetis measured atAmortised Cost, ifitis held within a business model whose objective is to hold the assetin order to collect contractual cash flows and the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
(i) Financial assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)
Afinancial assetis measured at FVTOCI, ifitis held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
(iii) Financial assets measured at Fair Value Through Profitor Loss (FVTPL)
Afinancial assets, which are not classified in any of the above categories are measured at FVTPL.
Equity Investments
Allequity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income'. Equity Investments in Subsidiaries are carried individually at cost less accumulated impairment, if any.
IV Impairment of Financial Assets
Inaccordance with IndAS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial assets other than those measured at Fair Value Through Profitand Loss (FVTPL).
Expected credit losses are measured through a loss allowance atan amount equal to:
- The 12-months expected creditlosses (expected creditlosses that result from those default events on the financial instrument that are possible within 12 months after the reporting date); or
- Fulllifetime expected credit losses (expected creditlosses that result from all possible default events over the life of the financial instrument).
For Trade Receivables, the Company applies 'simplified approach’, which requires expected lifetime losses to be recognised from initial recognition of the receivables. The Company uses historical default rates to determine impairmentloss on the portfolio of trade receivables. At every reporting date, these historical default rates are reviewed and changes in the forward looking estimates are analysed.
For other assets, the Company uses 12 months ECL to provide forimpairment loss where there is no significantincrease in creditrisk. If there is significant increase in credit risk, full lifetime ECLis used.
@é Financial Liabilities
I Initial Recognition and Measurement
Allfinancial liabilities are recognised at fair value and in case of borrowings, net of directly attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.
Il Subsequent Measurement
Financial liabilities are carried at amortised cost using the effective interest method.
Fortrade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to short maturity of these instruments.
@é Derecognition of Financial Instruments
The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, orit transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. Afinancial liability (or a part of a financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contractis discharged or cancelled or expires.
@é Offsetting
Financial assets and financial liabilities are offsetand the netamountis presented in the balance sheetwhen, and only when, the Company has a legally enforceable right to set off the amount and itintends, either to settle them on a net basis or to realise the asset and settle the liability simultaneously.
q. Earnings Per Shares
Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.
Forthe purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.
C. RecentAccounting Pronouncements
Amendmentto IndAS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments: Disclosures” - Interest rate Benchmark Reform Phase 2
The amendment focuses on the potential financial reporting issues that may arise when interest rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase 2 amendments are:
+Changes to contractual cash flows - When changing the basis for determining contractual cash flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that the changes that are required by an interest rate benchmark reform will not resultin animmediate gain or loss in the profitand loss statement.
+Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge relationships that are directly affected by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.
The amendments do not have any impact on the financial statements.
Amendmentto Ind AS 103 “Business Combination” - Reference to Conceptual Framework
The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date.
These changes do not significantly change the requirements of Ind AS 103 — Business Combinations. The management does not expect the amendment to have any impactin ts financial statements.
Amendmentto Ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use
The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment. The management does not expect the amendments to have any impactin its recognition of its property, plant and equipment in its
financial statements.

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment (FY 2022- 23)
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GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions Deduction/ Balance as at Balance as at Addition on Account | Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2022 Sct of Arrangment Adjust t Adjust t 31st Dec, 2022 1st April, 2022 of Scheme of for the year Adjustments 31st Dec, 2022 31st Dec, 2022 31st March, 2022
Arrangment
1 | Property, Plant and Equipment
|| Tangible Assets
Freehold Land 3,858.72 - - - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,173.98 - - - 2,173.98 173.21 - 16.36 - 189.57 1,984.42 2,000.77
Buildings 11,601.95 - 3,533.86 - 15,135.81 3,977.06 - 514.36 - 4,491.42 10,644.39 7,624.89
Buildings 588.05 - - - 588.05 344.30 - 97.50 - 441.80 146.25 243.75
Plant and Machinery 86,283.78 - 12,095.51 - 98,379.29 30,595.48 - 3,394.57 - 33,990.05 64,389.25 55,688.30
Furniture and Fixtures 645.38 - - - 645.38 316.08 - 36.72 - 352.80 292.58 329.30
Office Equipments 214.55 - 6.27 - 220.83 130.59 - 17.37 - 147.96 72.86 83.96
Computers, Printers 559.19 - 4143 - 600.62 448.50 - 41.89 - 490.39 110.23 110.69
Vehicles 343.21 - 10.59 - 353.79 194.34 - 29.85 - 224.19 129.61 148.87
Total 1,06,268.81 - 15,687.66 - 1,21,956.47 36,179.56 - 4,148.62 - 40,328.18 81,628.29 70,089.25
Il | InTangible Assets
IT software & Other Intangible Assets 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Total 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Il | Gross Total 1,10,071.13 - 15,687.66 - 1,25,758.79 39,959.37 - 4,151.95 - 44,111.32 81,647.47 70,111.77
Il | Capital Work-in-Progress - - - - - - - - - - 11,464.37 18,736.61
NOTES -
a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of
scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of
recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT.

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

. Company has not capitalised any Borrowing costs to the Fixed Assets
Capital Work-in-Progress Ageing

Ageing for Capital Work-in-Progress as at 31st December, 2022is as follows: (Rs. in Lakhs)
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total Intangible Assets Amount in capital work-in-progress for the period of Total
Lessthan1year| 1-2years 2-3years |Morethan3years| Average** Less than 1year| 1-2years 2-3years [Morethan3years| Average**
Projects in progress 3,210.66 4,491.68 0.00 0.00 7,702.33 Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04
Projects temporarily suspended 0 0 0 0 0 Projects temporarily suspended 0 0 0 0 0.00
3,210.66 4,491.68 0.00 0.00 7,702.33 1,548.02 2,214.02 0.00 0.00 3,762.04
Note 1 - Property, Plant and Equipment ( FY 2021-22 )
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Scheme of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land - 3,858.72 - - 3,858.72 - - - - - 3,858.72 -
Leasehold Land - 1,890.83 283.16 - 2,173.98 - 149.99 23.22 - 173.21 2,000.77 -
Buildings - 10,183.13 1,418.82 - 11,601.95 - 3,541.06 436.00 - 3,977.06 7,624.89 -
Buildings - 440.88 14717 - 588.05 - 244.96 99.34 - 344.30 243.75 -
Plant and Machinery - 77,778.54 8,505.24 - 86,283.78 - 27,428.67 3,166.80 - 30,595.48 55,688.30 -
Furniture and Fixtures - 642.47 291 - 645.38 - 273.99 42.09 - 316.08 329.30 -
Office Equipments - 189.46 25.10 - 214.55 - 114.29 16.30 - 130.59 83.96 -
Computers, Printers - 533.76 2543 - 559.19 - 378.90 69.60 - 448.50 110.69 -
Vehicles - 314.08 29.13 - 343.21 - 184.79 9.55 - 194.34 148.87 -
Total - 95,831.86 10,436.96 - 1,06,268.81 - 32,316.66 3,862.90 - 36,179.56 70,089.25 -
Il_| InTangible Assets
IT software & Other Intangible Assets - 3,783.76 18.56 - 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -
Total - 3,783.76 18.56 - 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -
Il | Gross Total - 99,615.61 10,455.52 - 1,10,071.13 - 36,090.07 3,869.30 - 39,959.37 70,111.77 -
Il | Capital Work-in-Progress - 15,448.62 - - - - - - - - 18,736.61 -
NOTES -
a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of
scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of
recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT.

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets

Capital Work-in-Progress Ageing

Ageing for Capital Work-in-Progress as at 31stMarch, 2022 s as follows: (Rs. in Lakhs)
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Lessthan1year| 1-2years 2-3years |Morethan3years| Average** Less than1year| 1-2years 2-3years [Morethan3years| Average**
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59 Projects in progress 2,214.02 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0 Projects temporarily suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59 2,214.02 0.00 0.00 0.00 2,214.02
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- All Investments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited.
Pending trasnfer formalities, all investmens are in the name of Aarti Industries limited as at 31st December, 2022. The
same will be transferred in the name of the Company in due course.

- Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the
period.

Disclosure pursuant to Ind AS 27 - Separate Financial Statements

Investments in the following subsidiary is accounted at cost

Name of the Principal Activity Country of [ % of equity interest[ % of equity inferest
Subsidiary As at 31st Dec, 2022 As at 31t Dec, 2021
Aarti USA Inc Trading of Pharmaceutical APl & APl Intermediates, Chemical| ~ USA 100% 100%
Aarti Pharmachem Limited | Pharmaceutical API & API Intermediates, Chemical Manufacturing | India 100% 100%
- As at 31st Dec As at 31st March, As at 31st March,
30 | Payment to Auditors 2022 2022 2021
a. |Statutory Audit Fees 9.00 0.32 0.32
b. |Certification Fees 1.25 0.10 0.10
c. |Reimbursement of Expenses - -
Total 10.25 0.42 0.42
: o . As at 31st Dec As at 31st March, As at 31st March,
31 | Contingent Liabilities and Commitments 2022 2022 2021
(i) |Contingent Liabilities
(a) Claims against the company not acknowledged as
Debt - Unpaid - - -
(b) Claims against the company not acknowledged as
Debt - Paid (under dispute) - - -
(c) Letter of Credit, Bank Guarantees - - -
(ii) | Commitments
Estimated amount of contracts remaining to be
executed on Capital Account and not provided for,
net of advances 39,747.76 37,000.00 0.40
Total 39,747.76 37,000.00 0.40
32 There are no Micro, Small and Medium Enterprises, as defined in the Micro, Small and Medium Enterprises Development
Act, 2006, to whom the Company owes dues on account of principal amount together with interest and accordingly no
additional disclosures have been made. The above information regarding Micro, Small and Medium Enterprises has been
determined to the extent such parties have been identified on the basis ofinformation available with the Company.
33  Segmentinformation

There is only one operating segment of the company which is based on nature of product. Hence the revenue from external
customers shown under geographical information is representative of revenue based on product and services.

Note 2 - Non Current Financial Assets - Investments
Particulars Number of Units/Shares (all fully paid up) As at As at As at
Opening Balance | Transfer Pursuant to Acquisition Disposal Closing Balance 31st Dec, 2022 31st March, 2022 | 31st March, 2021
Scheme
2.1 Investments - (Unquoted) in Equity Shares of Subsidiary Companies
Aarti USA Inc. 0 10000000 0 0 10000000 65.76 65.76 0.00
Aarti Pharmachem Limited 0 50000 0 0 50000 25.00 25.00 0.00
2.2 Investments - (Unquoted) in Equity Shares of Joint
Control/A iates Compani
Ganesh Polychem Limited * 0 3098257 3098257 1260.86 1260.86 0.00
Investments - (Unquoted) in Equity Shares of Other Companies
Dilesh Roadlines Private Limited 0 464550 0 0 464550 1123.24 1041.34 0.00
Aarti Ventures Limited 0 454364 0 0 454364 738.75 739.02 0.00
Tarapur Environment Protection Society 0 21751 0 0 21751 61.97 61.97 0.00
Derma Touch Inc. 0 125000 0 0 125000 425.52 425.52 0.00
Investments - (Unquoted) in Limited Liability Partnership
Aarti Udyog Limited Liability Partnership 0 N.A. 0 0 N.A. 566.19 367.33 0.00
Total - - - - 4267.29 3986.80 0.00
(Rs. in lakhs) AU ; As at 31st Dec As at 31st March, | As at 31st March,
3 [ Other Financial Assets As at 315t Dec, Asat31stMarch, | As at 31st March, 16 |Current Financial Liabilities - Borrowings 2022 2022 2021
2022 2022 2021 AtAmortised Cost
Deposits 866.93 820.58 0.00 Secured - Working capital Loan From Banks 17,989.94 -
Total 866.93 820.58 0.00 Secured - Working capital Loan to be repaid to
Aarti Industries limited under schem of Demerger 11,696.62 32,462.44
- As at 31st D As at 31st March, As at 31st March, " ’ !

4 | Other Non-Current Assets © amz; e s 20522 are e 20521 are From Related Parties - - 173
Capital Advance 429.10 NI Total 29,686.56 32,462.44 1.73
Total 429.10 NIL NIL 16.1  Pursuant to the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the

5 |G Acem mo rEa s As at 31st Dec As at 31st March As at 31st March ratio of value of Assets transfered in the scheme of arrangement to the total assets of Aarti Industries Limited prior to

2022 ’ 2021 ’ demerger. In absence of specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti
- - - Industries Limited to be repaid by taking loans from banks.
\F,ivaovrvk[\iﬂna_terréalfeasr;d Components (incl of In-transit stock) liggggg 13?2828 888 16.2 "Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu
FinishedpGo%ds (incl of In-transit stock) 21 ’984'09 17’251 '57 0‘00 hypothecation charge on all existing and future current assets/ of the Borrower, to be shared with others banks under multiple
Stores and spares '295.84 22312 0.00 banking arrangement. Second pari-passu hypothecation charge on all existing and future movable fixed assets of the
Fuel 43.81 2232 0.00 Borrower, to be shared with other banks under multiple banking arrangement. During Fy 2022-23, out of Five banks, company
Packing Materials 141.72 98.72 0.00 has drawdown loans from three banks and same is used for repayment of Loan Transfered pursuant to scheme. Company is
Total 52,719.91 44,437.54 0.00 in process of executing loan documetns with other two banks for repayment of balances Outstanding payable to Aarti
" 5 " Industries limited Rs 116.96 crore"
§ | Current Financial Assets - Trade Receivables A a;g;;t Dec Asat tstMarch, | Asat :;1052'1M3mh' 16.3  There are no material differences between the quarterly statements of stock filed by the company with banks and the books of
- accounts.
}Jnsecured and considered good 331259 30,321.97 000 16.4  The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with
Unsecured Doubtful Debts 0.00 0.00 0.00 S h ) )
-Provision for Doubtful Debts 100.00 100.00 0.00 the guidelines on wilful defaulters issued by the Reserve Bank of India.
Total 33,225.96 30,421.97 0.00
i i _ i - . ‘ i 17 | Current Liabilities - Trade Payables As at 31st Dec As at 31st March, As at 31st March,
*The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables. 2022 2022 2021
7 Current Financial Assets - As at 31st Dec As at 31st March, | As at 31st March, Due to )
Cash and Cash Equivalents 2022 2022 2021 - Micro and Small Entereprises 3,848.84 2,114.38
Cash on Hand 579 469 0.00 - Other Than Micro and Small Entereprises 11,905.52 11,046.92 0.26
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00 Total 15,754.36 13,161.30 0.26
Balances with Banks 26.93 14.68 25.00 . As at 31st Dec As at 31st March, | As at 31st March,
Total 5,079.24 5,649.99 25.00 18 Other Current Liabilities 2022 2022 2021
g |Loans As at2 g;;t Dec As at 31st March, | Asat 3;10s2!1March, Lease Liability Current 126.44 124.44
Other Current Liabilities - NIL 0.20
(i) Loan to Related Party (Refer Note no. 36) 585.23 477.97 0.00 Total 126.44 124.44 0.20
ii) L Empl . . .
(")ng; to Employees 582.% 479.89 ggg 19 Current Provisions As at2 g;;t Dec As at :g)sztz March, As at :g)szt1March,
9 | Other Financial Assets Aoai¥isiDec | AsatdtstMarch | Asat¥lsMarch, Provision for Employee Benefits 122441 163857
Other Provisions 230.80 30.59
Balance with Customs, Central Excise, GST and Total 1,455.20 1,669.16 0.00
State Authorities 3,959.87 6,887.42 0.00
Other Receivable 101.14 112.98 0.00 b As at 31st Dec As at 31st March, As at 31st March,
Total 4,061.01 7,000.40 000 | |20|  CurentTaxLiabiliies (Net) 2022 2022 2021
As at 31st Dec As at 31st March, | As at 31st March, Current Tax Liabilities (Net) 121.79 750.00

10 | Other Current Assets 2022 2021 Total 121.79 750.00 0.00
Oner e o e 0| [ e om opertons
Advance to Suppliers 0:00 0:00 0:00 Local Sales 63,455.98 53.075.46
Total 11152.66 1,039.57 0.00 Export Sales 49,504.43 40,390.78

11 SHARE CAPITAL: Sales of Products (Net of GST) 1,13,050.41 93,466.24 0.00
T o Other Operating Revenues (Refer Note No. 20.1) 647.63 635.85
articulars No. of S No. of As at No. of As at Total Revenue 1,13,698.04 94,102.10 0.00
Shares 3125;,?29" Shares | 31stMar | Shares | 31stMar| |21.1] Other Operating Revenues
2022 2021 Export Benefits/Incentives Received 506.35 501.62

Authorised Share Capital Scrap Sales 141.28 134.23

Equity Shares of Rs 5/- each 10,00,00,000( 5,000.00( 5,00,000 50.00 5,00,000 50.00 Other Operating Revenues NIL NIL

Issued, Subscribed & Paid up Total 647.63 635.85 0.00

a Equity Shares of * 5/- each 9,06,26,008 4,531.30 2,50,000 25.00

b Equity Shares of * 10/~ each Pending Cancellations . | 250000 2500 22 | Other Income b5 atzg;;' bES || Lod i}fztz”mh‘ Lol 2},82'1“"3”"‘

¢ Equity Shares of * 5/- each pending Allotment upon — -

Scheme of Arrangment - -1 9,06,26,008|  4,531.30 0 Dividend Received 12393 247.86

TOTAL 9,06,26,008( 4,531.30|9,08,76,008| 4,556.30 |  2,50,000) 25.00 Profit on Sale of Assets/Investment NIL 3.22

R " [ ; h ; : Other Income 4.20 0.16 0.00
11.1 - Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Aarti Industries Total 12813 25124 0.00
Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of the Company e - R .h e .h
- The Honourable High Cout of Ahemedabad has approved the scheme of Arrangment on 21st September, 2022 . Pending 23 | Cost of Material Consumed S atmz;t ec gt 2052‘2 arch, Sel 205;1 arch,
allotment of share a§ at Balahce sheet Date, Share capital of Rs 4531.30 lakhs as approved Under Scheme of Arragment is Consumption of Raw Material 60.443.63 4837437
shown as Share capital pending for Allotment. Consumption of Packing Material 1,427.33 1,234.35
- Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue of Consumption of Fuel 4,106.06 2,629.62
Shares to the Shareholders of Demerged Company Aarti Industries limited Consumption of Stores & Spares 2,956.37 2,780.45
11.2  Share Capital Pending Cancancellation Total 68,933.39 55,018.79 0.00
- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme becoming 24| Change in Invento As at 31st Dec Asat31stMarch, | As at 31st March,
effective, original share capital of Rs 25 Lakhs stands automatically cancelled and reinstated to Rs 4531.30 lakhs by payment 9 v 2022 2022 2021
of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date, ROC formalities with respect to Inventories (at commencement)
increase in authorised share capital, allotment of share capital and cancellation of existing share capital were pending and Finishgd Goods 17,251.57 15,429.71
hence, the share capital of Rs. 25 Lakhs, existing on the balance sheet date s shown as 'Share Capital Pending Cancellation'. Work-in-Progress 8,150.40 6.717.99
- . . 25,401.97 22,147.70 0.00
11.3  Reconciliation of number of Equity Shares outstanding: (Rs. inlakhs) Inventories (at Close)
Particulars As at 31st Dec 2022 | As at 31st March, 2022 | As at 31st March, 2021 Finished Goods 19,356.23 17,251.57
No' Of Shares No' Of Shares No' Of Shares Work-in-Progress 14,298.56 8,150.40
- — 33,654.79 25,401.97 0.00
Equity Shares at the beginning of the year 2,50,000 2,50,000 2,50,000 . "y Y
Add: Shares issued during the year Pursuant to the Increase in Inventory 8,252.82 3,254.26 0.00
E:::n;g::srgggs:”eeztPursuant to the Scheme 90026,008 ’ & e i e atzg;;‘ pee hoat ?;:)SZtZMamh‘ foct ?;:)szt1March,
of Arrangement -2,60,000 - - Directors' Remunderation 610.37 545.88
Equity Shares at the end of the year 9,06,26,008 2,50,000 2,50,000 Salaries and Wages 7,576.38 6,768.13
114 Rights, preferences and restrictions attached to equity shares : Contribution to Provident and other Funds 57649 379.29
. A . ) ) Staff Welfare Expenses 358.37 305.13
The Company has only one class of equity shares having par value of * 5 each post Scheme of Arranment is Effective Total 9.121.61 7.098.43 0.00
and the holder of the equity share is entitled to one vote per share. In the event of liquidation of the company, the holders i e ’
of equity shares will be entitled to receive the remaining assets of the Company in proportion to the number of equity As at 31st Dec As at 31st March, As at 31st March,
26 Interest
shares held. 2022 2022 2021
Sr. : Asat3istDec, | Asat3fstMarch, | Asat31stMarch, Interest 1406.02 1,183.89
No. Particulars sa 20252 & s 20522 _— o8 20521 are gtr;)e-rr Btorlrowing Costs . 4238; . 132.23 0.00
ub Total ,469. ,133.
Retained Earnings / Profit & Loss Account Less: Amount capitalised in the cost of PPE 0.00 0.00 0.00
As per last Balance Sheet 70,594.76 219 -1.73
’ Total 1,469.09 1,133.91 0.00
Add: Balance transferred on account of scheme of — - - - - — — -
arrangment - .00 64,455.78 - .00 Note: Finance Cost incurred on various projects being qualifying asset is capitalised in accordance with Ind AS 23.
Less : Toward Issue of Shares capital - .00 -4,531.30 - .00
Add: Cancellation of Share Capital on Issuance of 27 Interest hs atzg;;t Dec | Asat i:,sztzMamh’ Asat 32:,;(1March,
Fresh Share Capital as per the Scheme of Arrangement - .00 - .00 - .00 — -
Profit / Loss for the year 13,173.20 10,672.61 -0.46 (DRepffecEtltOﬂNof :’)ropeﬂyy Plant and Equipment 15195 379330 000
Dividend Paid - .00 - .00 - .00 eter Note No. 191 123, .
Share Capital Cancellation Purs - .00 - .00 Total Depreciation and Amortisation Expenses 4,151.95 3,723.30 0.00
R t of defined | benefit pl
(neertngfa tsalir)emen o1 defined employes beneti plans .00 ) - 00 28 Other Expense As at 31st Dec As at 31st March, As at 31st March,
Closing Balance 83,767.96 70,594.76 2.19 i A 2024 2021
i ,767. ,594, -2.
Securities Premium Account Manufacturing Expenses
As per last Balance Sheet 44,032.54 - .00 - .00 Freight, Cartage & Transport 1,398.45 1,543.43
Add: Balance transferred on account of scheme of Power consumption 5,270.48 4,165.01
arrangment - .00 44,032.54 - .00
Add: During the Years - 00 - 00 - 00 Water Charges 259.02 17842
Less: During the year - .00 - .00 - .00 Processing Charges 580.86 604.20
Closing Balance 44,032.54 44,032.54 - .00 Other Manufacturing Expenses 4,225.90 3,590.22
Capital Redemption Reserve Repairs & Maintenance 2,343.25 1,992.78
As per last Balance Sheet - .00 - .00 Insurance Charges 660.73 619.89
Addi Share capital Cancelled pursuant to scheme 25.00 - .00 - .00 Research & Development Expenses 942.77 716.36
fgsds.%lur:'?r?gt?ﬁet/eeaarrs gg 88 88 Factory Administrative Expenses 1,002.77 757.24
Closing Balance %0 -0 -0 g:t?;:ﬁﬂﬁ:istrative Expenses oo rterss e
General Reserve
As per last Balance Sheet 8,187.56 - .00 - .00 Rent, Rates and Taxes 75.71 15.91
Add: Balance transferred on account of scheme of Travelling and Conveyance 94.89 42.15
ZrdrgngDmen! oy - 88 8,187-88 - 88 Auditor's Remuneration 10.25 042 042
- buring the Years T o o Legal & Professional Ch 67.10 8.87
Less: During the year - .00 - .00 - .00 £9a & Froessiona’ Lnarges
3 Postage, Telegraph & Telephone 0.49 0.21
Closing Balance 8,187.56 8,187.56 - .00 Printing & Stati E 855 274 0.00
Other Comprehensive Income R?)nC"EOth a[':ql?eryF Xpenses 07 000 :
As per last Balance Sheet 1,056.44 - .00 -.00 er Filling Fees g .
Add: Balance transferred on account of scheme of Directors Sitting Fees 2.60 0.00
arrangment - .00 349.58 - .00 Loss by Fire 0.00 0.00
Add: Movement in OCI (Net) During the Year -1.21 706.86 - .00 Other Administrative Expenses 226.81 436 0.04
Closing Balance 1,049.23 1,056.44 - .00 Sub-Total (B) 48712 74.66 0.46
Selling and Distribution Expenses
Total 1,37,062.28 1,23,871.30 -2.19 ° -
e Advertisement & Sales Promotion 415.22 3147
Export Freight Expenses, Outward Freights 1,562.19 1,519.39
Commission on Sales 453.23 470.03
Export Insurance Charges 0.00 3.63
12.1 Pursuant to the scheme of arrangment approved by NCLT, Ahmedabad Bench, Excess of the Net Assets transfered over the Sample Testing & Analysis Charges 38.40 42.99
face value of the New Securities to be allotted in accordance with the Scheme, shall be credited to same reserves as debited in Other Selling Expenses 36.08 4.23
the books of AlL with adjustment for balance, if any, to Profit and Loss Account/Retained Earnings. As at balance sheet date, Sub-Total © 2,495.12 2,071.74 0.00
allotment of share capital is pending and hence Excess of NetAsets Over the face value of Equity shares to be issue is shown as Non-Operating Expenses
'Reserves PendingAllocation'. (Rs. in lakhs) Donations and CSR Expenses 105.72 1.00
Sub-Total (D) 105.72 1.00
ﬁ;- Particulars As 3‘2%12 52t Dec, As at 31st March, As at :;1052(1March, Total (A+B+C+D) 19,772.19 16,314.98 0.46
13 [ Non Current Financial Liabilities - Borrowings bE a;g;;t X et i};tzmmh‘ pest ?;:)szt1March,
Secured - At Amortised Cost - - 29 [ Earning Per Share (EPS)
Total . . . Face Value Per Equity Share (in Rs.) 5.00 5.00 10.00
Basic Earnings Per Share (in Rs.) 14.54 11.78 -0.18
14 | Other Non Current Financial Liabilities - Borrowings| A atzg;;t Dec Asat il)sz(zMarch’ Asat 3;1052‘1'“3“7"' Net Profit after Tax as per Statement of Profit and
Loss attributable to Equity Shareholders (Rs. in Lakhs) 13,173.21 10,672.61 -0.46
Secured - At Amortised Cost - - Weighted Average Number of Equity Shares used
Lease Liability 151.23 153.23 as denominator for calculating Basic EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000
Other - - Diluted Earnings Per Share (in Rs.) 14.54 1.78 -0.18
Total 151.23 153.23 Net Profit after Tax as per Statement of Profit and
Loss attributable to Equity Shareholders (Rs. in Lakhs) 13,173.21 10,672.61 -0.46
o As at 31st Dy As at 31st March, As at 31st March, > N

15 | Deferred Tax Liability (Net) © azozz e s 20522 are s 20521 are Weighted Average Number of Equity Shares used
Atthe start of the year 5935.00 N N as denominator for calculating Diluted EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000
Transfered Pursuant to the Scheme of Arrangment - 5,485.00 - 29.1  Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited has issued to the Equity Shareholders
a&?%igzgfgﬂ&;;:‘sswteme”t of Profit and Loss 675.00 450.00 - of Aarti Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 Membership No.: 123215
Atthe end of the year 6,610.00 5,935.00 . each of the Company. The Company to allot 90626008 equity shares ( 1 Equity shares of Company for Every 4 Equity UDIN: - 23123215BGQKZR9410

Shares held in Aarti Industries Limited ). Existing Paid Capital of Rs 25 lakhs is Cancelled pursuant to Scheme provision

As per our report of even date For and on behalf of the Board

For Gokhale & Sathe For Aarti Pharmalabs Limited
Chartered Accountants ; ;

X Hetal Gogri Gala Narendra Salvi
FRN No.: 103264W Director Director
Tejas Parikh DIN: DIN:
Proprietor Nikhil Natu
M.No.123215 Piyush Lakhani Company Secretary
UDIN : Chief Financial Officer ICSI M.No : A27738

M.  Independent Auditors' Report on Audit of Consolidated Financial Results for the year-to-date results for the period 1 April
2022to 31 December 2022.
To Board of Directors of Aarti Pharmalabs Limited
Report on the audit of the Consolidated Financial Results
Opinion
We have audited the accompanying Statement of Consolidated Financial Results of Aarti Pharmalabs Limited ("Holding company”), its
subsidiaries and joint controlled entity (together referred to as "the Group") for the period from 1 April 2022 to 31 December 2022 ("the
Statement"), being submitted by the Holding company pursuant to regulatory requirements required for the purpose of filing application to
exchanges for obtaining trading approval of its equity shares.
Inour opinion and to the best of our information and according to the explanations given to
us, and based on the consideration of the reports of the other auditors on separate financial
statements/ financial information of subsidiaries (refer other matter paras), the Statement:

1. includes the results of the following entities:
a. Subsidiaries
AartiUSAInc

i. Aarti Pharmachem Limited

b. Joint Controlled Entity
i. Ganesh Polychem Limited
2. are presented in accordance with the regulatory requirements required for the purpose of filing application to exchanges for

obtaining trading approval of its equity shares.

3. give a true and fair view in conformity with the recognition and measurement principles laid down in the Indian Accounting Standard
34 "Interim Financial Reporting" ("Ind AS-34") prescribed under section 133 of the Companies Act 2013 read with relevant rules
thereunder and other accounting principles generally accepted in India of the consolidated net profit and consolidated total other
comprehensive income and other financial information of the Group for year to date results for the period from 1 April 2022 to 31
December 2022.

Basis for Opinion

We conducted our auditin accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies Act,
2013 (the Act). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Results section of our report. We are independent of the Group in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us and other auditors in terms of their reports referred to in "Other Matters" paragraph below, is sufficient and appropriate to
provide a basis for our opinion.

Management's Responsibilities for the Consolidated Financial Results.

These year-to-date consolidated financial results have been prepared on the basis of the interim financial statements.

The Holding Company's Board of Directors are responsible for the preparation and presentation of these consolidated financial
results that give a true and fair view of the net profit and other comprehensive income and other financial information of the Group in
accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34, 'Interim Financial
Reporting' prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with regulatory requirements. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the consolidated financial results that give
atrue and fair view and are free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial reporting
process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial results.

As partof an auditin accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial results, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Board of Directors.

° Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the ability
of the Group to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the consolidated financial results or, if such disclosures are inadequate, to modify
ouropinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial results, including the disclosures, and whether
the consolidated financial results represent the underlying transactions and events in a manner that achieves fair presentation.
. Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the entities within the Group to

express an opinion on the consolidated Financial Results. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated financial results of which we are the independent auditors.
Forthe other entities included in the consolidated Financial Results, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.
Materiality is the magnitude of misstatements in the interim consolidated financial results that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the interim consolidated financial results may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim consolidated financial results.
We communicate with those charged with governance of the Holding Company and such other entities included in the consolidated
financial results of which we are the independent auditors regarding, among other matters, the planned scope and timing of the
auditand significant audit findings, including any significant deficiencies ininternal control that we identify during our audit
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
onourindependence, and where applicable, related safeguards.
Other Matters
Comparative Audited Consolidated Financial Results
The comparative audited consolidated annual financial results (comprising of pharma business undertaking and investment in
subsidiaries and joint controlled entity received by the Holding Company as per scheme of arrangement) for the period 1 July 2021
(Appointed date) to 31 March 2022 were audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN: 105215W/W100057),
Chartered Accountant of Aarti Industries Limited ("Demerged Company") whose annual auditors report on demerged company
consolidated financial results dated 27 May 2022 had expressed an unmodified opinion on financial statements.
Our opinion is not modified in respect of above matter.
II. Effect of Scheme of Arrangement
The Scheme of Arrangement for the demerger of Pharma Business Undertaking from Aarti Industries Limited ("the demerged
company") to its wholly owned subsidiary Aarti Pharmalabs Limited ("the resulting company" or "the Holding Company") between
the two companies and their respective shareholders under Sections 230 to 232 of the Companies Act, 2013 (‘Act’) and all other
applicable provisions of the Companies Act, 2013 ( "the Scheme") was approved by Honourable National Company Law Tribunal
(NCLT), Ahmedabad Bench on 21 September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma Business
Undertaking, including supporting manufacturing units, employees, cash and cash equivalents and investments (including
investments in subsidiaries and joint ventures), as defined in the Scheme, stand transferred and vested into the Company from its
Appointed Datei.e. from 1 July 2021. Pursuant to demerger, investments in subsidiaries, namely, Aarti USA, Inc, Aarti Pharmachem
Limited and investment in joint controlled entity namely, Ganesh Polychem Limited was transferred to the Holding Company.
Further investment of Demerged Company in Aarti Pharmalabs Limited (earlier known as Aarti Organics Limited) is cancelled and
asaresultno longer remains subsidiary of the demerged company.
Pending receipt of the NCLT Order approving scheme of arrangement, consolidated financial statements of the demerged company
(before giving effect to scheme of arrangement) for the year ended 31 March 2022 were approved by the Board of Directors of
demerged company in their meeting held on 27 May 2022 and audited by erstwhile statutory auditors (refer para | above).
Subsequently, the same were approved by their shareholders in the general meeting held on 26 September 2022.
c) We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as statutory auditors of the Company to fill casual
vacancy caused due to resignation of Jatin Vora & Associates, Chartered Accountants, through resolution passed by shareholders
of the Company through postal ballot on 10 January 2023.
The management of the Company approached us to perform agreed upon procedures on consolidated financial results prepared to
give effect to scheme of arrangement. Accordingly, we have performed agreed upon procedures as per Standard on Related
Services (SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding Financial Information”, issued by the Institute
of Chartered Accountants of India and we report that as follows.
consolidated financial results prepared by the management of the Holding Company (comprising of pharma business undertaking
along with investmentin subsidiaries and joint controlled entity received as part of scheme of arrangement) for period 1 July 2021 to
year ended 31 March 2022 is as per accounting treatment and information mentioned in the scheme.
Itis drawn from consolidated financial statements prepared and audited by erstwhile statutory auditors of Demerged Company as
mentioned in | above.
It is extracted from the books of accounts maintained by the Demerged Company having records/information maintained for
pharma business undertaking and speciality chemical business.
lll.  Financial Results of Subsidiaries/Jointly Controlled Entity not audited by us.
The consolidated financial results include the audited financial results of 2 subsidiaries (including 1 foreign subsidiary) and 1 joint
controlled entity whose interim financial Results/ financial information reflects total revenues of Rs. 33004.22 lakhs and total net
profit after tax (net) of Rs. 1929.15 lakhs for the period from 1 April 2022 to 31 December 2022 respectively, as considered in the
consolidated financial results, which have been audited by their respective independent auditors. The independent auditors'
reports on interim financial statements/Financial Results/financial information of these entities have been furnished to us and our
opinion on the consolidated Financial Results, in so far as it relates to the amounts and disclosures included in respect of these
entities, is based solely on the report of such auditors and the procedures performed by us are as stated in paragraph above.
Ouropinion is not modified in respect of above matters.
For GOKHALE & SATHE
CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W
Sd/-

Tejas Parikh
Partner

Place: Mumbai
Date: 17 January 2023




cis Al D ogetAuTil Ra

Add1R 2R VoY), 2023 @

N. Consolidated Audited Financial Statement For The Nine Months Ended December 31, 2022 & Financial Year B. Other Equity (Rs.inlakhs) (g) GovemmentGrants
En(.ied March 31,2022 (Rs.inlakhs)  [Particulars Ratained [ General | Securities| Capital | Capital Other Total () Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions

Particulars Note As at As at As at Earnings | Reserve | premium | Reserve |Redempti pret attached to them and that the grants will be received.

No. 31st Dec,2022 | 31st March 2022 | 31st March 2021 Reserve [sive Income (i) Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises

A ASSETS Balance as at 31st Mar, 2020 -1.73 - - - -1.73 as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary

1 Non-Current Assets Profit for the year -0.46 condition is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred

(a) Property, Plant and Equipment 1 89,275.8 78,008.8 0 gahﬂca as at 31st Mar, 2021 -2.19 - - - -2.19 revenue in the balance sheet and transferred to Profit and Loss on a systematic and rational basis over the useful lives of the

(b) Capital Work-in-Progress 1 770233 16,522.59 0| e e o0 - S| A4S0 relatedassets.

(c) Goodwill 1 178.06 178.06 0| [pmeie coount of Scheme o O O 210 (iii) In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the

(d) Intangible Assets 1 19.18 22,52 0 ot gom hersve noma Tor e vear e AL e - =55 8(; 706'22 17,0257 amount cumulatively recognised is expensed in the Statement of Profitand Loss.

(e) Intangible Assets Under Developments 1 3,762.04 2,214.02 0| foroftior ”‘]’e oar y TOETIET : - 05251 (h) Depreciati tization

(f) Financial Assets 0 0 0 Dividend Paié’ — 0 - Ul 5 Depreciation is provided based on useful life of the assets as prescribed in Schedule I to the Companies Act, 2013 except in

(i) Investments 2 3,556.83 3,222.55 0 - respect of the following assets, where useful life is different than those prescribed in Shchedule I1;
" : . Remeasurement of defined employee N
(ii) Other Financial Assets 3 905.05 858.42 0.00 | |peneiit plans (net of tax) B B B B B B Sr.No. Particulars Depreciation or Amortisation

(9) Other Non-Current Assets 4 429.10 148.27 0.00 | [Balance as at 31st Mar, 2022 70,594.62 | 6,187.56 | 44,032.54 - 1,056.44 |1,23,871.16 1. LeaseholdLand Over the remaining tenure of ease

Total Non-Current Assets 10,5828.39 10,1175.23 0 | [Transferred On Account of Scheme of 2. Building Overaperiodof 19years

2 Current Assets Arrangment R R R R R 3. Plant & Machinery Overits useful life as technically assessed, i.e overa

(a) Inventories 5 59,129.46 47,545.37 0.00 | [Share capital Cancellaiton on account of Period of 19 years, based on the type of Equipment

(b) Financial Assets Scheme of Arrangment - 5 B B 25.00 5 25.00 4. Computers Overaperiod of2.5 years

(i) Investments 2,330.07 - - Total Comprehensive Income for the year - - - -1.21 -7.21 5. Oﬁlcg Eqmpmelnts Overa per!od of Syears
(i) Trade Receivables 6 4289649 37,665.71 000 | [Profitfor the year 10 1317321 | 1317321 6 FumireandFixures 8vefapef!°g ol 10years
(i) Cash and Cash Equivalents 7 8,218.05 8,327.34 25.00 | |Dividend Paid - - - - - - - : enicles - veraperiodol | years
(iv) Loans 8 74179 61381 0.00 | [Balance as at 31st Dec 2022 83,767.83 | 8,187.56 | 44,032.54 | 2500 | 1,049.23 [1,37,062.14 0 8. ';“affE'b'etASSEfs (ProductRegistration Rights) Overaperiod of 5 years
(v) Other Financial Assets 9 4,459.41 7,701.89 0.00 | Corporate Information and Significant Accounting Policies: ) |mparmeriorAssels ’ '

(c) Other Current Assets 10 108950 960.77 0.00 A pCorpora te Information 9 9 Impalrmgn}: !0;5, if fany, is prlowdeld tothe extent, thg carrymg amount of aslsets e)l(ceeds their recoverat?le amount. Recoverable

Total Current Assets 11,8864.77 10,2814.89 25.00 AARTI PHARMALABS LIMITED (*the Company’) is a Public Limited Company incorporated under the provisions of the Companies  2mountis higher of net selling price of an asset or s value in use. Value in use is present value of estimated future cash flows

TOTAL ASSETS 22,4693.16 20,3990.11 25.00 Act, 2013. During Fy 2021-22, Company has change its name from Aarti Organics limited to Aarti Pharmalabs fimited and same s . *Pectedtoarise from the continuing use ofan assetand fromits disposal at the end ofts useful ife.

B EQUITY AND LIABILITIES approved at ROC. Necessary changes has been incorporate in all places including MOA & AOA. During Fy 2021-22 Company has ) Forellgn CurrencyTransaf:tlons " .

1 EQUITY changed its Registered Ofice fo Plot No. 22/C & 22/C/2, 1st Phase, G.1.D.C. Vapi, Distrct Valsad Gujarat - 396195 and same s | Oreidn eurrency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate

(a) Equity Share Capital I 4531.30 25.00 25,00 approvedatROC. differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables

(b) Equity Share Capital pending allotment upon Y The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti accounting standards. ) ) o

scheme of arrangment 1 0 453130 0 Pharmalabs Limited and  their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti Industries Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profitand Loss.

(c) Other Equity 12 14,9300.05 13,4091.65 219 Limited is transferred to the Company w.e.f. Appointment Date (i.¢. with effect from 1st July, 2021). (k) OperatingLeases

Total Equity 15,3831.35 13,8647.95 22.81 The Company is into Manufacture of Active Pharmaceuticals Ingredients (“APIs”), Manufacture of API / KSM intermediates and Asalessee: . . o ) ) )

2 LIABILITIES Xanthine derivatives for the pharmaceutical and foodlbeverages industry. Company is specialise in generic APIs, generic The Company assesses ml/hethera contractis, or contains alease, atinception of the contract. Acontractis, or contains, alease if

Non-Current Liabilities intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and the contract conveys the rightto control the use of anidentified asset for a period of time in exchange for consideration. To assess

(a) Financial Liabilties manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-I/Il/ll, launch, and commercial phases. whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract

Borrowings 13 38.88 55.45 A Company has dedicated facilties for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
Other Non Current Financial Liability 14 151.23 153.23 R . g_ang;_actu;izg Units :)_fth; Clc?n]panyare located at Maharashtra & Gujarat State at various locations Xlrt(:]ugh the period ofﬂ:z Ietasef ?}:dlmi)thet r(]:o(r?pany hasthe rig_ht todir‘eﬁttth? useofthe aszet. e i
Provisions 26143 ] } 3 Significant Accounting Policies ) o ) o i e commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all

(b) Deferred Tax Liabilties (Ne) 15 771022 7.066.99 | () The Cons:hdaltet_i I_Fu_\anclal _S_t comprise tat ts of Aarti Pharmalabs Limited ("The Holding lease arrangements in which itis lessee, except for short-term leases (leases with a term of twelve months or less), leases of low

Total Non-Current Liabilities 8,161.76 7.275.67 " ?h pany ’I’ bsidiaries and jointcontrolentity o ! ) ) value assets and, for contract where the lessee and lessor has right to terminate a lease without permission from the other party

Current Liabilties | e principa gCﬂVItllZS of(tthe_ Group anSlSl of manufacturing and dealing in Pharmaceuticals, Nutraceuticals & chemicals with no more than an insignificant penalty. The lease expense of such short-term leases, low value assets leases and

(a) Financial Liabilities " é‘apc':p?:ﬂgdlonso idated Financial Statements, financial statements of below entities are considered, cancellable leases, are recognised as an operating expense on a straight-line basis over the term of the lease.

(i) Borrowings 16 29,686.56 33,772.75 173 Namegofthe éubsidiary Country %) At c‘ommencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable

(ii) Trade Payables Due to Indian Subsidiary: period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the
- Micro and Small Entereprises 17 3,848.84 2114.38 0.26 (i) AartiPharmachem Limited India 100.00% amount of the initial measurement of the corresponding lease liability, lease payments made at or before commencement date
- Other Than Micro and Small Entereprises 17 27,153.75 19,344.39 R Foreign Subsidiary: less any lease incentives received and any initial direct costs.

(iii) Others (i) AartiUSAlnc. USA 100.00% Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease

(b) Other Current Liabilities 18 151.92 189.42 0.20 Joint Control: liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective

(c) Provisions 19 1,737.18 1,895.55 0.00 (i) Ganesh Polychem Limited India 50.00% interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease

(d) Current Tax Liabilities (Net) 20 121.79 750 0.00 (iii) Basis of Prepration and Presentation: liability are also adjusted to reflect any lease modifications or revised in-substance fixed lease payments.

Total Current Liabilities 62,961.48 58,066.49 219 Significant Accounting policies and Notes to these C lidated Financial St are intended to serve as a means of Asalessor:

Total Liabilities 71,123.24 65,342.16 219 informative disclosures and a guide to better understanding of the lidated position of the Companies. Recognizing this Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer

TOTAL EQUITY AND LIBILITIES 2,24,693.16 2,03,990.12 25.00 | Purpose the Company has disclosed only such Policies and Notes from the individual financial statements which fairly present substantially all the risks and rewards of ownership to the lessee, the contractis classified as a finance lease. All other leases are

Significant Accounting Policies the needed disclosures. classified as operating leases.

Accompanying Notes to the Financial Statements | 1-32 0.00 0.00 0.00 | The Consolidated Financial Statements of the Group have been prepared in accordance with Indian Accounting Standards (IND AS) Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease
The accompanying notes are an ntegral partof the IndAS financial statements. ?:rtr']f:ndd lrjr?:ri; gjlgsozﬂ(l)qaemes (Indian Accounting Standards) Rules 2015 and amended by the Companies (Indian Accounting Standards) term unless the receipts are siructured to increase in line with expected general inflafion to compensate for the expected
Consolidated Statement of Profitand Loss for the Period Ended 31st December, 2022 (Rs.inleks) (v) Principles ofConsoiidation : :?ﬂanona;y cost :crelas?s. '(I;he rgspectwe:]ease;i a(s:sets are included in the Standalope Balance Sheet baseq on their nature.

Particulars Note As at For the Year Ended| For the Year Ended| () The Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standard (Ind AS) 110 - ;: zlzlz:ifizré)zzfizézzsls: s eeg:]r:g':: enltev; szgeatreec a Oirtr;;;zgz gtstiéeiiizr Egs E;Jtt;]s(:elmtlally Ir;nsffeil;r\?dl all ﬂ;fhnslks ang rewargs
No. | 31stDec,2022 |31st March, 2022 | 31st March, 2021 Consolidated Financial Statements & Indian Accounting Standard (Ind AS) 28 -Accounting for Investments in Associates in o, i lower, the present value (;f the minimum lease pZyments The correpspon ding r::tsriieivzbzs i:teo(:intzr:;jﬁcc?r?ep(:rz
- Consolidated Financial Statements and Indian Accounting Standard (Ind AS) 111 - Joint Arrangements. o - . . ' !

|| Revenue from Operations 21 . X - 9 9 inti i i i i i

peration: 1,46,017.09 1,19,994.31 (i) The Consolidated Financial Statements are prepared using the Financial Statements of the Parent Company Subsidiary Companies |nc|udgd in gther financial assets. Each lease receipt is allocated between the asset and interest income. The interestincome is

Il | Other Income 22 157.33 251.33 - and Joint Control Entity drawn up to the same reporting date i.e 31t Dec 2022 recognised in the Standalone Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of

Ill | Total Income (I+ll) 1,46,174.42 1,20,245.63 .| (i) Incaseof Foreign Subsidiary revenue items are consolidated at the average rate prevailing during the period. All Assets (except Fixed intereston the remaining balance of the asset for each period.

v | ExPENSES Assets) and liabilities are converted at the rates prevailing at the end of the year. In case of Fixed Assets the same is consolidated at Under combinedease agreements, land and building are assessed individually.

) the rate applicable in the year of acquisition of the said assets. Any exchange difference arising on consoldation is recognised as ()~ Finance Costs
(a) Cost of Materials Consumed 23 78,731.02 61,124.15 - Translation difference in Reserves & Surplus. Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the
(b) Purchase of Stock In trade 20,613.99 16,291.50 - (iv) The consolidation of financial statements of the Parent Company and its Subsidiaries is done on line by adding together the book period i‘” which they are incurred. -
(c) Changes in inventories of finished goods values of the like items of assets liabilities income and expenses after eliminating all significant intra-group balances intra-group Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of
Stockdn-Trade and work-i ’ transactions and unrealized profit or loss except where cost cannot be recovered. The results of operations of a subsidiary are the cost ofthe asset.
0CK-In-Trade and work-in-progress % -11,869.43 -4,904.87 - includedin the consolidated financial statements from the date on which the parent subsidiary relationship came into existence. Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
(d) Employee Benefits Expense 25 9,646.31 8,520.30 - | (v Boththe subsidiary consolidated are 100% subsidiary & there s no Non Controlling Interest as at balance sheet date deducted from the borrowing costs eligible for capitalisation.
) ry 9
(&) Finance Costs % 151125 1195.88 | (vi) Asfaras possible the consolidated financial statements have been prepared using uniform Accounting Policies for like transactions ~ (m) Provisions, Contingent Liabilities and Contingent Assets
B ‘ation / Amortisafion E ' ' and other events in similar circumstances. Differences in Accounting Policies if any will be disclosed separately. Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable
(f) Depreciation / Amortisation Expenses 27 4,659.16 4,211.86 = | (vii) Investments in Associates are accounted for using equity method in accordance with Indian Accounting Standard (Ind AS) 28 that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
(g) Other Expenses 28 22,688.79 18,268.62 0.46 “Accguntipg.for Investmenf in Associates in Consolidated Financial Statements” under which the investment is initially recorded at made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to
Total Expenses (IV) 1,25,981.09 1,04,707.44 0.46 C;-’St 'd;‘"“?"nﬁ any goodwill or capital reserve arising at the time of acquisition. The carrying amount of the investment is adjusted settle the present obligation at the end of the reporting period, considering the risks and uncertainties surrounding the obligation.
y . thereafter for the post acquisition change in the share of net assets of the associate. However the share of losses is accounted for only If the effect of the time value of money is material isi di ted usi - h
V| Profit before Exceptional Items and Tax (II-IV 20,193.33 15,538.19 046 ! ' ° ney is material, provisions are discounted using a current pre-tax rate that reflects, when
W1 | Excaptonal ems (It-1v) tothe ex;ent ofthe cost of investment. Subsequent profits of such Associates are not accounted for unless the accumulated losses are appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
) ) )  recouped. ) ) ! - recognised as afinance cost.
V | Profit before Tax (Ill-IV) 20,193.33 15,538.19 .0.46 | (Vi) I1n1v195"1Jm.entt/s\|njomt operta?ons are accounted using the Proportionate Consolidation Method as per Indian Accounting Standard (Ind AS) Contingent liabiliies may arise from litigation, taxation and other claims against the Company. Where it is management's
VI | TAX EXPENSE B Basizlszr::;g(:S?:nsalnd Presentati assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities
. sentation kel ; ; bt ; ; ;
unless the likelihood of an adverse outcome is remot h
Current Tax 4,175.50 2,732.50 - "The financial statements of the Company have been prepared on the historical cost basis except for following assets and forinthe financial statements.v ' : e such contingent abltes are disclosed n the notes but are not povided
Earlier Year Tax 312.86 - - liabilities which have beenvmeasured at fair value amount:a. C}enain financial assets and liabilities that are measured at fair Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.
MAT Credit Entitlement - 112.50 - value; andb. Defined benefit plans - Plan assets measured at fair value.” Provisions, contingentliabilities and contingent assets are reviewed at each balance sheet date.
Deferred Tax 643.23 467.93 ) These Consolidated financial statements have been prepared in accordance with the Indian Accounting Standards (n) Employee Benefits
Total Tax Expenses 5131 59 3 312'93 (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Short-term Benefits
: p 191, wle. - Act, 2013 (‘Act) read with of the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the
VII'| Profit for the year (V-VI) 15,061.74 12,225.26 -0.46 time and other relevant provisions of the Act. Statement of Profitand Loss for the year in which the related services are rendered.
Vill| OTHER COMPREHENSIVE INCOME Company’s Financial Statements are presented in Indian Rupees ('), which is also its functional currency and all values are g o?t-r??mfntBeneﬁts
. - . ioaindi i ibution Plans
a. Items that will not be reclassified to Statement rounded to the nearest Lakhs (* 00,000), except when otherwise indicated. efinea Lontribution ) o ) L .
of Proit and Loss The financial statements of the Company for the Period ended 31.12.2022 were approved for issue in accordance with a Retirement Beneﬂt; |nlthe fgrm of Prowldenlt Fund which is a defined contribution schemes is charged to the statement of profit
. . resolution ofthe Board of Directors in its meeting held on 17th January, 2023 and_ loss for the period in which the contributions to the fund accrue as per the relevant statute.
- Fair Value Change of Equity Instruments through B.2 CriticalA tina Estimates. A and Jud t Defined Benefit Plans
Other Comprehensive Income (Net of Tax) 159.58 706.86 -0.00 The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions Thg Co;npa/ny pays gratt.uny;i the etmtp queeg dwho12adve complet?d five years of service with thg Company at the ime of
- Remeasurement of defined employee benefit that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty E:;?;;f;sr g;zzrannua fon. The gratuty is paid @ 15 days salary for every completed year of service as per the Payment of
plans (net of tax) - - - ::::ttstgrelizz‘?l?tgz::fr;itaer;di:ssltjll:]sz:}tejeﬁl#:asz:t Igat::tcomes that require a material adjustment to the carrying amount of The gratuity liability amount is contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of
b. Items that will be reclassified to Statement (a) Useful Lives of Property, Plant ang Equi menlt (‘YPPE"’) India, exclusively for gratuity payment to the employees.
of Profit and Loss i i i Property. plant and : g yr’nent e resegt pm iicant rtion of th th fthe G The ch . ‘ The liability in respect of gratuity and other post-employment benefits is calculated using Projected Unit Credit Method and
) .p .y, P - q P . P salS|vgn| can propo ion o e?sse ase ot the vompany. © charge |n. respect o spread over the period during which the benefitis expected to be derived from employees'services.
Other Comprehensive Income (Net of Tax) 159.58 706.86 -0.00 periodic depreciation is derived after determining an estimate of an asset's expected usefullfe and the expected residual value Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.

IX | TOTAL COMPREHENSIVE INCOME FOR THE atthe end of its life. The useful lives and residual values of Company’s assets are determined by the Management at the time (o) Taxes onlIncome

YEAR NET OF TAX (VII+VIl) 15.221.32 12,932.12 046 the ass.et.is acquired a.nd revieweq periodically at the end of each reporting period. This reassessment may result in change in The tax expense for the perioq comprisesl of current ta>l< anq deferred income tax. Tag is recogniseq in Stgtement of Profit and
) ) . , e extent that it relates to items recognised in the Other Comprehensive Income or in Equity, in which case, the
x | E PerE sh ¢ Face Value of dep.rematlon expense in future periods. Loss, except to the extent that it relates to s d in the Other C h | Equity, in which th
arnings Per Equity Share of Face Value of (b)  Defined Benefit Plans (Gratuity) taxis also recognised in Other Comprehensive Income or Equity.
Rs 10 Each (EPS) (inRs.) 29 Aliability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the Current Tax
Basic 16,62 13.49 048 defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in
Diluted 1662 1349 018 valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current
Sianificant A iine Polic ’ ’ ’ These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
ignificant Accounting Folicies involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these The tax rates and tax laws used to compute the amount are those that are enacted or substantially enacted, at the reporting date.
Accompanying Notes to the Financial Statements |1-32 ; ; ; ; The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognised
assumptions. All assumptions are reviewed at each reporting date. s andwhere tintends either to seft thasis. orto realise th ; 9 dy le the labil gnt | | 9
- - (c) Provisionsand Contingent Liabilities amounts and where itintends either to settle on a netbasis, or to realise the asset and settle the liability simultaneously.
Consolidated Cash Flow Statement for the Period Ended 31st December, 2022 (Rs. in lakhs) The Company estimates the provisions that have present obligations as a result of past events and itis probable that outflow of Defferr edTax , ' , S
Sr.| Particulars For the Period Ended| For the Year Ended | For the Year Ended resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are Dte terred ttax 'j ﬂ;ecoquEd 0;. te;np%rary d'ﬁe?n Ctehs betwee;n .carn;mg abrlnount§ of assets and I|ap |I|t|e§ in the f|nap0|al
No. 31st Dec,2022 31st March, 2022 31st March, 2021 adjusted to reflect the current best estimates. The Company uses significant judgements to disclose contingent liabilities. Z;;(le{;]: 2?ater:ecnotrzr)?spprco>zt :? d Ia:ssaizerseg:;ni?e " ng?gzutssos?;:e::t :f’:)r:)ofgi gs(fjegzg t:;;:lrait:]ngt:]o flems reczgmsgd
) - ) . . T ) B \ other comprehensive

A. | CASH FLOW FROM OPERATING ACTIVITIES E;:f:'rr;?:g:)l:bgm?;:;i:ﬁizz‘:dow:s: thire 'Z: pOSfSIb|e obligation arlrs1|n‘g ]f(rc:m past e\t/entst, ﬂ;e ;’X'sir.‘cehd Wh'fh |W';| Ee income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
Profit before Tax 20,193.33 15,538.22 -0.46 ¥ oy urrence or non-occurrence of one or more uncertain future events not wholly within the control of the ¢ et that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
Adjusted for: Company or a present obligation that arises from past events where its either not probable that an outflow of resources will be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
- Finance Costs 1511.25 1195.88 0.00 reqm.red to selﬁle the obllg.anon orareliable estimate of the amount cannot be made. Contingent assets are neither recognised become probable that future taxable profits will allow the deferred tax assets to be recovered.

- Depreciation/Amortisation 4.659.16 421186 0.00 ”Ofd[5?|°59d inthe financial statements. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
Consolidated Adiustment 000 657 (d)  Provision for Income Taxand Deferred Tax Assets o setfled or the asset realised, based on tax rates (and taxlaws) that have been enacted or substantially enacted by the end of the
ated Adjustments . - 0.00 The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and reporting period.
- Dividend Income -128.13 -247.86 0.00 disallowances which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
- Interest Income -29.20 -0.76 0.00 extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax current tax liabilities.
- Profit on sales 0.00 401 0.00 losses can be utilised. Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax at Minimum Alternate Tax (MAT)
Operating Profit before Working Capital Changes 26,206.41 20,779.05 046 the end of each reporting period. Minimum Altgrnate tax (MAT) creditis recognized as an asset only when and to the extent there is convincing evidence that the
Adjusted for: (B)s gummary of Significant Accounting Policies Company will pay normal income tax during the specified period i.e., the period for which MAT Credit is allowed to be carried
. . @ urrentand Non-Current Classification forward. The Company reviews the same at each balance sheet date.
- (Increase)/Decrease in Trade ar.1d Other Receivables -2,009.89 -10,250.92 046 The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification. P. Financial Instruments
- (Increase)/Decrease in Inventories -11,538.88 -5,599.20 0.00 "An asset is treated as Current when it is — Expected to be realised or intended to be sold or consumed in normal operating @& Financial Assets
- Increase/(Decrease) in Trade Payables and Other cycle;- Held primarily for the purpose of trading;- Expected to be realised within twelve months after the reporting period, or- | Initialrecognition and measurement .
Current Liabilities 7.759.87 7186.23 0.00 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the Allfinancial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition or issue
Cash Generated from Operations 20417 51 225730 0.00 reporting period.Allother assets are classified as non-current.” of financial assets, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition.
Taxes Paid (Net) 4' 456'73 2' 1 2'93 ' "Aliability is considered as Current, when - Itis expected to be settled in normal operating cycle;- Itis held primarily for the purpose Purchase and sale of financial assets are recognised using trade date accounting.
’ . s - 0.00 of trading;- Itis due to be settled within twelve months after the reporting period, or- There is no unconditional right to defer the II'~* Subsequent Measurement
Net Cash Flow from Operating Activifies 15,960.78 437023 000 settlement of the liability for atleast twelve months after the reporting period.All other liabilities are classified as non-current." (i) Financial assets measured at Amortised Cost (AC)

B. | CASH FLOW FROM INVESTING ACTIVITIES Deferred tax assets and liabilities are classified as non-current assets and liabilities. Afinancial asset is measured at Amortised Cost, if it is held within a bus!ness mod‘el whose objectlve isto hold the asset in order
Acquisition of Property, Plant and Equipment and (b) Property, Plantand Equipment (PPE) to collect contractual §a§h flows gnd the contracnljallterms of the fmanuallasset give rise on specific dates to cash flows that are
Capital Work In Progress -8,650.58 -14,115.20 0.00 Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated (i) :?’Lealry'giiylr:::;sts;s;gscﬁf;;fll:';t’.ir\?:}uo:;_:iszzzl‘g:g%i?;;ﬁs’:i:i'g/% Income (FVTOC)

OIthIEF Investments -2,330.07 -11.32 0.00 ?egr.ecpnotr;]and |m:)at|rr2ent IO;SGS' |fa(;1.¥. Squh io.st:nd;d:s purchass price, bo;romng costand any cost directly aftributable Afinancial asset is measured at FVTOCI, if it is held within a business model whose objective is achieved by both collecting
Dividend Income 128.13 247.86 0.00 o bringing the assets toits working condition foris intended use, net charges on foreign exchange contracts and adjustments  gotractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to
Interest Income 29.20 0.76 0.00 arising from exchange rate variations attrlbytable tothe assets. ) : - cash flows that are solely payments of principal and interest on the principal amount outstanding.
Proceeds from Sale of Investments 500,00 01 0.00 Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only whenitis (ifi) Financial assets measured at Fair Value Through Profitor Loss (FVTPL)
Net Cash Flow used i Investing Acties 10 323'32 1 873.89 0'00 probable that future economic bengﬂts asscl)ualnled with the item will flow to thg entity and the costcan be mea.sured reliably. . Afinancial assets, which are not classified in any of the above categories are measured at FVTPL.

1049 1013 : Property, Plantand Equipment which are significant to the total cost of that item of Property, Plant and Equipmentand having i - Equity Investments

C. | CASH FLOW FROM FINANCING ACTIVITIFS diﬁerer?t useful life are accounted separately. All equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for
Proceeds/(Repayment) from Current Borrowing (Net) -4,111.56 27,234.22 0.00 (c) Intang_lbIeAssets ) N ) ] ] ) those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income'.
Finance Costs 151125 1,195.88 0.00 Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow Equity Investments in Subsidiaries are carried individually at cost less accumulated impairment, if any.

Dividends Paid 123.93 0.00 0.00 to the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty IV Impairment of Financial Assets
Net Cash Flow from /(used in) Financing Activities 574674 26.038.34 0.00 credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative and other general overhead Inaccordance with Ind AS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial
Net| 0 n Cash N Equival v e ' expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of assets other than those measured at Fair Value Through Profitand Loss (FVTPL).
et Inorease (Decrease) in Cash and C3§ quivalents -109.28 779422 0.00 intangible assets. Expected credit losses are measured through a loss allowance atan amount equal to:
Opening Balance of Cash and Cash Equivalents 8,327.34 533.11 2500 | (d) Valuation of Inventories - The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument
Closing Balance of Cash and Cash Equivalents 8,218.06 8,327.34 25.00 Inventories are valued at Cost or Net Realizable Value whicheveris lower. thatare possible within 12 months after the reporting date); or
Notes: Inventories have been valued on the following basis: -Fulllifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial

1 The accompanying notes are an integral part of the Ind AS financial statements. a.Raw Materials, Packing Material, Stores and Spares Weighted Average cost or net realisable value, whichever is lower instrument). . o )

2 Theabove Cash Flow Statement has been prepared under “Indirect Method” set out in Ind AS-7, issued by Institute of Chartered b. Work-in-Progress -~ Atcost plus appropriate allocation of overheads or netrealisable value, whicheveris lower For Trade Receivables, the Company applies ‘simplfied approach’, which requires expected lifefime losses to be recognised

Accountants of India. c. Finished Goods - At cost plus appropriate allocation of overheads or netrealizable value, whicheveris lower. from initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the
3 Cashand Cash Equivalents comprises of: (e) Cashand Cash Equivalents portfolio of trade receivables. At every reporting date, these historical default rates are reviewed and changes in the forward

Particulars For the Period Ended| For the Year Ended | For the Year Ended For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short- looking estimates are analysed.

31st Dec,2022 31st March, 2022 | 31st March, 2021 term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant Forotherassets, the Company uses 12 months ECL to provide for impairment loss where there is no significant increase in credit
a. Cash on Hand 787 572 25.00 risk of changesin value. risk. If there is significantincrease in creditrisk, full lifetime ECL s used.
b. Balances with Banks 821019 832162 000 | () RevenueRecognition @é Financial Liabilities
Total 8,218.06 8,327.34 2500 | () Revenuefrom Sale of Goods to customers s recognised when control of the goods is transferred to the customer atan amount ! lelﬂfal Recloiylrluthrll.and Measurement . ) )
- —— - that reflects the consideration entitled in exchange for those goods or services. Generally, control s transferred upon shipment inancial liabilies are recognised at fair value and in case of borrowings, net of directly attributable cost. Fees of recurring
Consolidated Statement of Changes in Equity for the Period Ended 31st December, 2022 9 % rredup P nature are directly recognised in the Statement of Profit and Loss as finance cost.
A. Equity Share Capital Rs.in Lakhs) of goods to the customer or when the goods are made available to the customer, provided transfer of title to the customer I Sub M yrecog i
. occurs and the Company has not retained any significant risks of ownership or future obligations with respect to the goods ubsequen’ Weasurement . : .

As at 31st March, 2020 25.00 shinned. Sale of qoods | ized on dispatch of qoods t ) di ded et of dai : Financial liabilities are carried at amortised cost using the effective interest method.

Changes in equity share capital during the year 202021 - ; p:; ri.atea eR:vgnue fsroinrgzljggzsecr:nar::zab ;:oleotegsE:Zr:s .‘; :‘C’zo"’:gjfz” tlfhret(';or efdf‘e 0 TalmS, etc., as considered Fortrade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value

As at 31st March, 2021 25.00 (ii Esgonpentitléments arerecognized on repalization I ’ et 3 dueto shor_t_m atunty_ ofthe_semstruments

Changes in equity share capital during the year 2021-22 - | (i) Revenueinrespectof Interestis recognized on the time proportion method @& Derecognition of Financiallnstruments ;

As at 31t March, 2022 2500 () Industrial P P ion Incent tgd by State G prop i’ 4. A when diaimi Enl . The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, or it

Changes Tn equlty share Gapial during The year Z022-73 TS50 ainitos ftrom|o ion f“cenl"’; ?rar"l'e Ay ale ?vernmen is recognised when claim in respect of Entitlement is made & transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a

- edatterclose ofyearly oales faxAssessment. financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contract s discharged

As at 31st December, 2022 4583130 | (v) Dividend Incomeis recognised when the Company's rightto receive the amount has been established. ) ¢ pany ' gation speciied! sdisenarge

orcancelled or expires.
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Offsetting

Financial assets and financial liabilities are offset and the netamount is presented in the balance sheet when, and only when, the Company has a legally enforceable right to set off the amount and itintends, either to settle them on a netbasis or to realise the asset and settle the liability simultaneously.

. Earnings Per Shares

Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.

Forthe purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.

. RecentAcccounting Pronouncements

Amendment to Ind AS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments: Disclosures” - Interest rate Benchmark Reform Phase 2

The amendment focuses on the potential financial reporting issues that may arise when interest rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase 2 amendments are:

Changes to contractual cash flows - When changing the basis for determining contractual cash flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that the changes that are required by an interest rate benchmark reform will not resultin animmediate gain or loss in the profitand loss statement.

Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge relationships that are directly affected by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

The amendments do nothave any impact on the financial statements.

Amendmentto Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India

atthe acquisition date. These changes do not significantly change the requirements of Ind AS 103 — Business Combinations. The management does not expect the amendment to have any impact in its financial statements.

Amendmentto Ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment. The management does not expect the amendments to have any impactin its recognition of its property,

plantand equipmentin its financial statements.

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment (FY 2022- 23)

with the Scheme of Arrangment approved by NCLT.

hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets
Note 2 - Non Current Financial Assets - Investments

from 1stof July 2021, being the Appointed Date. Property, Plantand Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment.

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in
the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance

¢. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu

Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows:

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Scheme of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land 3,858.72 - - - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,639.80 - - - 2,639.80 238.98 - 21.76 - 260.74 2,379.06 2,400.81
Buildings 12,024.92 - 3,539.88 - 15,564.80 3,977.06 - 622.54 - 4,599.60 10,965.19 8,047.85
Buildings 588.05 - - - 588.05 432.75 - - - 432.75 155.30 155.30
Plant and Machinery 97,310.83 - 12,283.84 - 1,09,594.66 34,631.58 - 3,862.66 - 38,494.24 71,100.40 62,679.25
Furniture and Fixtures 697.79 - 0.83 - 698.62 316.08 - 38.97 - 355.05 343.58 381.71
Office Equipments 214.55 - 6.69 - 221.25 130.59 - 17.42 - 148.02 73.23 83.96
Computers, Printers 559.19 - 41.65 - 600.84 484.95 - 42.20 - 527.15 73.69 74.24
Vehicles 625.71 - 49.94 - 675.65 298.73 - 50.28 - 349.01 287.29 326.98
Total 1,18,519.56 - 15,922.83 - 1,34,442.37 40,510.74 - 4,655.83 - 45,166.56 89,275.80 78,008.82
Il | InTangible Assets
Gooduwill on Consolidation 178.06 - - - 178.06 - - - - - 178.06 178.06
IT software & Other Intangible Assets 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 2252
Total 3,980.38 - - - 3,980.38 3,779.81 - 3.33 - 3,783.14 197.24 200.57
Il | Gross Total 1,22,499.94 - 15,922.83 - 1,38,422.75 44,290.54 - 4,659.16 - 48,949.70 89,473.04 78,209.40
Ill_| Capital Work-in-Progress - - - - - - - - - - 11,464.37 18,736.61

NOTES - (Rs. in Lakhs)

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect | Capital Work-in-Progress Amount in capital work-in-progress for the period of Total

from 1stof July 2021, being the Appointed Date. Property, Plantand Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment. Less than 1year| 1-2years 2-3years _|More than 3 years

b. IndAS 103-Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Valuein |Projects in progress 0.00 0.00 0.00 0.00 7,852.33

the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in | Prolects temporarily suspended 0 0 0 0 0
accordance with the Scheme of Arrangment approved by NCLT. 0.00 0.00 0.00 0.00 7,852.33

c. Company hgs applied forwork?ng capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu Tntangible Assets T T e e e A G Total

hypothecation chargelonlall existingand future movable f|)l(ed assets of the Borrower, to be shared with all banks. Less than 1 year| 1-2years 2-3years [More than 3 years

e. Company has not capitalised any Borrowing costs to the Fixed Assets Projects in progress 1548.02 221402 0.00 0.00 3.762.04

Capital Work-in-Progress Ageing Projects temporarily suspended 0 0 0 0 0.00
Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows: 1,548.02 2,214.02 0.00 0.00 3,762.04
FY 2021-22
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Scheme of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 3{ Scheme T for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
rrangmen
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land 38,58,71,999.00 - - - 38,58,71,999.00 - - - - - 38,58,71,999.00 38,58,71,999.00
Leasehold Land 26,39,79,884.00 - - - 26,39,79,884.00 2,38,98.488.00 - 21,75,618.37 - 2,60,74,106.37 23,79,05,777.63 24,00,81,396.00
Buildings 1,20,24,91,582.00 - 35,39,87,997.57 - 1,55,64,79,579.57 39,77,06,461.00 - 6,22,53,963.00 - 45,99,60,424.00 1,09,65,19,155.57 80,47,85,121.00
Leasehold Factory Building 5,88,04,725.00 - - - 5,88,04,725.00 4,32,74,971.00 - - - 4,32,74,971.00 1,55,29,754.00 1,55,29,754.00
Plant and Machinery 9,73,10,82,908.00 - 1,22,83,83,520.56 - 10,95,94,66,428.56 3,46,31,57,866.00 - 38,62,66,320.09 - 3,84,94,24,186.09 7,11,00,42,242.47 6,26,79,25,042.00
Furniture and Fixtures 6,97,79,428.00 - - - 6,97,79,428.00 3,16,08,048.00 - 38,96,732.84 - 3,55,04,780.84 3,42,74,647.16 3,81,71,380.00
Office Equipments 2,14,55,318.00 - 6,69,243.75 - 2,21,24,561.75 1,30,59,378.00 - 17,42,199.06 - 1,48,01,577.06 73,22,984.69 83,95,940.00
Computers, Printers 5,59,19,106.00 - 41,64,985.50 - 6,00,84,091.50 4,84,95,442.00 - 42,19,508.65 - 5,27,14,950.65 73,69,140.85 74,23,664.00
Vehicles 6,25,71,180.00 - 10,58,818.84 - 6,36,29,998.84 2,98,73,028.00 - 50,28,360.52 - 3,49,01,388.52 2,87,28,610.32 3,26,98,152.00
Total 11,85,19,56,130.00 - 1,58,82,64,566.22 - 13,44,02,20,696.22 4,05,10,73,682.00 - 46,55,82,702.52 - 4,51,66,56,384.52 8,92,35,64,311.70 7,80,08,82,448.00
Il | InTangible Assets
Gooduwill on Consolidation 1,78,05,673.00 - - - 1,78,05,673.00 - - - - - 1,78,05,673.00 1,78,05,673.00
IT software & Other Intangible Assets 38,02,32,257.00 - - - 38,02,32,257.00 37,79,80,504.00 - 3,33,420.00 - 37,83,13,924.00 19,18,333.00 22,51,753.00
Total 39,80,37,930.00 - - - 39,80,37,930.00 37,79,80,504.00 - 3,33,420.00 - 37,83,13,924.00 1,97,24,006.00 2,00,57,426.00
Il | Gross Total 12,24,99,94,060.00 - 1,58,82,64,566.22 - 13,83,82,58,626.22 4,42,90,54,186.00 - 46,59,16,122.52 - 4,89,49,70,308.52 8,94,32,88,317.70 7,82,09,39,874.00
Il | Capital Work-in-Progress - - - - - 1,14,64,37,050.26 -
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment ( FY 2022- 23 )
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account | Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Sch of Arr t Adj Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land 3,858.72 - - - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,639.80 - - - 2,639.80 238.98 - 21.76 - 260.74 2,379.06 2,400.81
Buildings 12,024.92 - 3,539.88 - 15,564.80 3,977.06 - 622.54 - 4,599.60 10,965.19 8,047.85
Buildings 588.05 - - - 588.05 432.75 - - - 432.75 155.30 155.30
Plant and Machinery 97,310.83 - 12,283.84 - 1,09,594.66 34,631.58 - 3,862.66 - 38,494.24 71,100.42 62,679.25
Furniture and Fixtures 697.79 - - - 697.79 316.08 - 38.97 - 355.05 342.75 381.71
Office Equipments 214.55 - 6.69 - 221.25 130.59 - 17.42 - 148.02 73.23 83.96
Computers, Printers 559.19 - 41.65 - 600.84 484.95 - 42.20 - 527.15 73.69 74.24
Vehicles 625.71 - 10.59 - 636.30 298.73 - 50.28 - 349.01 287.29 326.98
Total 1,18,519.56 - 15,882.65 - 1,34,402.21 40,510.74 - 4,655.83 - 45,166.56 89,235.64 78,008.82
Il | InTangible Assets
Goodwill on Consolidation 178.06 - - - 178.06 - - - - - 178.06 178.06
IT software & Other Intangible Assets 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 2252
Total 3,980.38 - - - 3,980.38 3,779.81 - 3.33 - 3,783.14 197.24 200.57
Il | Gross Total 1,22,499.94 - 15,882.65 - 1,38,382.59 44,290.54 - 4,659.16 - 48,949.70 89,432.88 78,209.40
Ill_| Capital Work-in-Progress - - - - - - - - - - 11,464.37 18,736.61
NOTES - Capital Work-in-Progress Ageing
) o i o ) ) . o . - ) Ageing for Capital Work-in-Progress as at 31st December, 2022 s as follows: (Rs. in Lakhs)

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect Capital Work-in-Progress Amount in capital workin-progress for the period of Total
from 1stof July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment. Lessthan1year| 1-2years 2-3years |More than 3 years| ~Average™*

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in g:g!:g:z Itr;nﬁmo%raerﬁs e 3.21 0-62 4491 -68 O-Og 0'08 7'702-38
the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance ! e 3,210.66 4,491.68 0.00 0.00 7,702.33
with the Scheme of Arrangment approved by NCLT. Capital Work-in-Progress Amount in capital work-in-progress for the period of Total

¢. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu Lessthantyear| 1-2years | 2-3years |Morethan3years| Average™
hvpothecation ch lexisti dfut ble fixed tsofthe B be shared with all bank Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04

ypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks. Projects temporarly suspended 0 0 0 0 000
Company has not capitalised any Borrowing costs to the Fixed Assets 1,548.02 2,214.02 0.00 0.00 3,762.04
Note 1 - Property, Plant and Equipment ( FY 2021-22 )
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2022 Scheme of Arrangment Adjustments Adjustments 31st Dec, 2022 1st April, 2022 of Scheme of for the year Adjustments 31st Dec, 2022 31st Dec, 2022 31st March, 2022
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land - 3,858.72 - - 3,858.72 - - - - 3,858.72 -
Leasehold Land - 2,356.64 283.16 - 2,639.80 208.56 30.42 - 238.98 2,400.81 -
Buildings - 10,545.82 1,479.10 - 12,024.92 3,541.06 436.00 - 3,977.06 8,047.85 -
Buildings - 440.88 14717 - 588.05 320.36 112.39 - 432.75 155.30 -
Plant and Machinery - 88,296.52 9,014.31 - 97,310.83 30,863.63 3,767.95 - 34,631.58 62,679.25 -
Furniture and Fixtures - 692.23 5.57 - 697.79 273.99 42.09 - 316.08 381.71 -
Office Equipments - 189.46 25.10 - 214.55 114.29 16.30 - 130.59 83.96 -
Computers, Printers - 533.76 25.43 - 559.19 411.72 73.24 - 484.95 74.24 -
Vehicles - 508.30 169.86 52.45 625.71 309.01 33.05 43.33 298.73 326.98 -
Total - 1,07,422.32 11,149.69 52.45 1,18,519.56 36,042.62 4,511.44 43.33 40,510.74 78,008.82 -
Il | InTangible Assets
Goodwill on Consolidation - 178.06 - - 178.06 - - - - 178.06 -
IT software & Other Intangible Assets - 3,783.76 18.56 - 3,802.32 3,773.41 6.40 - 3,779.81 22.52 -
Total - 3,961.82 18.56 - 3,980.38 3,773.41 6.40 - 3,779.81 200.57 -
Il | Gross Total - 1,11,384.14 11,168.25 52.45 1,22,499.94 39,816.03 4,517.84 43.33 44,290.54 78,209.40 -
Il | Capital Work-in-Progress - - - - - - - - - 18,736.61 -
NOTES - Capital Work-in-Progress Ageing

(Rs. in Lakhs)

Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than1year| 1-2years 2-3years |Morethan3years| Average*™
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59
Projects temporarily suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than 1year| 1-2years 2-3years |Morethan3years| Average*™
Projects in progress 2,214.02 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0
2,214.02 0.00 0.00 0.00 2,214.02

- All Investments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited.

Particulars Number of Units/Shares (all fully paid up) ” 'Ss at2022 ” MAS al: w22 | 3 MAS al: 201 Pending trasnfer formalities, all investmens are in the name of Aarti Industries limited as at 31st December, 2022. The
Opening Balance Transfir fursuant to Acquisition Disposal Closing Balance st Dec, st March, st March, samewillbe transferred n the name of the Company in due course.
- - - - Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the

Investments - (Unquoted) in Equity Shares of Other Companies X
Dilesh Roadlines Private Limited 0 464550 0 0 464550 1123.24 104134 000 | Pperiod.
Aarti Ventures Limited 0 454364 0 0 454364 738.75 739.02 0.00 | Disclosure pursuantto Ind AS 27 - Separate Financial Statements
Tarapur Environment Protection Society 0 21751 0 0 21751 61.97 61.97 0.00 | Investmentsin the following subsidiary is accounted at cost
Derma Touch Inc. 0 NA. 0 0 NA 942.58 899.21 0.00 | NSt ihe Principal Activity Country of | % of equity nterest] % ofequiy nerest]
Invatech Pharma Solutions LLC N.A. N.A 124.10 113.69 0.00 Subsidiary on NS at 315t Dec, 2022 s at 31st Dec, 2022
Investments - (Unquoted) in Limited Liability Partnership - - - - : o Rl >
Aarti Udyog Limited Liability Partnership NA. NA 566.19 367.33 0.00 |[Aarti USAlInc Trading of Pharmaceutical API & APl Intermediates, Chemical | USA 100% 100%
Total R R . . 3,556.83 3,222.55 . || Aarti Pharmachem Limited | Pharmaceutical API & API Intermediates, Chemical Manufacturing | India 100% 100%
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(Rs. in lakhs) Sr. Particulars As at 31st Dec, As at 31st March, | As at 31st March, | 161 F‘ursuant to the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the
No. 2022 2022 2021 ratio of value of Assets transferred in the scheme of arrangement to the total assets of Aarti Industries Limited prior to demerger.
3 | Other Financial Assets As at 31st Dec, As at 31st March, | As at 31st March, - In absence of specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti Industries Limited
2022 2022 2021 12| Other Equity i i
Retained Earnings / Profit & Loss Account toberepaidbytakingloansfrombanks. o o )
Deposits 905.05 858.42 0.00 As per last Balance Sheet 71723.83 2233 -1.73 | 16.2 Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu
Total 905.05 858.42 0.00 Afddi Balance t{ansferred on account of scheme 000 6445578 000 hypothecation charge on all existing and future current assets/ of the Borrower, to be shared with others banks under multiple
of arrangemen I . . i 3 ! it 3
4 | Other Non-Current Assets As at 31st Dec As at 31st March, As at 31st March, Add: Cancellation of Share Capital on Issuance of Fresh léankmg atrrabnge}:nené. Stict)tr}:d ;;an kpassg hypolthelcetl)uorll . charge on all existing and future movable fixed assets of the
2022 2022 2022 Shzirre/CapitafI as per the Scheme of Arrangement 0.00 0.00 Dorrowsr, 2%22 sz3are tW; F'o Er :” S under mrl: tlpde ag mglarran(?emetl:]t. banks and s used ofl
— Profit / Loss for the year 15147.74 12225.29 046 uring Fy 2022-23, out of Five banks, company has drawdown loans from three banks and same is used for repayment of Loan
I(r;wcomtlaATgx Assets (Net of Provisions) 0.00 37.44 0.00 Dividend Payout / Received 123.93 247.86 0.00 Transfered pursuant to scheme. Company is in process of executing loan documetns with other two banks for repayment of
apital Advance 429.10 11082 0.00 Foreign Exchange Differnce on Translation -166.79 28.27 0.00 bal Outstandi ble to Aarti Industries limited Rs 116.96
Total 429.10 148.26 0.00 Issue of Shares capital pursuant to scheme of Demerger 0.00 4531.30 0.00 aances Luisianding payav'e lo/1an NAUSTIGs Iiied s 110,95 crors
. . ~ Transferred to R piial p g 159.86 14748 0.00 16.3 There are no material differences between the quarterly statements of stock filed by the company with banks and the books of
5 |Current Assets - Inventories As at 31st Dec Asat31stMarch, | As at 31st March, Crl?)r;?neg;rgalgncgsewes 8675457 71723.83 219 accounts.
2022 2022 2022 Securities Premium Account ' 16.4 The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with
Raw Materials and Components (incl of In-transit stock) 18,856.17 19,067.03 0.00 As per last Balance Sheet 44032.54 0.00 0.00 the guidelines on wilful defaulters issued by the Reserve Bank of India.
Work-in-progress 14,960.53 9,006.48 0.00 Afdd: Balance transferred on account of scheme
Finish incl of In-transi K 24.757.31 ; ) of arrangement 0.00 0.00 P As at 31st Dec, As at 31st March, | As at 31st March,
Sltglrsesegniosopisre(gm of In-transit stock) '387.35 19%8;2 888 /L\dd: DDW".‘Q thhe Years 0.00 44038'83 0.00 | [ 17| Current Liabilities - Trade Payables o Rt
Fuel 86.40 10461 0.0 ess: During the year : 000 D
- : Closing Balance 44032.54 44032.54 0.00 ue to
Packing Materials 161.30 114.84 0.00 L
Total 9 59129 47.545.37 0.00 Capital Reserves 8943.81 0.00 0.00 - Micro and Small Enterprises 3,848.84 2,114.38 0.26
’ Opening Balance ) )
6 | Current Financial Assets - Trade Receivables As at 31st Dec As at 31st March, As at 31st March, Sggﬁ'&?&n, - Other Than Micro and Small Enterprises 21,153.75 19,344.39 °
2022 2022 2022 i B Total 31,002.59 21458.77 0.26
Closing Balance 8943.81 8943.81 0.00 ’
Unsecured and considered good 42,796.49 37,565.71 0.00 Capital Redemption Reserve P As at 31st D As at 31st March, | As at 31st March,
Unsecured Doubtiul Debts 0.0 0.0 000 As per last Balance Sheet 000 000 )| @lipy el e || L e
-Provision for Doubtful Debts 100.00 100.00 0.00 Add: Share capital Cancelled pursuant to scheme 25.00 0.00 0.00 — -
Total 42,896.49 37.665.71 0.00 /L\dd: EI):;Jring thhe Years 0.00 0.00 Current maturities of Vehicle Loan 25.37 34.18
: ! . ess: During the year 0.00 0.00 0.00 i
*“The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables. Closing Ba?ancey 25.00 0,00 0.00 Lease Liability Current 126.44 124.44
p Current Financial Assets - As at 31st Dec As at 31st March, | As at 31st March, /E\?Se gg:algge;;%%e Sheet 8335.04 0.00 0.00 Other Current Liabilties 010 30.79 020
Cash and Cash Equivalents 2022 2022 2022 Afdd: Balance transferred on account of scheme Total 151.91 189.41 0.20
Cash on Hand 7.87 572 0.00 of arrangement 0.00 8187.56 0.00 .
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00 Add: During the Years 159.86 147.48 0.00 ||19| Current Provisions hs 3‘2%1252! Dec, Asat :;LsztzMarch, Asat :;105211March,
Balances with Banks 3,163.66 2,691.00 25.00 Less: During the year 0.00 0.00
Total 8.218.05 8.327.34 25.00 Closing Balance 8494.89 8335.04 0.00 Provision for Employee Benefits 1,525.11 1,774.04 -
= 2 Other Comprehensive Income .
8 Loans As at2 g;;t Dec As at :;1052(2 March, As at 3;105;2 March, ﬁi é)eé Izlast Balancef Shedet 1056.44 34958 0.00 Other Provisions 473.50 121.51 -
: Balance transferred on account of scheme
(i) Loan {o Related Party 58523 sy 000 A iSiamentn OCI (Net) During the Year 7% 7060 000 - e o -
(i!) Loan to Employegs 125.62 135.84 0.00 ol | Bal g - g . 20 | Current Tax Liabilities (Net) As at 31st Dec, As at 31st March, As at 31st March,
osing Balance 1049.23 1056.44 0.00 2022 2021
(ii) Advance to Supplier 30.95 0.00 0.00
ot 71180 61381 000 Total 149300.05 13409165 219 Coren T Latios
. ; ; 12.1 Pursuant to the scheme of arrangment approved by NCLT, Ahmedabad Bench, Excess of the Net Assets transfered over the urrent Tex Liabiltes (Ne) 12179 750.00 .
As at 31t D Asat31stMarch, | As at 31t March /
8 | Current Other Financial Assets LT OEBIELL HE1 s at 31t March, face value of the New Securities to be allotted in accordance with the Scheme, shall be credited to same reserves as debited in Total 121.79 750.00 0.00
2022 2022 2022 the books of AIL with adjustment for balance, if any, to Profit and Loss Account/Retained Earnings. As at balance sheet date,
- - oM ; A 5 : 21| R from Operati As at 31st Dec, As at 31st March, As at 31st March,
Balance with Customs, Central Excise, GST and allotment of share capital is pending and hence Excess of NetAsets Over the face value of Equity shares to be issue is shown as IO ET I 2022 2022 2021
State Authorities 4358.26 7588.91 0.00 'Reserves Pending Allocation'. )
Other Receivable 101.14 112.98 0.00 (Rs. in lakhs) Sale of Products 1,45,232.50 1,19,203.36 0.00
Other 0.00 0.00 0.00 Sr. ; As at 31st Dec, As at 31stMarch, | Asat 31st March Sale of Services
Total 4459.40 7701.89 000 | |No, | Particulars 2022 2022 2021 Other Operating Revenues (Refer Note No. 22.1) 78450 790.95 0.00
10 | Other Current Assets As at 31st Dec Asat31st March, | As at 31st March, 13 | Non Current Financial Liabilities - Borrowings Total 1,46,017.09 1,19,994.31 0.00
2022 2022 2022 - - =] |21 | Other Operating Revenues
Prepaid Expenses 513.23 419.55 0.00 Les§ : Current Maturity of Term Loan - - Export Benefits/Incentives Received 645.35 642.78 0.00
Others Receivable 576.26 541.22 0.00 Vehicle Loan from Bank 38.88 55.45 - Scrap Sales 179.75 148.17 0.00
Total 1,089.49 960.77 0.00 Inter Corporate Deposit - - |22 oth P Operating R 40'5 ] ' '
11 SHARE CAPITAL: Total 38.88 55.45 ; er Operating Revenues -40. 0.00 0.00
Particulars No.of Asat Noof | Asat No.of Asat 13.1| Repayment Terms (Vehicle Loan) Total 784.59 790.95 0.00
Shares | 31stDec | Shares | 31stM Shares 1st M: As at 31st Dec, As at 31st March, | As at 31st March,
i 3 253223r 3 ;;mar Repayment Tenor As at2 3;;: Dec As at 3;10 52t2 March, As at 3;10 52t2 March, Other Income 2022 2021
Authorised Share Capital 12 Years 38.88 55 45 N Dividend Received 123.93 247.86 0.00
Equity Shares of Rs 5/~ each 1000,00000| 5000.00| 500000(  5000| 500,000  50.00 2.3 Years _ . Interest Income 2920 0.57 0.00
Issued, Subscribed & Paid up 3-5 Years R R Other Non-Operating Income
a Equity Shares of " 5/- each 9,06,26,008|  4,531.30 250,000 25.00 Insurance Claim 0.00 0.00 0.00
b Equity Shares of * 10/- each Pending Cancellations - -| 2,50,000 25.00 . ol Liabiliting - : As at 31st Dec As at 31st March, As at 31st March, y : ) '
¢ Equity Shares of 5 each pending Alloment upon 14 | Other Non Current Financial Liabilities - Borrowings; 2022 2022 2022 2 Profit on Sale of Assets/Investment 0.00 2.08 0.00
R B - Other Income 420 0.82 0.00
Scheme of Arrangment 9,06,26,008  4,531.30 0 Secured - At Amortised Cost N N N
TOTAL 9,06,26,008| 4,531.30(9,08,76,008| 4,556.30 2,50,000 25.00 e Total 157.33 251.33 0.00
Lease Liability 151.23 153.23 -
- Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Aarti Other NIL R Cost of Material Consumed As at 31st Dec, As at 31st March, | As at 31st March,
Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 Total 151.23 153.23 . 2022 2022 2021
each of the Company Consumption of Raw Material 67,433.11 52,380.65 0.00
- The Honourable High Cout of Ahemedabad has approved the scheme of Arrangment on 21st September, 2022 . 15 | Deferred Tax Liability (Net) s a;g;;t Hec Asiat :;:)sthMarch, Asiat :;:’sthMarch, Consumgtion of Packing Material 1 1521 32 11336 61 0.00
Pending allotment of share as at Balance sheet Date, Share capital of Rs 4531.30 lakhs as approved Under Scheme Consumotion of Fuel 6’524.51 4’585'85 0'00
of Arragment is shown as Share capital pending for Allotment. At the start of the year 7,066.99 - |24 ¢ P ¢ & en oo ‘
- Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue Transferred Pursuant to the Scheme of Arrangement - 6,585.28 - onsumption of Stores & Spares 3,252.09 2,821.04 0.00
of Shares to the Shareholders of Demerged Company Aarti Industries limited Charge/(credit) to the Statement of Profit and Loss 643.23 481.71 - Total 78,731.03 61,124.15 0.00
11(b)  Share Capital Pending Cancancellation At the end of the year 7,710.22 7,066.99 - i As at 31st D As at 31st March, As at 3st
- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme A 2t 315t Dec s at 31st March. | As at 31t March Change in Inventory sa zozsz 0 T s 20521March,
becoming effective, original share capital of Rs 25 Lakhs stands automatically cancelled and reinstated to Rs 4531.30 16 | Current Financial Liabilities - Borrowings 2022 @ 20522 HEL sa 20522 Kl Inventories (at "
lakhs by payment of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date, ROC - nventories (at commencement)
formalities with respect to increase in authorised share capital, allotment of share capital and cancellation of existing AtAmortised Cost Finished Goods 18,812.43 15,842.71 0.00
share capital were pending and hence, the share capital of Rs. 25 Lakhs, existing on the balance sheet date is shown Secured - Working capital Loan From Banks 17,989.94 - - Work-in-Progress 9,035.98 7,100.83 0.00
as 'Share Capital Pending Cancellation'. (Rs. in lakhs) Secured - Working capital Loan From Banks 27,848 41 22,943.54 0.00
. (Under scheme demerger) 11,696.62 33,772.75 - Inventories (at Close)
Particulars As at 31st Dec 2022 | As at 31st March, 2022 | As at 31st March, 2021 From Related Parties 173 -
J No' Of Shares No' Of Shares . Finished Goods 24,757.31 18,812.43 0.00
No' Of Shares
Total 29,686.56 33,772.75 1.73 -

- — Work-in-Progress 14,960.53 9,035.98 0.00
Equity Shares at the beginning of the year 9,08,76,008 250,000 250,000 : Asat3istDec | Asat3fstMarch, | Asat3istMarch 39,717.84 27,848.41 0.00
Add: Shares issued during the year Pursuant to the 30 | Payment to Auditors o T d A g | . e ,840. :
Scheme of Arrangement 9,06,26,008 9,06,26,008 - Statutory Audit F S0 5 5 ncrease in Inventory -11,869.43 -4,904.87 0.00
Less: Shares Cancelled Pursuant to the Scheme a. | olatutory Audit Fees - : : As at 31st Dec, As at 31st March, | As at 31st March,
of Arrangement -9,08,76,008 ; |l geﬂ'f:faf'on Fe?Sf . 125 0.10 010 | (RSB 2022 2022 2021
Equity Shares at the end of the year 9,06,26,008 9,08,76,008 2,50,000 c Tgt"ar: ursement of Expenses 10.25‘ 0.42_ 0.42_ Directors' Remunderation 617.12 570.62 0.00
11.2 Rights, preferences and restrictions attached to equity shares : Salaries and Wages 8,006.78 7,887.80 0.00

: il f As at 31st D As at 31st March, As at 31st March, - :
The Company has only one class of equity shares having par value of* 5 each post Scheme of Arranment s Effective and the 31| Contingent Liabilities and Commitments e g e e Contribution to Provident and other Funds 60391 28.32 0.00
holder of the equity share is entitled to one vote per share. In the event of liquidation of the company, the holders of equity . - — Staff Welfare Expenses 418.50 33,55 0.00
shares will be entitied to receive the remaining assets of the Company in proportion to the number of equity shares held. (i) | Contingent Liabilities Total 9,646.31 8,520.29 0.00
(a) Claims against the company not acknowledged A N
As at 31st Dec, As at 31st March, | As at 31st March, as Debt - Unpaid - - - | Significantnotes of auditors ; ; o5 Limited i : : NG
26 | Interest P g P g Pt g (b) Claims against the company not acknowledged There are no qual|f|cat|0n§ provided by thg audn‘ors of Aarti Industries Limited in relation to aforementioned financial statements for
v . the specified three immediately preceding financial years
intorest 142370 3399 0.00 o Dot o Crah o Svotntees : : | OtherDisclosures
Other Borrowing Costs 87.55 116188 0.00 (ii) | Commitments Y * g[J?|(JBPrgu?)n&an?:;zynzl;;hnzrtebselcc:nlgdsl;cslzrézlrr(:;ﬂ)easnlljﬁfier the erstwhile Sick Industrial Companies (Special Provisions) Act,
Sub Total 1511.25 33.99 0.00 Estimated amount of contracts remaining to be 1985 asamended.
: I~ ' executed on Capital Account and not provided for, e Group Companies under winding up/insolvency proceedings
Less: Amount capitalised in the cost of PPE 000 0.00 0.00 net of advances 39,747.76 37,000.00 - OurGl:oup Cgmpany isnot underw%nd’i)ng up/insolvgnpcy proceedgings.
Total 1,511.25 1,195.87 0.00 Total 39,747.76 37,000.00 - | ® DefunctGroup Company
32 SegmentInformation As on date of this Information Memorandum, our Group Company is neither defunct company or nor has made any an
27 | Depreciation As at 31st Dec, As at 31t March, | As at 31st March, The operating segments have been reported in a manner consistent with the internal reporting provided to the Board of Directors, _ aPplication tothe relevant registrar of companies for striking offthe name.
2022 2022 2021 who are the Chief Operating Decision Makers. They are responsible for allocating resources and assessing the performance of ® gatu;e andtextent of :{“?{ﬁs' °f°”'; Prorréoters ":A"' AL Furth ¢ our Promot 450 onthe board of AlL
Depreciation of Property, Plant and Equipment operating segments. Accordingly, the reportable segment is only one segmenti.e. Home and personal care ingredients. Acugor(rj?r:n? egiralr;g;otc;rs ;groggodz;;l d%ogneohireggg?g doin AIL toutheeer;js:;i?thoel:rr shrgrrgg(j(ri?nar(iena:lﬁ Oé;vi deengaarn doothef
(Refer Note No.1) 4,659.16 4,211.86 0.00 0 CHANGEINACCOUNTING POLICIES INTHELAST THREE YEARS AND THEIREFFECTS ON THE PROFITSANDRESERVE entitleme%tyé thereon and the rer);uneration paid or payable to any of them in their capacity asdirector(g) ofALL
There are no significant changes in accounting policies of the company from last three financial years and their effects on the profits Common Pursuits .
Total Depreciation and Amortisation Expenses 4,659.16 4211.86 0.00 and reserve Someot lI'JPrUIm ters and members of Promotsr Group are also members and tersin our Groun G AL Some of
P. SUMMARY OF CONTINGENT LIABILITIES ol ;0 ?u holdod('e setl h_e Ibe soG 0 oCe oupaEeas? eg] elrs ag hpromotirsm our rout;}J1 ompanyAlL. ory:eo
28 Other Expense As at 31st Dec, Asat31stMarch,  As at 31st March, There are no contingentliabilities for the quarter and nine months ended December 31, 2022 and the financial year ended March 31, 2022. our Virectors hoid directorsnips In our froup Lompany. xcept as disclosed herein, ere are no other common pursults or
2022 2022 2021 Q. SUMMARY OF RELATED PARTY TRANSACTIONS <(:)onfl|étofmterest‘lTltud'cltlotnt?1 between ourGroupdCOmpangand (:‘urCompany. e e by e (0 add et of
- The related Party Transactions for the vear 2022-23 and 2021-22. are as follows: . ur Company will adopt the necessary procedures and practices as permitted or required by law to address any conflict o
Manufacturing Expenses y Y — (Rs. in lakhs) interest situation as and when it arises.
Freight, Cartage & Transport 1,415.07 1,867.97 0.00 sr Relatlonshlphofh thle ’ Type of related | Details of other| Value of Valueof | e MaterialLLitigation involving our Group Companies
) ’ Name counterparty with the listet party related party | transaction | transaction There are no litigations involving our Group Company, which has a material impact on our Company.
Power consumption 527048 4,165.01 0.00 No. entity or its subsidiary ion _|during 22-23 |during 21-22| P. Internal Risk Factors
Water Charges 330.02 249.11 0.00 1 |Hetal Gogri Gala Promoter/CMD Remuneration 66.00 0 | 1. Ourbusi is dependent on our facturing facilities, and we are subject to certain risks in our manufacturing
Processing Charges 580.86 604.20 0.00 2 |Chandrakant V Gogri Other related party Rent Rent 8.01 10.68 process. Any s]owdown or shutdown in. our manufacturing operations or under-utilization of our manufat?turing
Other Manufacturing Expenses 4738.84 4368.00 0.00 4 | Aarti Industries Limited | Other related party Sale of Goods 5319.70 | 6,817.96 facilities or strikes, work stoppages or increased wage demands by our employees that could interfere with our
Repairs & Maint 21528 7 2’192 15 0'00 Aarti Industries Limited | Other related party Purchase of Goods 316598 | 6,863.13 operations could have an adverse effect on our business, financial condition and results of operations. o
| epairs C:In enance ,714.09 ,650.39 0.00 5 | Aarti Drugs Limited Other related party Sale of Goods 217.48 2,158.41 V&Iehcond};ct oour cépe‘ranon§ t:rougz Ol:r manufactbullr!tngt facilities located atf Vtap! |nfGy|Jl?rat, Erz}:pur antlij_ Dtt)rtnbwa‘h in
nsurance Charges . . X 6 |Alchemie Gases & aharashra. Our business is dependent upon our ability to manage our manufacturing facilties, which are subject to various
Research & Development Expenses 942.77 58155 0.00 Chemicals Private Limited | Other related party Purchase of Goods 2295 38.73 operating risks, including those beyond our control, such as the breakdown and failure of equipment or industrial accidents and
oo 7 |Aarti USA Inc Subsidiary Company Sale of Goods 244.10 2,428.60 severe weather conditions and natural disasters. Any significant malfunction or breakdown of our machinery may entail
Factory Administrative Expenses 1,042.92 780.62 0.00 8 | Ganesh Polychem Limited | Entities with joint control o significant repair and maintenance costs and cause delays in our operations. If we are unable to repair malfunctioning
Sub-Total (A) 17,563.82 15,459.00 0.00 significant influence over entity | Sale of Goods 440.22 369.56 machinery in a timely manner or at all, our operations may need to be suspended until we procure machinery to replace the
Office Administrative Expenses Ganesh Polychem Limited | Entities with joint control or tsantje. In add|t|0rr1], m{g may benrgqt;lre.?tt.o c?rry out p!?nned shqtdowr:js of qurfamthnes fo(; maintenance, statutory inspections and
significant influence over entity | Purchase of Goods 7.08 247 esting, ormay shut down certain facilities for capacity expansion and equipment upgrades.
Rent, Rates and Taxes 78.41 11.51 0.00 9 |Narendra Sali D?rector y Remuneration 66.00 0.00 Success of our operations depends on avalabilty of abour and good relationships with ourlabour force. Strikes and lockouts as
Travelling and Conveyance 127.45 95.43 0.00 11 [Piyush Lakhani KMP Remuneration 31.24 00 aresultof QISputes with our labour force may adversely affect our operations. While we have not had instance of strikes, lockouts
Auditor's Remuneration 1158 154 0.42 12 | Valiant Organics Limited | Other related party Sale of Goods 489.64 030 or labour disputes in the pa§t, we cannot assure you that we shall not experience any strikes, Iockguts or Iaboulrd|sput§ls inthe
Legal & Professional Charges 91.44 39.28 0.00 Valiant Organics Limited | Other related party Purchase of Goods 146.35 37.70 fr:tsuurﬁé?)lszgs;laet;gzsolﬂig:jsim’;t ox;(;;ise(:ar;lonsfand maty h?v?a mlaterllal_?dverseteffect °T‘t‘?”r?”5.'|’.‘t?ss’ ﬁnarr:_flal and'tlon and
‘ - - 13 | Aarti Ventures limited Other related party Loan 107.25 00 ult ' . , nay face protests from local citizens at our existing faciliies or while setting up new
Postage, Telegraph & Telephone 14.48 10.44 0.00 14 | Nikhil Natu KMP 1747 16.66 facilities, which may delay or halt our operations.
Printing & Stationery Expenses 0.00 0.00 0.00 . : Although we have not experienced any significant disruptions at our manufacturing facilities in the past, we cannot assure you
9 onery £xp R. DETAILS OF OUR GROUP COMPANIES ) ) _— ) that there will not be any disruptions in our operations in the future. Our inability to effectively respond to such events and rectify
ROC & Other Filling Fees 0.00 0.00 0.00 As per the requirements of the SEBI ICDR Regulations, the term'Group Company', shallinclude such companies as covered under the any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shutdown of our operations or the
Directors Sitting Fees 0.00 0.00 0.00 applicable accounting standards (.. Ind AS 24 issued by the Institute of Chartered Accountants of India (ICAI)) and also any other nder-util at'c;n of our manufacturing facilities. which in turn n’1a h d flect busi fi 'pl dit d
Loss bv Fi 9 OlOO 0'00 0'00 company as considered "material” by the Board. Accordingly, the Materiality Policy for Determination of Group Companies and lrjesultr;;;:)zpelrationsu ulacturing facilities, which in yhave an adverse effect on our business, financial condition an
0SS Dy Fire . . : Litigation has been adopted by the Company. Mg, y . . L
Other Administrative Expenses 23222 415 0.04 As on date there are no related party transaction, but pursuant to the policy on materiality, for the purpose of disclosures in the Offer 2 Our inability to successfully implement some or all our business strategies in a timely manner or at all could have an
’ ’ ! Documents, as prescribed under the SEBI ICDR Regulations, other than the entities covered under Ind AS 24 as issued by the ICAI, adverse effect on our business . . . . .
Sub-Total (B) 555.58 162.35 0.46 there are no other entities except mentioned below, which are considered "material" and ought to be classified as group companies of \_/V|t|h : view to improve our market position and foster business growth, we plan to adopt several business strategies, which
Selling and Distribution Expenses the Company in the Offer Documents. include: o '
. . AARTIINDUSTRIES LIMITED (AIL) e Expansionin existing value chain and increased production of value added products;
Advertisement & Sales Promotion 415.22 -167.58 0.00 Aarti Industries Limited (hereinafter referred to as the "Demerged Company", or "AlL") is a listed public limited company incorporated on  ®  Deepening relationships with existing customers through co-development and strategic alliances;
Export Freight Expenses, Outward Freights 2,082.86 2,101.13 0.00 28th September, 1984 under the Companies Act, 1956 with CIN L24110GJ1984PLC007301 having its registered office at Plot Nos 801, ®  Entering new product value chains;
icci 801/23, GIDC Estate, Phase |ll, Vapi ? 396 195, Gujarat. The equity shares of Demerged Company are listed on BSE Limited and National ®  Developing long term contracts and manufacturing outsourcing;
Commission on Sales 1,846.71 596.48 0.00 . - e - ol
o ’ : Stock Exchange of India. The Demerged Company is a leading Indian manufacturer of specialty chemicals and pharmaceuticals with a @ ~ Focus on high growth sectors and emerging major industry trends in the pharmaceutical industry.
Export Insurance Charges 0.00 0.00 0.00 global footprint. It manufactures chemicals used in downstream manufacturing of agrochemicals, polymers, additives, surfactants, Our strategy may not succeed due to various factors, including our inability to reduce our debt and our operating costs, our failure
Sales Tax & Other Dues Paid 0.23 0.00 0.00 pigments and dyes, etc. ("Speciality Chemical Business" or "Speciality Chemical Division"). The Pharma Business is divided into three to develop new products and services with sufficient growth potential as per the changing market preferences and trends, our
Samole Testing & Analysis Charges 38.40 42.99 0.00 verticalsi.e. a) manufacture of active pharmaceuticals ingredients ("APIs") b) manufacture of intermediates and ¢) manufacture of xanthine failure to execute agreements with our technology and strategic partners, our failure to effectively market these new products
P 9 ) ¥ 9 ’ . : derivatives. The Pharma business of the Demerged Company has four APIs manufacturing plants, two of which are approved by the United and services or foresee challenges with respect to our business initiatives, our failure to sufficiently upgrade our infrastructure,
Sundry Balance Written Off/(Back) -0.06 0.70 0.00 States Food and Drug Administration ("USFDA") and rest two are WHO/GMP certified. Additionally, it has two dedicated research and machines, equipment and technology as required to cater to the requirement of changing demand and market preferences, our
Other Expenses 67.82 40.62 0.00 developmentfacilities for pharmaceuticals API. ("Pharma Business" or "Pharma Division") ) failure to maintain highest quality and consistency in our operations or to ensure scaling of our operations to correspond with our
) The Authorised Share Capital of the Company is Rs. 3,00,00,00,000 comprising of 60,00,00,000 Equity shares of Rs. 5/- each. The Issued strategy and customer demand, changes in Gol policy or regulation, our inability to respond to regular competition, and other
Other Selling Expenses 0.00 0.00 0.00 d paid-up sh tal of the C: Rs. 181,25,20,175 36,25,04,035 Equity shares of Rs. 5/- each
: : ’ and paid-up share capital of the Companyis Rs. 181,25,20,175 comprising of 36,25,04,035 Equity shares of Rs. 5/- each. operational and management difficulties. Any failure on our part to implement our strategy due to many reasons as attributed
y gy Yy
Sub-Total (C) 445118 2614.34 0.00 Board of Directors: ) ) " €
Aol ,014. - i Rai i Cha D aforesaid could be detrimental to our long-term business outlook and our growth prospects and may materially adversely affect
i 1. ShriRajendra Vallabhaji Gogri - Chairman & Managing Director ) . " ;
Non-Operating Expenses . ShriRashesh Chandrakant Gogri - Vice-Chairman & Managing Director 3 wr busmels;s, financial condm?(n and results of operations.
; 3. ShriParimal Hasmukhlal Desai - Executive Director . We are subject to certain risks consequent to our operations involving the manufacture, usage and storage of various
Donations and CSR Expenses 118.22 32.95 0.00 4" ShriManojMulj Chheda -Execuive Director hazardous substances
Sub-Total (D) 118.22 32.95 0.00 5. ShriKiritRatilal Mehta - Executive Director Our manufacturing processes involve manufacturing, storage and transportation of various hazardous substances such as
6. Smt. Hetal Gogri Gala - Non Executive Director : SR - . S
Total (A+B+C+D) 22,688.80 18,268.64 0.46 7. Shri Renil Rajendra Gogri - Executive Director benzene, toluene, chlorine, nitric acid, methanol, hydrogen, sulphuric acid, amongst others. We are subject to operating risks
8. ShriNarendra Jagannath Salvi- Non Executive Director associated with handling of such hazardous materials such as possibility for leakages and ruptures from containers, explosions,
Sr. Particulars As at 31st Dec, As at 31st March, | As at 31st March, 9. ShriKVS Shyamsunder Ramamurthy - Independent Director and the discharge or release of toxic or hazardous substances, which in turn may cause personal injury, property damage and
No. 2022 2022 2021 1? gnri gLemchﬁr&dAonW Setr;i-d IndepgndteDng Dirtector environmental contamination. In the event of occurrence of any such accidents, our business operations may be interrupted.
29 | Earning Per Share (EPS) . Shribhavesh hasiklal vora - Independent Uirector Any of these occurrences may result in the shutdown of one or more of our manufacturing facilities and expose us to civil or
) ) 12. ShriGanapati Dadasaheb Yadav - Independent Director criminal liability which could have an adverse effect on our business, financial condition and results of operations. Moreover,
Face Value Per Equlty Share (in Rs.) 5.00 5.00 10.00 12 §h’""&’”“ Péras ?ﬁwa -kln?edp ende(? ! DtIE,ethO{ certain environmental laws impose strict liability for accidents and damages resulting from hazardous substances and any
. ShriVinay Gopal Nayak - Independent Director
Basic Earnings Per Share (in Rs.) 16.62 13.49 -0.18 15. Shri Lamkyuma"r Shanytaram Na’ijk- Independent Director failure to comply with such laws may lead to closure, penalties, fines and imprisonment.
16. Smt. NatashaKersi T la- || A Di i i j s i i i i i i
Net Profit after Tax as per Statement of Profit and Loss (Rs. inlekhs C6 -tthét atats a Kersi rDeasury:a a3-1 ngzg;ndent irector 4, g:‘n;ebrumne?s :1 :ubjec.t ‘to ;xtensn'/e r:gt;l:?:n. If we fal(|) ltltr) Lconllply th'h the. alpé)(l)l:sit:il: ;Z?‘lélar:::;sp;fez:rell::goﬁi
) ) ) apital Structure as on December 31, g S,
attributable to Equity Shareholders (Rs. in Lakhs) 15,061.73 12,225.29 -0.46 ~ - could be adversely affected.
. . Authorised Share Capital Amount (Rs. In lakhs) We operate in a highly regulated industry and our operations are subject to extensive regulation in each market in which we do
Weighted Average Number of Equity Shares used as - h : A h . ; : A ;
) ] ) ) 60,00,00,000 Equity Shares of Rs. 5/- each 30,000.00 business. The penalties for non-compliance with these regulations can be severe, including the revocation or suspension of our
denominator for calculating Basic EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000 Total 30,000.00 business license, imposition of fines and criminal sanctions in those jurisdictions.
. J . .
Diluted Earnings Per Share (in Rs.) 16.62 13.49 -0.18 Issued, Subscribed and Paid-up Share Capital Amount (Rs. In lakhs) | 5. Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and a portion of
) 36,25,04,035 Equity Shares of Rs. 5/- each 18,125.20 our expenditures are denominated in foreign currencies.
Net Profit after Tax as per Statement of Profit and Loss Total iy 1812520 Our financial statements are prepared in Indian Rupees. However, our sales from exports and a portion of our raw materials
attributable to Equity Shareholders (Rs. in Lakhs) 15,061.73 12,225.29 -0.46 Financial Performance = expenditures are denominated in foreign currencies, mostly the U.S. Dollars. Accordingly, we have currency exposures relating
: ) ) ; ) . to buying, selling and financing in currencies other than in Indian Rupees, particularly the U.S. Dollar. Therefore, changes in the
Weighted Average Number of Equity Shares used as The audited financial resuits of the company for the last three Fiscals are as follows: (Rs. in lakhs, except per share data) relevant exchange rates could also affect sales, operating results and assets and liabilities reported in Indian Rupees as part of
denominator for calculating Diluted EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000 Particulars FY 2021-22 FY 2020-21 FY 2019-20 our financial statements. While we hedge a portion of the resulting net foreign exchange position, we are still affected by
fluctuations in exchange rates among the U.S. dollar and the Indian Rupee and we cannot assure you whether hedging or other
: imited to i i Sales and Other Income 7,76,496 4,80,782 4,40,81 ! geralesamong e . P Y 9ing
291 Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Profi (Loss) after ax 126885 51350 '52'§3Z risk management strategies will be effective. Accordingly, while we enter into hedging transactions to minimize our currency
Aart Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of Eoully Cactl 8105 571 871 exchange risks, there can be no assurance that such measures will enable us to avoid the effect of any adverse fluctuations in the
the Company. The Company to allot 90626009 equity shares (1 Equity shares of Company for Every 4 Equity Shares held in quity Capita i i : d : value of the Indian Rupee against the U.S. Dollar or other foreign currencies. Additionally, we have incurred losses due to these
AartiIndustries Limited ) Rese_rves and Surplus (excluding revaluation reserve) 5,60.417 3,32,462 281,470 fluctuations in foreign currency in Fiscal 2022, Fiscal 2021 and Fiscal 2020. These losses were related to instances where the
29.2 As per the Scheme of Arrangment, upon the scheme becoming effective, existing share capital of Rs. 5 lakhs stands Earnings/ (Loss) per share (Rs.) 35.55 2947 30.04 market exchange rate at the time of transaction was against us as compared to the rates we had applied when the transactions
automatically cancelled. Hence same is not considered in EPS calculations. Diluted earnings per share (Rs.) 35.55 29.47 30.04 were accounted for or hedged.
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6. Non-compliance with and changes in, safety, health, environmental and labour laws and other applicable regulations,
may adversely affect our business, financial condition and results of operations.

We are subject to laws and government regulations, including in relation to safety, health, environmental protection and labour.
These laws and regulations impose controls on air and water discharge, noise levels, storage handling, employee exposure to
hazardous substances and other aspects of our manufacturing operations. Further, our products, including the process of
manufacture, storage and distribution of such products, are subject to numerous laws and regulations in relation to quality, safety
and health. We handle and use hazardous materials in our R&D and manufacturing activities and the improper handling or
storage of these materials could result in accidents, injure our personnel, property and damage the environment.

Any accident at our facilities may result in personal injury or loss of life, substantial damage to or destruction of property and
equipment resulting in the suspension of operations. Further, laws and regulations may limit the amount of hazardous and
pollutant discharge that our manufacturing facilities may release into the air and water. The discharge of materials that are
chemical in nature or of other hazardous substances into the air, soil or water beyond these limits may cause us to be liable to
regulatory bodies or third parties. Any of the foregoing could subject us to legal proceedings, which could lower our profits in the
event we were found liable and could also adversely affect our reputation. Additionally, the government or the relevant regulatory
bodies may require us to shut down our manufacturing plants, which in turn could lead to product shortages that delay or prevent
us from fulfilling our obligations to customers.

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and maximum
working hours, overtime, working conditions, hiring and termination of employees, contract labour and work permits. We have
incurred and expect to continue incurring costs for compliance with such laws and regulations. We have also made and expect to
continue making capital expenditures on an on-going basis to comply with all applicable environmental, health and safety and
labour laws and regulations. These laws and regulations have, however, become increasingly stringent and it is possible that
they will become significantly more stringent in the future. We cannot assure you that we will not be found to be in non-compliance
with, or remain in compliance with all applicable environmental, health and safety and labour laws and regulations or the terms
and conditions of any consents or permits in the future or that such compliance will not result in a curtailment of production or a
material increase in the costs of production.

7. Weare subject to strict quality requirements, regular inspections and audits, and any failure to comply with quality standards may
lead to cancellation of existing and future orders and could negatively impact our business, financial condition, results of
operations and prospects.

We develop, manufacture and market a diverse range of APIs and formulations, which are primarily used as raw materials for
host of products in the pharmaceuticals segments. Additionally, two manufacturing plants in our Pharmaceuticals Segment are
approved by the USFDA. Accordingly, our customers maintain strict qualification and/or certification procedures. Our products
go through various quality checks at various stages including random sampling check and quality check by internal and external
agencies. Many of our key customers have audited and approved our facilities and manufacturing processes in the past and may
undertake similar audits periodically in the future. Failure of our products to meet prescribed quality standards may result in
rejection and reworking of our products. This may result in our customers cancelling present or future purchases of our products
and could adversely affect our business, financial condition and results of operations.

While we have put in place quality control procedures, we cannot assure that our products will always be able to satisfy our
prescribed quality standards. Our quality control procedures may fail to test for all possible conditions of use or identify all defects
inthe manufacturing of our products. Any failure on our part to successfully maintain quality standards for our products may affect
our customer relationships, which may adversely affect our business, financial condition, results of operations and prospects.

8. We require various licenses and approvals for undertaking our businesses and the failure to obtain or retain such
licenses or approvals in atimely manner, or at all, may adversely affect our operations.

Our business operations are subject to various laws, the compliance of which is supervised by multiple regulatory authorities and
government bodies. In order to conduct our business, we are required to obtain multiple licenses, approvals, permits and
consents. Additionally, our government approvals and licenses are subject to numerous conditions, some of which are onerous
including making an application for amending the existing approval and require us to make substantial expenditure. Most of
these approvals and licenses are subject to ongoing inspection and compliance requirements and are valid only for a fixed period
of time subject to renewal and accreditation. Additionally, we may need to apply for more approvals in the future including renewal
of approvals that may expire from time to time. If we fail to renew, obtain or retain any of such approvals, in a timely manner, or at
all, our business may be adversely affected.

We also incur significant expenditure in order to comply with such applicable laws and regulations. Amongst the laws that we
must adhere to, environmental, health and safety laws and regulations are one of the most critical laws. These include laws and
regulations that limit the discharge of pollutants into the air and water and establish standards for the treatment, storage and
disposal of hazardous waste materials, amongst others. Significant fines and penalties may be imposed for noncompliance with
such environmental laws. We are also inspected at regular intervals by various environmental protection agencies to ensure our
compliance with applicable laws and regulations. We are also required to obtain permits from governmental authorities for
certain aspects of our operations. These laws, regulations and permits often require us to purchase and install expensive
pollution control equipment or to make operational changes to limitimpacts or potential impacts on the environment and/or health
of ouremployees.

Furthermore, two for our manufacturing units are USFDA approved, which results in on-going inspection and compliance
requirement from the United States authorities that we are required to comply with. Our failure to comply with such global
regulatory requirements, amongst others, could also adversely affect our business, financial condition and results of operations.

9. Our failure to manage growth effectively may adversely impact our business, prospects, financial condition and

results of operations.
Our ability to sustain growth depends primarily upon our ability to manage key issues such as our ability to sustain existing
relationships with our clients, ability to obtain raw materials at better prices, ability to compete effectively, ability to scaling up our
operations, adhering to high quality and execution standards, our ability to expand our manufacturing capabilities and our
presence in India as well as globally, the effectiveness of our marketing initiatives, selecting and retaining skilled personnel.
Sustained growth also puts pressure on our ability to effectively manage and control historical and emerging risks. Our inability to
effectively manage any of these issues may adversely affect our business growth and, as a result, impact our businesses,
financial condition, results of operations and prospects.

10. We require ial fi ing forourb operations and planned capital expenditure and the failure to obtain

additional financing on terms commercially acceptable to us may adversely affect our ability to grow and our future
profitability
We require substantial capital for our business operations and planned capital expenditure. The actual amount and timing of our
future capital requirements may differ from estimates as a result of, among other things, unforeseen delays or cost overruns in
developing our products, changes in business plans due to prevailing economic conditions, unanticipated expenses and
regulatory changes. To the extent our planned expenditure requirements exceed our available resources, we will be required to
seek additional debt or equity financing. Additional debt financing could increase our interest costs and require us to comply with
additional restrictive covenants in our financing agreements. Additional equity financing could dilute our earnings per Equity
Share and your interestin our Company and could adversely impact our Equity Share price.
Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors, including our future
financial condition, results of operations and cash flows, the amount and terms of our existing indebtedness, general market
conditions and market conditions for financing activities and the economic, political and other conditions in the markets where we
operate. Our ability to raise debt financing on acceptable terms also depends on our credit ratings. We cannot assure you that we
will be able to raise additional financing on acceptable terms in a timely manner or at all. Our failure to renew arrangements for
existing funding or to obtain additional financing on acceptable terms and in a timely manner could adversely impact our planned
capital expenditure, our business, financial condition and results of operations.

11. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, working
capital requirements and capital expenditures.

The amount of our future dividend payments, if any, will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. There can be no assurance that we will be able to pay dividends. Additionally, we
may be restricted by the terms of any future debt financing in relation to the payment of dividends.

12. Therequirements of being a listed company may strain our resources.

We were not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated with being a listed company. As a listed company, we will incur significant
legal, accounting, corporate governance and other expenses that we did not incur as an unlisted company. If we experience any
delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report any
changes in our results of operations as promptly as other listed companies which may adversely affect the financial position of
our Company.

13. Our performance may be adversely affected if we are not successful in forecasting customer demands, managing our

inventory or working capital.
We maintain relatively high inventory levels of approximately two months of raw material inventory. In addition, the large number
of products in our portfolio leads to a high finished goods inventory. We evaluate our inventory balances of materials based on
shelf life, expected sourcing levels, known uses and anticipated demand based on forecasted customer order activity and
changes in our product sales mix. Efficient inventory management is a key component of the success of our business, financial
condition and results of operations. To be successful, we must maintain sufficient inventory levels and an appropriate product
sales mix to meet our customers' demands, without allowing those levels to increase to such an extent that the costs associated
with storing and holding other inventory adversely affects our results of operations. Our inventory levels have increased
significantly over the last three fiscal years. If our raw materials purchase decisions do not accurately predict sourcing levels,
customer trends or our expectations about customer demands and needs are inaccurate, we may have to take unanticipated
markdowns or impairment charges to dispose of the excess or obsolete inventory, which can adversely affect our results of
operations. In addition, our working capital requirements have increased in recent years due to the general growth of our
business. Ifa client defaults in making its payment on a product to which we have devoted significant resources, it may also affect
our profitability and liquidity and decrease the capital resources that are otherwise available for other uses. All of these factors
may result, or have resulted, in increases in our working capital requirements. If we are unable to finance our working capital
needs, or secure other financing when needed, on acceptable commercial terms or at all, it may adversely affect our business,
financial condition, results of operations and prospects.

14. Our business may expose us to potential product liability claims and recalls, which could adversely affect our results

operation, goodwill and the marketability of our products.
We may be exposed to risks of products recalls and returns. In addition, we may be exposed to potential product liability claims,
and the severity and timing of such claims are unpredictable. While we have taken insurance to protect us from such claims;
however, this insurance coverage may be inadequate or not applicable to a particular set of claims. We face the risk of loss
resulting from, and the adverse publicity associated with, product liability lawsuits, whether or not such claims are valid. We may
also be subject to claims resulting from manufacturing defects or negligence in storage or handling which may lead to the
deterioration of our products. Product liability claims, regardless of their merits or the ultimate success of the defence against
them, are expensive. Even unsuccessful product liability claims would likely require us to incur substantial amounts on litigation
and require our management's time and focus. Accordingly, such product liability claims, may adversely affect our results of
operation, goodwill and the marketability of our products.

15. We are dependent on our R&D activities for our future success. If we do not successfully develop new products or
continue our product portfolio expansion in a timely and cost-effective manner, our business, financial condition, cash
flows and results of operations may be adversely affected.

We are dependent on our R&D activities and scientists at our R&D centres for our future success. Our future results of operations
depend, to a significant degree, on our ability to successfully develop new products and continue our product portfolio expansion
inatimely and cost-effective manner. In addition, we intend to expand our Pharmaceuticals Segmentin order to take advantage
of the growth opportunities in the sector, by expanding our capacities in existing products as well as expanding and strengthening
our research capabilities in order to ensure rapid product innovation. Innovation continues to be the key determinant for our
success. The development and commercialisation of new products are complex, time-consuming, costly and involves a high
degree of business risk. We may encounter unexpected delays in the launch of these products or these products, and even if
launched as planned, such products may not perform as we expect.

The success of our new product offerings will depend on several factors, including our ability to properly anticipate customer
needs; obtain timely regulatory approvals; establish collaborations with suppliers and customers; develop and manufacture our
products in a timely and cost-effective manner through our R&D efforts; and successfully market and sell our products. In
addition, the development and commercialisation of new products is characterised by significant upfront costs, including costs
associated with R&D, product development activities, obtaining regulatory approvals, building inventory and sales and
marketing. Our planned investments in new manufacturing facilities and equipment for future expansion could result in higher
costs, especially in the event of cost overruns, without a proportionate increase in revenues.

16. The demand of our products in foreign countries is subject to international market conditions and regulatory risks that
could adversely affect our business, financial condition and results of operations.
We export our products to several countries. Therefore, any developments in the global chemical industry or the industries in
which our customers operate could have an impact on our sales from exports. From time to time, tariffs, quotas and other tariff
and non-tariff trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our products.
There can be no assurance that the European Community and the United States, among others, where we seek to sell our
products will notimpose trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countries
that may be added to a sanctions list maintained by the Government of India or other foreign governments, such as the Specially
Designated Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control of the US Department of
Treasury in the United States. Any such imposition of trade barriers may have a material adverse effect on our business, financial
condition and results of operations.
If any of the products of our customers cause, or are perceived to cause, severe side effects, our reputation, revenues
and profitability could be adversely affected.
We develop, manufacture and market a diverse range of products and formulations, which are primarily used as raw materials for
a variety of end user applications. If our customers' products cause, or are perceived to cause, severe side effects to their end-
users, we may face a number of consequences, including, a severe decrease in the demand for, and sales of, the relevant
products; the recall or withdrawal of the relevant products; withdrawal or cancellation of regulatory approvals for the relevant
production facility; damage to our reputation and brand name; and exposure to lawsuits and regulatory investigation relating to
the relevant products that result in liabilities, fines or sanctions. As a result of these consequences, our business, financial
condition and results of operations may be adversely affected.

18. We engage contract labour for carrying out certain business operations.

In order to retain operational efficiencies, we engage independent contractors through whom we engage contract labour for
performance of certain functions at our manufacturing units as well as at our offices. Although we do not engage these labourers
directly, we are responsible for any wage payments to be made to such labourers in the event of default by such independent
contractors. Any requirement to fund their wage requirements may have an adverse impact on our business, financial condition
and results of operations.

19. Our largely deg upon the | ge and experience of our Promoters and our Senior Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Senior Management Personnel or
our ability to attract and retain them and other skilled personnel could adversely affect our business, financial
condition and results of operations
Our success largely depends upon the knowledge and experience of our Promoters, Directors and our Senior Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Directors and Senior Management
Personnel or our ability to attract and retain them and other skilled personnel could adversely affect our business, financial
condition and results of operations. We depend on the management skills and guidance of our Promoters for development of
business strategies, monitoring their successful implementation and meeting future challenges. Further, we also significantly
depend on the expertise, experience and continued efforts of our Senior Management Personnel. Our future performance will
depend largely on our ability to retain the continued service of our management team. If one or more of our Senior Management
Personnel are unable or unwilling to continue in his or her present position, it could be difficult for us to find a suitable or timely
replacementand our business, financial condition and results of operations could be adversely affected.

1

~N

q led.

There is significant competition for management and other skilled personnel in the pharmaceuticals industry in which we
operate, and it may be difficult to attract and retain the personnel we require in the future. There can be no assurance that our
competitors will not offer better compensation packages, incentives and other perquisites to such skilled personnel. Further, as
on the date of this Information Memorandum Document, we do not have key man insurance policies and in the event that we are
notable to attract and retain talented employees, as required for conducting our business, or if we experience high attrition levels
which are largely out of our control, or if we are unable to motivate and retain existing employees, our business, financial
condition and results of operations may be adversely affected.
20. Some of the companies of which our Promoters have significant influence are engaged in businesses and industries in
which we operate and are in a similar line of business or could offer services that are related to our business. This may
be a potential source of conflict of interest for us and which may have an adverse effect on our business, financial
condition and results of operations.
Some of the companies of which our Promoters have significant influence are engaged or may be engaged in a similar line of
business or offer services that are related to our pharmaceutical business. This may be a potential source of conflict of interest
for us and may have an adverse effect on our business, financial condition and results of operations. Further there is no
assurance that a conflict of interest may not occur between our business and the business of such companies in the future, or
that we will be able to suitably resolve such a conflict without an adverse effect on our business, financial condition and results of
operations.
OurPromoters have asignificant shareholding in the Company and will continue to exercise significantinfluence over us.
Our Promoters are interested in our Company to the extent of their shareholding in our Company. After the completion of the
Demerger, our Promoters will continue to hold significant shareholding in our Company. So long as our Promoters own a
significant portion of our Equity Shares, they will be able to influence the election of our Directors and influence most matters
affecting us, including our business strategies and policies, decisions with respect to mergers, business combinations,
acquisitions or dispositions of assets, dividend policies, capital structure and financing, and may also delay or prevent a change
of management or control, even if such a transaction may be beneficial to other shareholders of us. In addition, the interests of
our Promoters, as our largest shareholders, may also conflict with our interests or the interests of our other shareholders.
22. We have entered and may, in future, enter related party transactions. We may face conflicts of interest in transactions
with related parties.
In the course of our business, we have entered into and may continue to enter into transactions with related parties. For more
information regarding our related party transactions, see "Financial Information - Related Party Transactions". While we believe
that all of our related party transactions have been conducted on an arm's length basis in the ordinary course of business, we
cannot assure you that we could not have achieved more favourable terms had such transactions been entered into with
unrelated parties. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our business, financial condition or results of operations, including because of potential conflicts of interest or
otherwise.
23. We engage in hedging tr i which involves certain risks. If any of such risks materializes, our financial
performance could be adversely affected.
We are exposed to market risks arising from the conduct of our business activities that are denominated in foreign currencies,
which is subject to exchange rate fluctuations. Since we have significant exposure in foreign exchanges, we have hedged risks
arising out of exchange rate fluctuations and fluctuations in interest rates by entering into hedging arrangements with various
banks. Hedging agreements expose us to certain risks which, if materialized, could adversely affect our profitability.
Although we engage in interestrate hedging transactions or exercise any right available to us under our financing arrangements
to terminate the existing debt financing arrangement on the respective reset dates and enter into new financing arrangements,
there can be no assurance that we will be able to do so on commercially reasonable terms, that our counterparties will perform
their obligations, or that these agreements, if entered into, will protect us adequately against interest rate risks.
We currently hold, and have in the past held, derivative contracts, including forward exchange contracts and interest rate swaps.
We believe that these forward exchange contracts, and cross currency swaps have the effect of reducing the volatility of our
profit and reducing our exposure to foreign exchange and interest rate risk. If, in the future, foreign exchange rates or interest
rates move contrary to our expectations, or if our risk management procedures prove to be inadequate, we could incur
derivative-related or other charges and opportunity losses independent of the relative strength of our business, which could
affectourresults of operations and financial condition.
The Registered Office and all our manufacturing facilities are on leasehold basis.
We do not own our Registered Office premises or the premises of our manufacturing facilities. These premises instead are
occupied by us on a leasehold basis, which are leased to us either by one of our related parties or third parties or from the state
run industrial development corporations such as the GIDC, MIDC. While the lease agreements for our manufacturing facilities
are typically long term in nature and provide us with an option to renew them, they also provide the lessor with the right to
terminate the lease for non-compliance of the terms of the agreement. We cannot assure you that we will be able to renew our
leases on commercially acceptable terms or at all. In the event that we are required to vacate our current premises, we would be
required to make alternative arrangements for new offices and other infrastructure, and we cannot assure that the new
arrangements will be on commercially acceptable terms.
Failure or disruption of our IT and/or ERP systems may adversely affect our business, financial Condition and results
of operations.
We have implemented various information technology ("IT") and/or enterprise resource planning ("ERP") solutions to cover key
areas of our operations, procurement, dispatch and accounting. These systems are potentially vulnerable to damage or
interruption from a variety of sources, which could result from (among other causes) cyber-attacks on or failures of such
infrastructure or compromises to its physical security, as well as from damaging weather or other acts of nature. A significant or
large-scale malfunction or interruption of one or more of our IT systems could adversely affect our ability to keep our operations
running efficiently and affect product availability, particularly in the country, region or functional area in which the malfunction
occurs, and wider or sustained disruption to our business cannot be excluded. In addition, itis possible that a malfunction of our
data system security measures could enable unauthorized persons to access sensitive business data, including information
relating to our intellectual property or business strategy or those of our customers. Such malfunction or disruptions could cause
economic losses for which we could be held liable or cause damage to our reputation. Any of these developments, alone or in
combination, could have a material adverse effect on our business, financial condition and results of operations. Further,
unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT and/or ERP systems may lead
toinefficiency or disruption of IT system thereby adversely affecting our ability to operate efficiently.
The cost of implementing new technologies for our operations could be significant and could adversely affect our
business, financial condition and results of operations.
Our future success may depend in part on our ability to respond to technological advances and emerging standards and
practices on a cost effective and timely basis. We cannot assure you that we will be able to successfully make timely and cost-
effective enhancements and additions to the technology underpinning our operational platform, keep up with technological
improvements in order to meet our customers' needs or that the technology developed by others will not render our services less
competitive or attractive. In addition, rapid and frequent technology and market demand changes can often render existing
technologies and equipment obsolete, requiring substantial new capital expenditures or write-down of assets. Our failure to
successfully adopt such technologies in a cost effective and a timely manner could increase our costs (in comparison to our
competitors who are able to successfully implement such technologies) and lead to us being less competitive in terms of our
prices or quality of services we provide. Further, implementation of new or upgraded technology may not be cost effective, which
may adversely affect our profitability. Any of the above events may adversely affect our business, financial condition, results of
operations and prospects.
We cannot assure you that our Company will declare dividends to its shareholders in the future.
The declaration and payment of dividends, if any, in the future will be recommended by our Board of Directors, at their discretion
and will depend on a number of factors, including our earnings and profitability, cash generated from operations, capital
requirements and overall financial conditions. Consequently, we may be unable to pay dividends in the near- or medium-term. In
the event we do not declare dividends going forward, our reputation and the price of the Equity Shares shall be adversely
affected. There can be no assurance that we shall, or shall be able to, declare dividends in future.
Q. OUTSTANDING LITIGATION OF THE COMPANY, PROMOTERS, DIRECTORS ORANY OF THE GROUP COMPANIES
In terms of Schedule VI, PartA, para (12), sub-para (A) of the ICDR Regulations, our Board has approved the Materiality Policy
for Determination of Group Companies and Litigation. Pursuant to the Policy, our Company is required to disclose in this Draft
Information Memorandum, (i) all criminal proceedings; (ii) all civil proceedings; (iii) all actions by statutory/ regulatory authorities
which are pending as on date, or taken against the relevant entity in the last 5 years; (iv) taxation proceedings - Separate
disclosures regarding claims related to direct and indirect taxes, in a tabular and consolidated manner giving details of number of
cases and total amount; and (v) all other pending litigation.
Unless stated to the contrary, the information provided below is as of the date of Draft Information Memorandum
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Nature of Cases Number of Cases | Amount (Rs. lakhs)
Litigations against our Company

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others NiT Nl
Litigations by our Company

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Promoters

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Promoters

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Directors

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Directors

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Subsidiaries

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Subsidiaries

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil

Continuation of legal proceedings (as per para 6 of the Scheme)

All'legal or other proceedings of whatsoever nature by or against the Demerged Undertaking pending and/ or arising on or after the

Appointed Date and relating to the Demerged Undertaking or its properties, assets, debs, liabilities, duties and obligations, shall be

continued and/ or enforced until the Effective Date as desired by APL and as and from the Effective Date shall be continued and

enforced by or against APL in the same manner and to the same extent as would or might have been continued and enforced by or

againstAlL. On and from the Effective Date, APL shall and may, if required, initiate any legal proceedings in its name in relation to the

Demerged Undertaking in the same manner and to the same extent as would or might have been initiated by AIL.

R. REGULATORY ACTION, IF ANY - DISCIPLINARY ACTION TAKEN BY SEBI OR STOCK EXCHANGES AGAINST THE
PROMOTERS IN LAST 5 FINANCIAL YEARS- NIL

S. OUTSTANDING CRIMINAL PROCEEDINGS AGAINST THE PROMOTERS- NIL

T. PARTICULARS OF HIGH, LOW AND AVERAGE PRICES OF THE SHARES OF THE LISTED DEMERGED COMPANY
DURING THE PRECEDING THREE YEARS

Year BSE NSE
High* Low* Average** High* Low* Average**
2021-2022 1,887.65 787.25 1,337.45 1,863.65 782.55 1,323.10
2020-2021 1,399.00 769.30 1,084.15 1,399.40 768.05 1,083.73
2019-2020 1,899.00 662.05 1,280.53 1,899.00 668.00 1,283.50

The high and low prices during a particular financial year are derived from the high/low prices prevalent on a particular

trading day during that period.

**The average stock price is the simple average price for all trading days of a particular financial year.

U. MATERIALDEVELOPMENTAFTER THE DATE OF LAST FINANCIAL STATEMENTS AS ON MARCH 31,2022
Except as given below, in the opinion of our Board, there have not arisen since the date of last Financial Statements for the
period ended March 31, 2022, any circumstances that materially or adversely affect or are likely to affect our profitability taken
asawhole orthe value of our assets or our ability to pay our material liabilities within the next twelve months:

e The National Company Law Tribunal, Ahmedabad bench, vide its order dated September 21, 2022 approved the Scheme of
Arrangement between Aarti Industries Limited and Aarti Pharmalabs Limited and their respective shareholders under sections 230
t0232and other applicable provisions of the CompaniesAct, 2013. The Effective date pursuantto NCLT order is October 17, 2022.

e OurBoard of Directors was reconstituted and Directors were appointed/reappointed on October 17,2022

e Company Secretary and Compliance Officer of our Company was appointed on August 19, 2021.

e In principle approval for listing of 9,06,26,008 equity shares of Rs. 5/- each of the Company received from BSE Limited on
December 23, 2022

e In principle approval for listing of 9,06,26,008 equity shares of Rs. 5/- each of the Company received from National Stock
Exchangeof India Limited on December 28,2022

e  SEBI granted relaxation under Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957 vide its letter dated January
9,2023

V. SUCHOTHERINFORMATION AS MAY BE SPECIFIED BY THE BOARD FROM TIME TO TIME:

None.

For and on behalf of the Board of Directors of Aarti Pharmalabs Limited

Sd/-

Hetal Gogri Gala

Vice Chairperson and Managing Director
DIN: 00005499

Sd/-

Narendra J. Salvi
Managing Director
DIN: 00299202

Date: January 21, 2023
Place: Mumbai
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Aarti Pharmalabs Limited

(Formerly known as Aarti Organics Limited)

CIN: U24100GJ2019PLC110964

Registered Office: Plot No. 22/C/1 & 22/C/2, 1st Phase, GIDC Vapi - 396195, Valsad, Gujarat; Corporate Office: 204, Udyog Kshetra, 2nd Floor, Mulund Goregaon Link Road, Mulund West, Mumbai - 400080, Maharashtra
Website: www.aartipharmalabs.com; Email: investorrelations@aartipharmalabs.com; Tel.: +91-22-6797 6666, Fax: +91-22-2565 3234

PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF THE SHAREHOLDERS OF AARTI PHARMALABS LIMITED (“COMPANY")

STATUTORY ADVERTISEMENT ISSUED IN COMPLIANCE WITH PARAIIIAV of ANNEXURE | TO SEBI CIRCULARNO. CFD/DIL3/CIR/2017/21 DATED MARCH 10, 2017, AS AMENDED ISSUED UNDER SECTION 11 OF THE SECURITIES AND EXCHANGE BOARD OF INDIAACT, 1992 READ WITH RULE 19(7) OF THE SECURITIES CONTRACTS (REGULATIONS) RULES, 1957 (“SCRR”)

PURSUANT TO GRANT OF RELAXATION BY SEBI FROM THE APPLICABILITY OF RULE 19(2)(B) OF THE SCRR.
A. ABOUTTHE SCHEME OF ARRANGEMENT AND DEMERGER (the “Scheme”)

The Hon'ble NCLT has, vide an Order dated September 21, 2022, approved Scheme of Arrangement between Aarti Industries Limited (‘Demerged Company” or “AlL") and Aarti Pharmalabs Limited (“Resulting Company” or “Company” or “APL”) and their respective shareholders (“Scheme”) under Sections 230 to 232 and other related provisions of the Companies Act, 2013 and other applicable laws.
Pursuant to the Scheme, the Demerged Undertaking (as defined in the Scheme) of Aarti Industries Limited has been transferred and vested into our Company from the Appointed Date of the Scheme i.e. July 1, 2021. The Effective Date of the Scheme is October 17, 2022. In accordance with the Scheme, our Company has allotted 9,06,26,008 equity shares of Rs. 5/- each to the shareholders of Aarti
Industries Limited as on Record Date i.e. October 20, 2022 in the ratio of 1 (one) equity share of Rs. 5/- each fully paid up of APL for every 4 (four) equity shares of Rs. 5/- each fully paid up held in AlL and the existing 2,50,000 equity shares of Rs. 10/-each of the Company was cancelled.

B. DETAILS OF CHANGE OF NAME AND/OR OBJECT

Our Company was originally incorporated as “Aarti Organics Limited” on November 22, 2019 as a wholly owned subsidiary of Aarti Industries Limited under the Companies Act, 2013 in the state of Gujarat vide Certificate of Registration issued by the Central Registration Centre, Registrar of Companies. Our Company filed a declaration of commencement of business with the RoC on October 15, 2020.. The
Company's name was changed from Aarti Organics Limited to Aarti Pharmalabs Limited upon receipt of certificate of incorporation consequent upon change of name dated August 18, 2021 from RoC. There have been no changes in the object clause of the Company.

C. CAPITAL STRUCTURE OF THE COMPANY
1) Pre-Scheme Capital Structure of our Company:

2) Post-Scheme Capital Structure of our Company:

Authorised Share Capital Amount (Rs. In lakhs) Authorised Share Capital Amount (Rs. In lakhs)
5,00,000 Equity Shares of Rs. 10/- each 50.00 10,00,00,000 Equity Shares of Rs. 5/- each 5,000.00
Total 50.00 Total 5,000.00
Issued, Subscribed and Paid-up Share Capital Amount (Rs. In lakhs) Issued, Subscribed and Paid-up Share Capital Amount (Rs. In lakhs)
2,50,000 Equity Shares of Rs. 10/- each 25.00 9,06,26,008 Equity Shares of Rs. 5/- each 4,531.30
Total 25.00 Total 4,531.30

D. SHAREHOLDING PATTERN GIVING DETAILS OF ITS PROMOTER GROUP SHAREHOLDING, GROUP COMPANIES
1) Pre-Scheme shareholding pattern of the Company
| - Summary Statement holding of specified securities
Category Category Nos. of No. of fully | No. of Partly No. of shares Total nos. |Shareholding as a % | Number of Voting Rights held in each class of securities| No. of Shares Shareholding, as a % ing| Number of Locked in shares|Number of Shares pledged or otherwise bered| Number of equity
of shareholder shareholders| paid up equity | paid-up equity underlying shares held| of total no. of shares [No of Voting Rights Total as a % of Underlying Outstanding| full conversion of convertible [ No_(a) [ As a % of total No. (a) As a % of total shares held in
shares held | shares held |Depository Receipts (calculated as per [=-co eg: X| Class eg: Y| Total (A+B+C) convertible securities | securities (as a percentage of Shares held(b) Shares held(b) dematerialised form
SCRR, 1957) (including Warrants) diluted share capital)
(1) (1 (1 (Iv) V) (V1) (V)= (IV)+|  (VIll) As a % of (IX) (X) (X1)= (VI*+(X) As a % of (X (X1m) (XIV)
(V)+ (V1) (A+B+C2) (A+B+C2)
(A) Promoter & Promoter Group 7 250000 0 0 250000 100.00 250000 0 250000 100.00 0 250000 0 0 0 0 0
(B) Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C) Non Promoter - Non Public 0 0 0.00 0 0 0 0 0 0
(1) Shares Underlying DRs 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
Total 7 250000 0 0 250000 100.00 250000 0 250000 100.00 0 250000 0 0 0 0 0
2) Post-Scheme shareholding pattern of the Company as on date.
| - Summary Statement holding of specified securities
Category Category Nos. of No. of fully No. of Partly No. of shares Total nos. |Shareholding as a % | Number of Voting Rights held in each class of securities No. of Shares Shareholding, as a % assuming| Number of Locked in shares|Number of Shares pledged or otherwise encumbered| Number of equity
of shareholder shareholders| paid up equity | paid-up equity underlying shares held| of total no. of shares [No of Voting Rights Total as a % of Underlying Outstanding| full conversion of convertible | No. (a) As a % of total No. (a) As a % of total shares held in
shares held | shares held |Depository Receipts (calculated as per [gj7cs eg: X|Classeg: Y| Total (A+B+C) convertible securities | securities (as a percentage of Shares held(b) Shares held(b) dematerialised form
SCRR, 1957) | | (including Warrants) diluted share capital)
(1) (I (1 (Iv) (V) (v (V)= (IV)+|  (VIll) As a % of (1X) (X) (X1)= (VI+(X) As a % of (XIry (Xt (XIV)
(V)+ (V1) (A+B+C2) (A+B+C2)
(A) Promoter & Promoter Group 45 40023412 0 0 | 40023412 44.1633 | 40023412 0 40023412 44.1633 0 44.1633 0 0 0 0 40023412
(B) Public 305411 50602596 0 0 | 50602596 55.8367 | 50602596 0] 50602596 55.8367 0 55.8367 0 0 0 0 50602596
(C) Non Promoter - Non Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0
(C1) Shares Underlying DRs 0 0 0 0 0 0.00 0.00 0 0.00 0.00 0 0.00 0 0 0 0 0
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.00 0.00 0 0.00 0.00 0 0.00 0 0 0 0 0
Total 305456 90626008 0 0 | 90626008 100.00 | 90626008 0] 90626008 100.00 0 100.00 0 0 0 0 90626008

E. PREANDPOSTSCHEME SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP
1. Pre-Scheme Shareholding

Shri Chandrakant Vallabhaji Gogri

PAN: AAFPG8847C

DIN: 00005048

Address: 1801, Richmond Tower, Cliff Avenue, Hiranandani Gardens, Near Hiranandani School, Powai, Mumbai - 400 076
Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)]

Experience: Shri Chandrakant V. Gogri is the founder of Aarti group of industries. He started Aarti Industries Limited from a small
unitand took it to the path breaking enterprise it is today. His experience in the areas of projects, operations, process development
and local & international marketing in the Chemical Industry is remarkable. Further, his business acumen and flair for finance has
stood the test of time during the growth of Aarti Group.

Smt. Monisha Bhatia

Address: House No 1079, Sector 15, Escorts Nagar, Faridabad - 121 007.
Educational Qualification: MAHuman Animal Interaction
Experience: Smt. Bhatia has 2 years' experience infield dog training

Address: House No 114, Sector 14, Faridabad - 121 007.
Educational Qualification: MBAin Marketing
Experience: Smt. Shreya Sunejais a Homemaker

Address: Gunjan Bhokare Colony, Sangli Miraj Road, Miraj Sangli, India - 416 410.
Educational Qualification: Commerce Graduate

F. DETAILS OF TEN LARGEST SHAREHOLDERS OF THE COMPANY AS ON DATE :

Experience: Shri Shah is a Businessman and Partner in Parvati Polyplast Private Limited, which is into the business of PVC and

Address: 127, 1st Floor, Udyog Kshetra Mulund Goregaon Link Road Near D Mart, Mulund (West), Mumbai - 400 080.
Educational Qualification: N.A.

Experience: The Trustisinto Business

Bhavna Family Private Trust

Address: 208 Ceejay House, DrAnnie Besant Road, Shivsagar Estate - Worli, Mumbai - 400 018
Educational Qualification: N.A.
Experience: The Trustis into Business

H. BUSINESS OVERVIEW, STRATEGY AND MANAGEMENT OF THE COMPANY

Aarti Pharmalabs Limited was incorporated as an unlisted public company under the provisions of the Companies Act, 2013 vide
Certificate of Incorporation dated November 22, 2019 bearing Registration Number 110964 issued by the Registrar of Companies,

Prior to the Scheme of Arrangement approved by Hon'ble NCLT, Ahmedabad Bench, our Company has not commenced any
business operations. Pursuant to the Scheme becoming effective, the Pharma Division of Aarti Industries Limited has been
transferred and vested into our Company from the Appointed Date of the Scheme i.e. July 1,2021.

Pursuant to the vesting of aforesaid business of Aarti Industries Limited in our Company, our Company is now engaging in the
business of manufacturing and trading of Pharmaceuticals and allied products.

The Pharma Business is divided into three verticals i.e. a) manufacture of active pharmaceuticals ingredients (“APIs”) b) manufacture
of intermediates and ¢) manufacture of xanthine derivatives. The Pharma business of the Demerged Company has four APls
manufacturing plants, two of which are approved by the United States Food and Drug Administration (‘USFDA”) and rest two are
WHOI/GMP certified. Additionally, it has two dedicated research and development facilities for pharmaceuticals API. (“‘Pharma
Business” or “Pharma Division”).

Aarti Pharmalabs Limited (APL) is a leading, internationally recognized manufacturer of Active Pharmaceutical Ingredients (APIs),
pharmaceutical intermediates, New Chemical Entities (NCEs), and xanthine derivatives based in India. Our strategy is centered on
building a sustainable future by integrating our expertise in process chemistry and scale-up engineering to optimize both recipe
developmentand asset utilization.

Over the past two decades, APL has established itself as a reliable partner for innovators and generic players worldwide, thanks to
our cutting-edge R&D and manufacturing capabilities. We specialize in lifestyle generic APIs, regulated generic intermediates, and
xanthine derivatives, and offer CDMO services for drug substance and NCE development and manufacturing, with a focus on the Ph-
I/I/111; launch, and commercial phases. We also have dedicated facilities for the production of high-potency APIs, corticosteroids,
cytotoxic medicines, and oncology products.

As the largest manufacturer of caffeine in India, APL has become a preferred partner for beverage, nutraceutical, and pharmaceutical
companies worldwide. Our commitment to quality and sustainability has made us a trusted partner in the industry.

To continue to grow and meet the demands of our clients, we have plans to scale up our manufacturing capabilities by developing a
greenfield project on land we have already acquired in Atali. The company has already secured approval for a capital expenditure of
375 crore rupees for this project. Additionally, we will work toimprove productivity at our existing site through debottlenecking efforts.
As we continue to strengthen our position as a leading player in the industry, we are committed to providing high-quality products and
services to our clients, while also promoting sustainability and growth. We look forward to the opportunities that lie ahead as we
continue to drive innovation and progress in the pharmaceutical industry.

BOARD OF DIRECTORS OF THE COMPANY
Shri Rashesh Ch it Gogri

Sr. No.| Name of Shareholders No. of Equity Shares held | % of the total Equity Shares Capital
A Promoter
1 Aarti Industries Limited 250000 100.00
Total (A) 250000 100.00
B Promoter Group
2 R R _
Total (B) - -
Total (A+B) 250000 100.00 PAN: CKLPBOO 16
2) Post-Scheme Shareholding :
Sr. Name of Shareholders No. of Equity | % of the total Equity
No. Shares held Shares Capital
A | Promoters Smt. Shreya Suneja
1| Sarla Shantilal Shah 2435830 269 PAN: ANZPB4077C
2 | Rajendra Vallabhaji Gogri 1425900 1.57
3 [ Bhavna Shah Lalka 513941 0.57
4 | Parimal Hasmukhlal Desai 399571 0.44 .
5 | Mananjay Singh Garewal 162510 018 | | pansayeshShat
6 | Chandrakant Vallabhaji Gogri 155500 0.17 '
7 | Monisha Bhatia 121121 0.13
8 | Shreya Suneja 112500 0.12
9 | Jayesh Shah 16416 0.02 HDPE Pipes
10 | Orchid Family Trust (Relacion Trusteeship Services Private Limited) 1649000 1.82 Orchid Family Trust
11 | Bhavna Family Private Trust (Barclays Wealth Trustees India Pvt Ltd) 804101 0.89 PAN:AAATO7555N
Total (A) 7796390 8.60
B | Promoter Group
12 | Rashesh Chandrakant Gogri 3834404 4.23
13 | Mirik Rajendra Gogi 2793094 3.08
14" | Renil Rajendra Gogri 2792750 3.08 PAN: AADTB53968
15 | Hetal Gogri Gala 2615548 2.89
16 | Jaya Chandrakant Gogri 2474637 2.73
17 | Nehal Garewal 1122487 1.24
18 | Nikhil Parimal Desai 768754 0.85
19 | Aarnav Rashesh Gogri 550000 0.61 Business Overview
20 | Aashay Rashesh Gogri 550000 0.61
21 | Manisha Rashesh Gogri 550000 0.61
22 | Arti Rajendra Gogri 475256 0.52 Ahmedabad, Gujarat.
23 | Ratanben Premji Gogri 337807 0.37
24 | Heena Bhatia 322588 0.36
25 | Rajendra Vallabhaji Gogri (HUF) (Karta-Rajendra Vallabhaji Gogri 1308274 0.34
26 | Shantilal Tejshi Shah (HUF) (Karta-Nehal Garewal) 278881 0.31
27 | Indira Madan Dedhia 182250 0.2
28 | Gunavanti Navin Shah 86644 0.1
29 | Prasadi Yogesh Banatwala 4245 0.0
30 | Pooja Renil Gogri 382 0.0
31 | Bhanu Pradip Savia 130737 0.14 . 2
32 | Labdhi Business Trust (Saswat Trusteeship Private Limited) 2300000 254 | Strategic Overview
33 | Tulip Family Trust (Gloire Trusteeship Services Private Limited) 1649000 1.82
34 | Heena Family Private Trust (Barclays Wealth Trustees India Private Limited) 833859 0.92
35 | Jasmine Family Trust (Relacion Trusteeship Services Private Limited) 687500 0.76
36 | Lotus Family Trust (Gloire Trusteeship Services Private Limited) 624500 0.69
37 | Manomaya Business Trust (Alabhya Trusteeship Private Limited) 600000 0.66
38 | Anushakti Enterprise Private Limited 2492500 2.75
39 | Safechem Enterprises Private Limited 1463000 1.61
40 | Alchemie Financial Services Limited 673006 0.74
41 | Alchemie Finserv Private Limited 264105 0.29
42 | Gogri Finserv Private Limited 264105 0.29
43 | Nikhil Holdings Private Limited 180891 0.20
44 | Dilesh Roadlines Private Limited 8318 0.01
45 | Valiant Organics Limited 7500 0.01
Total (B) 32227022 35.56
Total (A+B) 40023412 4416

Sr. No.| Name of Shareholders No. of Equity Shares held | % of the total Equity Shares Capital
1 Life Insurance Corporation Of India 6164067 6.80
2 Rashesh Chandrakant Gogri* 3834404 4.23
3 Mirik Rajendra Gogri* 2793094 3.08
4 Renil Rajendra Gogri* 2792750 3.08
5 Hetal Gogri Gala* 2615548 2.89
6 Anushakti Enterprise Private Limited* 2492500 2.75
7 Jaya Chandrakant Gogri* 2474637 2.73
8 Sarla Shantilal Shah* 2435830 2.69
9 HDFC Trustee Company Limited 2412079 2.66
10 Aditya Birla Sun Life Trustee Private Limited 2360468 2.60
Total 30375377 33.51

*These shareholders are part of the Promoter and Promoter Group of the Company and are interested as such.

G. DETAILS OF PROMOTERS OF THE COMPANY:

The Promoters of our Company are Sarla Shantilal Shah, Rajendra Vallabhaji Gogri, Bhavna Shah Lalka, Parimal Hasmukhlal Desai,
Mananjay Singh Garewal, Chandrakant Vallabhaji Gogri, Monisha Bhatia, Shreya Suneja, Jayesh Shah, Orchid Family Trust and
Bhavna Family Private Trust. Brief details of the Promoters is set forth below:

Smt. Sarla Shantilal Shah

PAN:AADPS4231N

Address: FlatNo 404, 4th Floor, Raheja Havenprananajali Prananjali, JVPD Scheme, Plot No 21 22, Mumbai - 400 049.
Educational Qualification: High School certificate

Experience: Smt. Sarla Shantilal Shah is a Homemaker.

ShriRajendra Vallabhaji Gogri

PAN:AACPG2278E

DIN: 00061003

Address: 2402 Richmond, Cliff Avenue, Near Forest Club, Hiranandani Gardens, Powai, Mumbai - 400 076

Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)] and Master's Degree in Chemical Engineering from the U.S.A.

Experience: Shri Rajendra V. Gogri was appointed as Chairman of Aarti Industries Limited in 2012, nearly two decades after
having been appointed as the Managing Director of the Company. In addition to technical acumen, he possesses a keen
understanding of the financial and commercial aspects of the chemical industry.

Smt. Bhavna Shah Lalka

PAN: AOBPS2060R

Address: 404, Raheja Haven, Prananjali, 21 22 Ashok Nagar Society, NS Road No 10, JVPD Scheme, Mumbai - 400 049
Educational Qualification: L.C.E.H Mumbai

Experience: In addition to her practice as a Homoeopathic Doctor, Smt. Lalka has almost 10 years' experience in charitable
function.

Shri Parimal Hasmukhlal Desai

PAN:AABPD4102D

DIN: 00009272

Address: A-1403, Runwal Heights, LBS Marg Opp. Nirmal Lifestyle, Mulund West, Mumbai - 400 080

Educational Qualification: B.E. from Institute of Chemical Technology (ICT) [formerly known as University Department of
Chemical Technology (UDCT)]

Experience: Shri Parimal H. Desai has more than 38 years of experience in development and project implementation in the
chemical industry

ShriMananjay Singh Garewal

PAN: BMYPG4323H

Address: C-16, FF Etanjali Enclave, Delhi- 110017

Educational Qualification: BFAIndustrial Design

Experience: Shri Garewal is an Industrial Designer and has 4 years' experience inindustrial designing field.

Designation: Chairman & Non-Executive Director - DIN: 00066291
Address: 1802 Richmond, Cliff Avenue, Near Hiranandani School, Hiranandani Gardens, Powai lIT, Powai, Mumbai -400 076
Date of Birth and Age (years): 03/06/1974 (48 Years)
Occupation: Industrialist
Term and period of directorship: N.A.
Directorship in other Companies: Aarti Industries Limited

Aarti Drugs Limited

Spark Pharmachem Private Limited

Anushakti Enterprise Private Limited

Alchemie Dye Chem Private Limited

Alchemie Multichem Private Limited

Aarti Polychem Private Limited

Alchemie Financial Services Limited

Gogri Finserv Private Limited

Crystal Millennium Realtors Private Limited

Alabhya Trusteeship Private Limited

Saswat Trusteeship Private Limited

Vahal Welfare Foundation
Past positions held in
other entities (Director/ Partner): ~ AarEm VenturesLLP (01/10/2013t001/08/2017)
Aashay Ventures LLP (28/12/2012t0 01/07/2015)
Conventry Properties LLP (14/10/2013 to 15/03/2017)
Infoleap Market Research and Consultancy LLP (21/10/2013 to 27/06/2014)
High Scale Ventures LLP (26/11/2013 to 01/11/2020)
Ganesh Polychem Limited (07/11/2001 to 11/06/2019)
Aashay Finance and Investment Private Limited (28/01/2020 to 25/05/2022)
Innovative Envirocare Jhagadia Limited (06/07/2012 to 12/08/2013)
Experience: A Production Engineer from Mumbai University, he has played a key role in the growth of various strategic business
units in chemical, pharma and personal care segments.

Smt. Hetal Gogri Gala

Shri Narendra Jagannath Salvi

Designation: Managing Director DIN: 00299202
Address: 901, Kona Seema Chs, Plot No.8, Palm View, S.T. Road, Opp. K Star Mall, B/H PMC Bank Chembur Mumbai 400071,
Maharashtra India
Date of Birth and Age (years): 16/08/1964 (58 Years)
Occupation: Service
Term and period of directorship: 5 years w.e.f. October 17,2022
Directorshipin other Companies:  Aarti Industries Ltd
Aarti Drugs Limited
Aarti Pharmachem Limited
Past positions held in
other entities (Director/ Partner): Nil
Experience: Shri Narendra Salvi is vastly experienced in the chemicals industry with an experience spanning over three decades.
He s presently helming the quality system and projects and operations of the pharma division.

VallahF

Shri Rajend| ji Gogri

Designation: Non-Executive Non-Independent Director DIN: 00061003

Address: 2402 Richmond, Cliff Avenue, Near Forest Club, Hiranandani Gardens, Powai, Mumbai—400 076
Date of Birthand Age (years): 15/12/1959 (62 Years)

Occupation: Industrialist

Term and period of directorship: NA
Directorship in other Companies:  Aarti Industries Ltd

Prince Pipes And Fittings Limited

Safechem Enterprises Private Limited

Aarti Polychem Private Limited

Gala Precision Engineering Private Limited
Alchemie Finserv Private Limited

Crystal Millennium Realtors Private Limited
Kutchi Angel Network Private Limited

Gloire Trusteeship Services Private Limited
Relacion Trusteeship Services Private Limited
Past positions held in
otherentities (Director/ Partner): ~ Aashay Ventures LLP (02/06/2017 to 01/04/2020)

Rupal Enterprise LLP (24/10/2016 to 01/06/2021)

Aarti Drugs Limited (29/09/1984 to 25/08/2020)

Aarti Biotech Limited (16/04/1998 to 10/03/2016)

Alchemie Dyechem Private Limited (15/09/1994 to 18/07/2016)

Pinnacle Lifescience Private Limited (24/08/2020 to 31/03/2022)

Innovative Envirocare Jhagadia Limited (06/07/2012 to 02/08/2013)

Aarti Corporate Services Limited (25/01/1995 to 11/10/2010)

Plancess Edusolutions Private Limited (18/03/2011 to 01/06/2011)

Experience: Arank holder from UDCT, Mumbai, he possesses a master's degree in chemical engineering from USA. Along with Mr.
Chandrakant V. Gogri, he has played a pivotal role inAarti Industries Limited in acquiring its present stature. In addition to technicalacumen,
he possesses a keen understanding of the financial and commercial aspects of the chemical industry. Like Mr. Chandrakant V. Gogri,
he alsowas conferred with the prestigious 'Distinguished Alumnus Award'from UDCT in the year 1995 for his entrepreneurial achievements. He
was honoured with the 'Hurun Most Respected Entrepreneur of the Year - India' award in the year 2019. In the same year, he was
also presented by the Indian Chemical Council with the ‘Lala Shriram National Award' for leadership in the chemical industry.

Shri Parimal Hasmukhlal Desai

Designation: Non-Executive Non-Independent Director DIN: 00009272

Address: A- 1403, Runwal Heights, L.B.S Road, Opp Nirmal Lifestyle, Mulund West, Mumbai, Maharashtra— 400080
Date of Birth and Age (years): 29/05/1949 (73 Years)

Occupation: Industrialist

Termand period of directorship: NA
Directorshipin other Companies:  Aarti Industries Limited

Aarti HPC Limited

Nikhil Holdings Private Limited

Aarti Corporate Services Limited

Sulochna and Nandini Welfare Foundation

Past positions held in

other entities (Director/ Partner): Alchemie Dyechem Private Limited (23/02/1979to 18/07/2016)

Experience: A chemical engineer from UDCT, Mumbai, Shri Parimal H. Desai has more than 38 years of experience in
developmentand projectimplementation in the chemical industry.

Shri Bhavesh Rasiklal Vora

Designation: Non-Executive Independent Director DIN: 00267604
Address: B/702, Kailash Jyot-2, Opposite Gayatri Tower, Derasar Lane, Rajawadi, Ghatkopar (East), Mumbai-400 077, Maharashtra
Date of Birth and Age (years): 13/09/1967 (55 Years)
Occupation: Chartered Accountant
Termand period of directorship: 5 years w.e.f. October 17, 2022
Directorship in other Companies:  Aarti Industries Limited

Edelweiss Trusteeship Company Limited

Basilstone Consulting Private Limited
Past positions held in
otherentities (Director/ Partner):  Aarti Drugs Limited (31/07/2006 to 31/03/2022)
Pinnacle Lifescience Private Limited (27/08/2016 to 31/03/2022)
Experience: Shri Bhavesh R. Vora is a commerce graduate and ACA by qualification. He is a practising Chartered Accountant,
with more than 28 years of experience in the field of stock brokers' audits, compliances, derivatives, futures and options, accounting
standards and internal management audit.

Dr. Vinay Gopal Nayak

Designation: Non-Executive Independent Director DIN: 02577389

Address: 601, Royal Grace CHS, Lokmanya Tilak Vashat Road-2, Behind SwamiNarayan Temple, Dadar East, Mumbai -400014
Date of Birth and Age (years): 12/12/1956 (66 Years)

Occupation: Industry Specialist

Term and period of directorship: 5 years w.e.f. October 17, 2022

Directorship in other Companies: Aarti Industries Limited

Past positions held in

other entities (Director/ Partner):  Marksans Pharma Limited (29/09/2016 t0 01/01/2019)

Medicaps Limited (31/10/2005 to 12/07/2009)

Experience: Dr. Vinay Gopal Nayak, a pharmaceutical professional with a technical background, has worked with organisations
such as Cipla, Lupin, Watson, Marksans, Alembic and Emcure Pharmaceuticals for the past 32 years. He is specialised in the
areas of manufacturing, quality, R&D, compliance and regulatory affairs, both for APl and formulation manufacturing.

Prof. Vilas Gajanan Gaikar

Designation: Non-Executive Independent Director DIN: 00033383

Address: A-703, DhananjayApartments, Veera Desai Road Extension, Near R. G. Hospital, Azad Nagar, Andheri (W), Mumbai 400053
Date of Birth and Age (years): 28/08/1960 (62 Years)

Occupation: Professor

Term and period of directorship: 5 years w.e.f. October 17, 2022

Directorship in other Companies: Nil

Past positions held in
otherentities (Director/ Partner):  Aarti Drugs Limited (31/12/2005 to 31/03/2022)

Bharat Oman Refineries Limited (23/09/2014 to 04/03/2019)

Experience: Prof. Vilas G. Gaikar is an Independent Director of the Company. He holds a Ph.D. degree in Chemical Engineering
from Institute of Chemical Technology (ICT) [formerly known as University Department of Chemical Technology]. He is presently
serving as the Distinguished Professor of Chemical Engineering in ICT. His field of specialisation and research includes Process
Intensification using Microwave, Light and alternative energy sources, Thermochemical conversions of Biomass, Soft Condensed
Matter, Reactive Separations and Design by Molecular Modelling, Clean Technology, Innovation Practices. He is a recipient of
numerous awards and has published more than 190 publications in referred International Journals.

Smt. Jeenal Kenil Savla

Designation: Vice Chairperson and Managing Director DIN: 00005499
Address: 1502 Richmond Tower, Cliff Avenue, Forest Club, Hiranandani Gardens, Powai, Mumbai- 400076
Date of Birth and Age (years): 10/07/1975 (47 Years)
Occupation: Industrialist
Termand period of directorship: 5 years w.e.f. October 17, 2022
Directorship in other Companies: AartiIndustries Limited
Anushakti Enterprise Private Limited
Alchemie Dye Chem Private Limited
Alchemie Multichem Private Limited
Alchemie Financial Services Ltd
Gogri Finserv Private Limited
Alabhya Trusteeship Private Limited
Saswat Trusteeship Private Limited
Aarti Nature Care Private Limited
Vahal Welfare Foundation
Past positions held in
other entities (Director/ Partner):  AartiLifescience LLP (30/03/2012to 16/08/2017)
Aar Em Ventures LLP (01/10/2013 t0 01/08/2017)
Aarti Realchem LLP (27/12/2012t0 01/10/2016)
Ganesh Polychem Limited (13/09/2005 to 16/01/2014)
Aashay Finance and Investment Private Limited (28/01/2020 to 25/05/2022)
Aarti Vikas and Mission (20/03/2015 to 30/06/2021)
Experience: A graduate in electronics engineering from Mumbai University. She has completed MEP from IIM-Ahmedabad and
possesses a degree in supply chain management. She has rich experience in the purchase function and currently manages
various strategic business units.

Designation: Non-Executive Independent Director DIN: 07545244

Address: 402, My Residency, TPS-11, Dixit Road, Near Ashish Nursing Home, Vile Parle (E), Mumbai- 400057

Date of Birth and Age (years): 09/12/1983 (39 Years)

Occupation: Chartered Accountant

Termand period of directorship: 5 years w.e.f. October 17, 2022

Directorship in other Companies:  Ganesh Polychem Limited

Past positions held in

other entities (Director/ Partner):  Valiant Organics Limited (30/09/2019 to 30/06/2022)

Experience: Smt. Jeenal K. Savla is a Chartered Accountant by qualification and has 14 plus years of experience in the areas of
Internal Audit and Risk Management.

Smt. Rupal Anand Vora

Designation: Non-Executive Independent Director DIN: 07096253
Address: 806 Cumballa Crest42, G Deshmukh Marg, HSBC Bank Lane, Peddar Road, Cumballa Hill, Mumbai -400026
Date of Birth and Age (years): 24/06/1963 (59 Years)
Occupation: Advocate
Term and period of directorship: 3 years w.e.f. October 17, 2022
Directorshipin other Companies: ~ Geecee Ventures Limited
Winro Commercial (India) Limited
Saraswati Commercial (India) Limited
Walchandnagar Industries Limited
Bombay Cycle and Motor Agency Limited
Singularity Holdings Limited
Four Dimensions Securities (India) Limited
Extramarks Education India Private Limited
Past positions held in
other entities (Director/ Partner): Nil
Experience: Smt. Rupal Vora is a Commerce graduate and Law graduate from Government Law College, Mumbai University. She
is Practising Advocate having more than 30 years of experience and having specialization in Direct Taxation.
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To be continued
DETAILS OF KEY MANAGERIAL PERSONNEL OF THE COMPANY
Name Designation

Smt. Hetal Gogri Gala Vice Chairperson and Managing Director
Shri Narendra J. Salvi

Managing Director
Shri Piyush Lakhani Chief Financial Officer
Shri Nikhil Natu

Company Secretary

. REASON FOR THE SCHEME OF ARRANGEMENT

AlL basically has 2 (Two) business verticals i.e., specialty chemicals and pharmaceuticals with divergent business profile, growth

potential, risk-rewards, regulatory and capital requirements and are largely independent of each other. The demerger of the

Business is being undertaken due to the following reasons:

1. The Demerged Undertaking relates to Pharma manufacturing units, allied activities investments and cash balance & cash
equivalents for future Capital Expenditures of Demerged Undertaking. In order to create overall value for the shareholders and
also to enable management of the Company to focus and adopt the relevant strategies necessary for promoting growth and
expansion, itis proposed that the Demerged Undertaking, (as specifically set out in the Scheme), be demerged and transferred
to the Resulting Company under the terms and conditions of this Scheme.

2. The shareholders of AlL, pursuant to the demerger, will get Equity Shares of Resulting Company for the values of Business
Transferred inthe manner set out under this Scheme.

3. Thedemergerwill alsoresultin AlL and APL achieving operational efficiencies by streamlining of the relevant businesses.

4. By demerger of the Demerged Undertaking into Resulting Company, the financial resources will be conveniently raised in
accordance with the requirement of the business.

5. Thedemergerwill enable APL to expand its presence in the fast-moving Pharma Business in India and abroad.

6. The demerger will result into two dedicated and focused business segments i.e. Speciality Chemical and Pharma without any
risk or overlap of one business over the other.

J. THE AUDITED FINANCIAL RESULTS OF THE COMPANY FOR THE LAST THREE FINANCIAL YEAR ARE AS FOLLOWS:

Rs. in Lakhs, except per share data

Particulars FY 2022-23 FY 2021-22 FY 2020-21

Sales and Other Income 1,13,826.17 94,353.33 0
Profit/ (Loss) after tax 13,173.21 10,672.61 -0.46
Equity Capital 4,531.30 4,531.30 25
Reserves and Surplus (excluding revaluation reserve) 1,37,062.28 1,23,871.30 -2.19
Earnings/ (Loss) per share (Rs.) 14.54 11.78 -0.18
Diluted earnings per share(Rs.) 14.54 11.78 -0.18

K. Independent Auditors' Report on Audit of Standalone Financial Results for the year-to-date financial results for the
period 1 April 2022 to 31 December 2022.

ToBoard of Directors of

Aarti Pharmalabs Limited

Report on the Audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone year to date financial results of Aarti Pharmalabs Limited ("the Company") for year-

to-date results for the period from 1 April 2022 to 31 December 2022, attached herewith, being submitted by the Company pursuant to

regulatory requirements required for the purpose of filing application to exchanges for obtaining trading approval of its equity shares.

In our opinion and to the best of our information and according to the explanations given to us these standalone year to date financial

results:

1. are presented in accordance with the regulatory requirements required for the purpose of filing application to exchanges for
obtaining trading approval of its equity shares.

2. give a true and fair view in conformity with the recognition and measurement principles laid down in the Indian Accounting
Standard 34 "Interim Financial Reporting" ("Ind AS-34") prescribed under section 133 of the Companies Act 2013 read with
relevant rules thereunder and other accounting principles generally accepted in India of the net profit and total other
comprehensive income, and other financial information of the Company for year to date results for the period 1 April 2022 to 31
December 2022.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies Act,
2013 (the Act). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial results under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
Management's Responsibilities for the Standalone Financial Results
These year-to-date standalone financial results have been prepared on the basis of the interim financial statements. The Company's
Board of Directors are responsible for the preparation of these financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34, 'Interim Financial Reporting' prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with regulatory requirements.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness
ofthe accounting records, relevant to the preparation and presentation of the standalone financial results that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the management and the Board of Directors are responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the management and the Board of Directors either intends to liquidate the Company or to cease operations, or has
norealistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a

high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

o |dentify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override ofinternal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management and the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial results or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial results, including the disclosures, and whether the
financial results represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the interim standalone financial results that, individually or in aggregate, makes it

probable that the economic decisions of a reasonably knowledgeable user of the interim condensed standalone financial statements

may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim condensed standalone
financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Other Matters

| Comparative Audited Standalone Financial Results

a) The comparative audited standalone annual financial results for the period 1 July 2021 (Appointed date) to 31 March 2022 of
pharma business undertaking were audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN: 105215W/W100057),
Chartered Accountants of Aarti Industries Limited (demerged company) whose annual auditors report dated 27 May 2022 had
expressed an unmodified opinion on financial statements.

b) The comparative audited annual financial results of the Company for the year ended 31 March 2022 (prior to giving effect to
scheme of arrangement) were audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates, LLP (FRN:
118024W), Chartered Accountants of Aarti Pharmalabs whose annual auditors report dated 20 May 2022 had expressed an
unmodified opinion on financial statements.

c) The comparative audited annual financial results of the Company for the year ended 31 March 2021 (prior to giving effect to
scheme of arrangement) were audited by erstwhile statutory auditors of the Company, Jatin Vora & Associates, LLP (FRN:
118024W), Chartered Accountants of Aarti Pharmalabs whose annual auditors report dated 15 May 2021 had expressed an
unmodified opinion on financial statements.

Our opinion is not modified in respect of above matters.

II.  Effectof Scheme of Arrangement

a) The Scheme of Arrangement for the demerger of Pharma Business Undertaking from Aarti Industries Limited ("the demerged
company") to its wholly owned subsidiary Aarti Pharmalabs Limited ("the resulting company" or "the Company") between the
two companies and their respective shareholders under Sections 230 to 232 of the Companies Act, 2013 (‘Act’) and all other
applicable provisions of the Companies Act, 2013 ("the Scheme") was approved by Honourable National Company Law
Tribunal (NCLT), Ahmedabad Bench on 21 September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma
Business Undertaking, including supporting manufacturing units, employees, cash and cash equivalents and investments
(including investments in subsidiaries and joint ventures), as defined in the Scheme, stand transferred and vested into the
resulting company fromits Appointed Date i.e., from 1 July 2021.

b) Pending receipt of the NCLT Order approving scheme of arrangement, financial statements of the Demerged Company (before
giving effect to scheme of arrangement) for the year ended 31 March 2022 were approved by the Board of Directors of
Demerged Company in their meeting held on 27 May 2022 and audited by erstwhile statutory auditors (refer para | (a) above).
Subsequently, the same were approved by their shareholders in the general meeting held on 26 September 2022

c) We, Gokhale & Sathe, Chartered Accountants (FRN: 103264W) were appointed as statutory auditors of the Company to fill
casual vacancy caused due to resignation of Jatin Vora & Associates, Chartered Accountants, through resolution passed by
shareholders of the Company through postal ballot on 10 January 2023.

d) The management approached us to perform agreed upon procedures on standalone financial results prepared to give effect to
scheme of arrangement. Accordingly, we have performed agreed upon procedures as per Standard on Related Services (SRS)
4400, "Engagements to Perform Agreed-upon Procedures regarding Financial Information", issued by the Institute of Chartered
Accountants of India and we report that as follows:

e standalone financial results of pharma business undertaking prepared by the management of the Company for period from 1
July2021to 31 March 2022 is as per accounting treatment and information mentioned in the scheme.

e ltis drawn from standalone financial statements prepared and audited by erstwhile statutory auditors of Demerged Company as
mentionedin | (a) above.

e |tis extracted from the books of accounts maintained by the Company having records/information maintained for pharma
business and speciality chemical business.

For GOKHALE & SATHE

CHARTERED ACCOUNTANTS
Firm Registration No.: 103264W

Tejas Parikh

Partner

Membership No.: 123215

UDIN: - 23123215BGQKZR9410
Place: Mumbai

Date: 17 January 2023

L. Standalone Audited Financial Statement For The Nine Months Ended December 31, 2022 & Financial Year Ended B. Other Equity (Rs. in lakhs)
March 31,2022 ) Particulars Ratained | General [ Securities [ Capital Other Total
(Rs. in lakhs) Earnings | Reserve | premium |Redemption|Comprehen-
Parti Note As at As at As at Reserve |sivel
No. 31st Dec,2022 | 31st March 2022 | 31st March 2021 | [_; as at 31st Mar, 2020 73 } N _ 73
A ASSETS Profit / loss for the year -0.46 - - - -0.46
1 Non-Current Assets Balance as at 31st Mar, 2021 -2.19 - - - -2.19
(a) Property, Plant and Equipment 1 81,628.29 70,089.25 0 | |Transferred On Account of Scheme of Arrangement| 64,455.78| 8,187.56 | 44,032.54 349.58 [1,17,025.45
(b) Capital Work-in-Progress 1 7,702.33 16,522.59 0 | |Share Issue -4,531.30 - -| -4,531.30
(c) Intangible Assets 1 19.18 22.52 0 | [Total Comprehensive Income for the year - 706.86 706.86
(d) Intangible Assets Under Developments 1 3,762.04 2,214.02 0 | |Profit for the year 10,672.61 -| 10,672.61
(e) Financial Assets Dividend Paid R
(i) Investment in Subsidiary 2 90.76 90.76 0 | [Remeasurement of defined employee benefit
(ii) Other Investments 2 4,176.53 3,896.04 0 | |plans (net of tax) R
(iii) Other Financial Assets 3 866.93 820.58 0.00 | [Balance as at 31st Mar, 2022 70,594.76] 8,187.56 | 44,032.54 -|1,056.44 [1,23,871.30
(f)  Other Non-Current Assets 4 429.10 0 NIL | [Transferred On Account of Scheme of Arangement - - - - -
Total Non-Current Assets 98,675.16 93,655.76 0 | [Share capital Cancellation on account of
2 Current Assets Scheme of Arrangement - - - 25.00 - 25.00
(a) Inventories 5 52,719.91 44,437.53 0.00 | [Effect of Gratuity Provison to be maintained
(b) Financial Assets as per NCLT order - - - - .
(i) Trade Receivables 6 33,225.96 30,421.97 0.00 | [Total Comprehensive Income for the year - - - 721 -7.21
(ii) Cash and Cash Equivalents 7 5,079.25 5,649.99 25.00 | [Profit for the year 13,173.19 -] 13,173.19
(iii) Loans 8 585.23 477.97 0.00 | [Dividend Paid R
(iv) Other Financial Assets 9 4,061.01 7,000.39 0.00 | [Remeasurement of defined employee
(c) Other Current Assets 10 1,152.66 1,039.57 0.00 | |benefit plans (net of tax) .
Total Current Assets 96,824.02 89,027.42 25.00 | [Balance as at 31st Dec 2022 83,767.95| 8,187.56 | 44,032.54 25.00| 1,049.23 [1,37,062.28 |
TOTAL ASSETS 1,95,499.17 1,82,683.19 25.00 Corporate Information and Significant Accounting Policies:
B EQUITY AND LIABILITIES .
1 EQUITY A. Corporate Information . N o ‘ 3
(a) Equity Share Capital 1 453130 25,00 25.00 AARTI EHARMALABS LIMITED ("the Company") is a Publlc'L|m|ted Compan}/ mcorporqteQ under the provisions gf .the
(b) Equity Share Capital pending allotment upon Companle§Act, 2013. During Fy 2021-22, Company has chan.ge its namefromAartl Olrganlcls limited to Aarti Pharlmalabs limited
scheme of arrangment T NIL 453130 0 and same is approved at.ROC. Ngcessarychanges has been incorporate in all places including MOA.&A.OA.. During Fy 2021-22
() Other Equity 12 1,37,062.28 1.23,871.30 219 Company has changed its Regsitered Office to Plot No. 22/C/1 & 22/C/2, 1st Phase, G.|.D.C. Vapi, District Valsad Gujarat —
Total Equity 1,41,593.58 1,28,427.60 23.81 396195 and sameis approved atROC.
3 LIABILITIES The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti
Non-Current Liabilities Pharmalabs Limited and their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti
(a) Financial Liabilities Industries Limited is transferred to the Company w.e.f. Appointment Date (i.e. with effect from 1st July, 2021).
Borrowings 13 NIL NIL - The Company is into Manufacture of Active Pharmaceuticals Ingredients (“APls”), Manufacture of AP/ KSM intermediates and
Other Non Current Financial Liability 14 151.23 153.23 0 Xanthine derivatives for the pharmaceutical and food/beverages industry. Company is specialise in generic APIs, generic
(b) Deferred Tax Liabilities (Net) 15 6,610.00 5,935.00 intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and
Total Non-Current Liabilities 6,761.23 6,088.23 - manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-I/II/Ill, launch, and commercial phases.
Current Liabilities Company has dedicated facilities for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products
(@) Einancial Il_iabilities Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations
(i) Borrowings 16 29,686.56 32,462.44 173 | B, Explainatory Note on the Composite Scheme of Arrangement
() Tradg Payablgs Due to . 38488 21143 % The Scheme of Arrangement under sections 230 to 232 has been entered by the Company and Aarti Industries Limited (the
o and Smal Enerpises Enerpises u i need 028 | Demerged Company) and AND THER RESPECTIVE SHAREHOLDERS IN RESPECT OF DEMERGER OF PHARMA
(i) Others R T DIVISION OF AARTI INDUSTRIES LIMITED INTO AARTI PHARMALABS LIMITED (FORMERLY KNOWN AS AARTI ORGANICS
(b) Other Current Liabiliies 18 126.44 12444 0.20 LIMITED)UN.DERSECTIONS230TOZ?ZANDQTHERAPPLICABLE EROVISIONSOFTHECQMPANIESACT,ZOB ‘
(©) Provisions 19 1,455.21 1,669.17 0.00 Certified copies of the order of the Hon’ble National Company Law Tribunal have been filed with the Registrar of Companies at
(d) Current Tax Liabilities (Net) 20 121.79 750.00 0.00 Vapi, Gujaraton 17th October, 2022 and the scheme has become effective from 17th October 2022
Total Current Liabilities 47,144.36 48,167.35 219 The Scheme has accordingly been given effect to in the accounts effective from the Appointed Date being opening of business
Total Liabilities 53,905.59 54,255.58 2.19 hours on 1stJuly, 2021
TOTAL EQUITY AND LIBILITIES 1,95,499.17 1,82,683.19 25.00 Demerged Company Aarti Industries limited is deemed to have been carrying on all business activities relating to the demerged
Significant Accounting Policies undertaking with effect from opening of business hours on July 1, 2021 and on account of and in trust of the Company. All profits
Standalone Statement of Profit and Loss for the Period Ended 31st December, 2022 or losses, income and expenses accruing or arising or incurred after opening of business hours on July 1, 2021 relating to the
(Rs. in lakhs) said undertaking shall get vested to the Company.
Particulars Note As at For the Year Ended| For the Year Ended Pursuant to the Scheme of Arrangement, Aarti Pharmalabs Limited to issue to Equity Shareholder of Aarti Industries Limited, For
No. 31st Dec,2022 | 31st March, 2022 | 31st March, 2021 every 4 equity shares held in Aarti Industries Limited 1 Equity Shares of Aarti Pharmalabs Limited.
I | Revenue from Operations 21 1,13,698.04 94,102.10 B Details of Assets & Liability of Aarti Industries limited Demerged Pharma Undertaking Transferred to Company pursuant to
Il | other Income 2 128.13 251.23 } scheme as atAppointed date is as below
il | Total Income (1+ll) 1,13,826.17 94,353.33 . | | _Particular : Amount (Rs. In Crore)
IV | EXPENSES Property, Plant and Equipment 789.69
. Investments 32.711
(a) Cost of Materials Consumed 23 68,933.39 55,018.79 | |Trade Receivable 256.89
(b) Purchase of Stock In trade 969.69 45,57 - | |Inventories 336.23
(c) Changes in inventories of finished goods, Other Current & Non-Current Assets ( Incl Cash & Cash Equivalents) 721.56
Stock-in-Trade and work-in-progress 24 -8,252.82 -3,254.26 - Pti AFs’setsbI zq %22
) rade Payables -170.
@ E-mployee Benefits Expense % 912161 799843 " | | Other Current & Non-Current Liability -71.00
(e) Finance Costs 2 1469.09 1,133.91 ~ | [Borrowings ( In the Ratio of Net Assets Transferred ) -725.68
(f) Depreciation / Amortisation Expenses 27 4,151.95 3,723.30 - | | Total Liability -967.14
(g) Other Expenses 28 19,772.19 16,314.98 0.46 | |Excess of Assets over Liabilities 1,169.94
Total Expenses (IV) 96,165.10 80,980.72 0.46 | B. SignificantAccounting Policies
V | Profit before Exceptional Items and Tax (lll-IV) 17,661.07 13,372.61 .0.46 | B.1 Basis of Preparation and Presentation
VI | Exceptional ltems . . . "'Thg financigl statements of the Company_ have been prepared on the hist‘orical cost basis el>$c.ept for following assets anq
liabilities which have been measured at fair value amount:a. Certain financial assets and liabilities that are measured at fair
V| Profit before Tax (lll-IV) 17,661.07 13,372.61 -0.46 value; andb. Defined benefit plans - Plan assets measured at fair value."
VI | TAXEXPENSE These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as
Current Tax 3,500.00 2,250.00 . the ‘IndAS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the
) Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to time and other relevant provisions
Earlier Year Tax 312.86 NIL - oftheAct.
Deferred Tax 675.00 450.00 - Company's Financial Statements are presented in Indian Rupees ('), which is also its functional currency and all values are
Total Tax Expenses 4,487.86 2,700.00 - rounded to the nearest Lakhs, except when otherwise indicated.
VIl | Profit for the year (V-VI) 13,173.21 10,672.61 0.46 The ﬁqancial statements gf the Cprppany fgr the Period ended 31.12.2022 were approved for issue in accordance with a
Vill OTHER COMPREHENSIVE INCOME reslollunon ofthe B.oard ofplrectors inits me?tmg held on 17th January, 2023
i N B.2 Critical Accounting Estimates, A tions and Jud: t:
a. ltems that will not be reclassified to Statement The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions
of Profit and Loss that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty
- Fair Value Change of Equity Instruments through about the assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
Other Comprehensive Income (Net of Tax) 721 706.86 -0.00 assets orll|ab|l|t|es affected in subsequent fmanmal Xears;y
- Remeasurement of defined employee benefit (a) UsefulLives of Property, Plant and Equipment (“PPE”)
Property, plant and equipment represents a significant proportion of the asset base of the Company. The charge in respect of
plans (net of tax) N periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value
b. Items that will be reclassified to Statement of atthe end of its life. The useful lives and residual values of Company’s assets are determined by the Management at the time the
Profit and Loss ; asset is acquired and reviewed periodically at the end of each reporting period. This reassessment may result in change in
. depreciation expense in future periods.
Other Comprehensive Income (Net of Tax) .21 706.86 -0.00 (b) Defined Benefit Plans (Gratuity)
IX"| TOTAL COMPREHENSIVE INCOME FOR THE Aliability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the
YEAR NET OF TAX (VII+VIIl) 13,166.00 11,379.47 -0.46 defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial valuations.
X | Earnings Per Equity Share of Face Value of An actu.ariall valuation ipvolves making various assvumptions that maydifferfrom actual developmentsip.the.future.These include ?he
3 determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
Rs 10 Each (EPS) (in Rs.) 2 and its long term nature, adefined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
Basic 14.54 11.78 -0.18 each reporting date.
Diluted 14.54 11.78 -0.18 | (c) Provisionsand Contingent Liabilities
Significant Accounting Policies The Compa_ny estim_ates the provisiong th_at have present_o_bligations asa result of past events and_it is pr_obable that ot_Jtﬂow of
A ina Notes to the Fi ial Stat ts 1-33 resources will be required Fo settle the obligations. Thesg provisions are reviewed gtthe end ofgach repor'T!r?g period gnd are advj.u.sted to
ccompanying Notes to the Financial Statements reflect the current best estimates. The Company uses significant judgements to disclose contingent liabilities. Contingent liabilities are
Standalone Cash Flow Statement for the Period Ended 31st December, 2022 (Rs. in lakhs) disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
St.| Pparticulars For the Period Ended| For the Year Ended | For the Year Ended ornon-oceurrence of one ormore uncertain future events not wholly within the contrpl ofthe Cqmpany orapresent gbligation that a.rises
No. 31st Dec,2022 31st March, 2022 31st March, 2021 from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable
A | CASH FLOW FROM OPERATING ACTIVITIES est|m.at.e of the amount cannot be made. Contingent assets are neither recognised nor disclosed in the financial statements.
(d) Provision forIncome Tax and Deferred Tax Assets
Profit before Tax 17,661.07 13,372.61 -0.46 The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and disallowances
Adjusted for: which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the extent that it is probable
: that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. Accordingly,
- Finance Costs 1,469.09 1,133.91 0.00 the Company exercises its judgement to reassess the carrying amount of deferred tax at the end of each reporting period.
- Depreciation/Amortisation 4,151.95 3,723.30 0.00 | B.3 Summary of Significant Accounting Policies
- Dividend Income 128.13 24786 000 | (@) Currentand Non-Current Classification
| | NIL NIL NIL The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification.
- Interest Income "An asset is treated as Current when it is — Expected to be realised or intended to be sold or consumed in normal operating
Operating Profit before Working Capital Changes 23,153.98 17,981.96 -0.46 cycle;- Held primarily for the purpose of trading;- Expected to be realised within twelve months after the reporting period, or- Cash
Adjusted for: orqash equivalentunless restriqted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.All other assets are classified as non-current.”
- (Increase)/Decrease in Trade and Other Receivables -560.41 -8,570.97 0.00 "Aliability is considered as Current, when -- It is expected to be settled in normal operating cycle;- It is held primarily for the
- (Increase)/Decrease in Inventories -8,282.38 -10,814.41 0.00 purpose of trading;- It is due to be settled within twelve months after the reporting period, or- There is no unconditional right to defer
. the settlement of the liability for at least twelve months after the reporting period.All other liabilities are classified as non-current.”
- Increase/(Decrease) in Trade Payables and Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Other Current Liabilities 963.32 -3,579.85 046 | (b) Property, Plantand Equipment (PPE)
Cash Generated from Operations 15,274.51 -4,983.27 0.00 Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation
) and impairment losses, if any. Such costincludes purchase price, borrowing cost and any cost directly attributable to bringing the
Taxes Paid (Net) -3,812.86 -1500.00 0.00 assets to its working condition for its intended use, net charges on foreign exchange contracts and adjustments arising from exchange
Net Cash Flow from Operating Activities 11,461.50 -6,483.27 0.00 rate variations attributable tothe assets.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when itis
B. | CASH FLOW FROM INVESTING ACTIVITIES probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.
Acquisition of Property, Plant and Equipment and Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Equipment and having
Capital Work In Progress -8,415.41 -13,602.57 0.00 different useful life are accounted separately.
(c) Intangible Assets
Other Investments NI NIL NI Intangible assets are recognised when itis probable that the future economic benefits that are attributable to the asset will flow to
Dividend Income 128.13 247.86 0.00 the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty
Interest Income NIL NIL NIL credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative and other general overhead
expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of
Proceeds from Sale of Investments 500.00 NIL NIL intangible assets.
Net Cash Flow used in Investing Activities -7,787.28 -13,354.71 0.00 | (d) Valuation of Inventories
¢. | CASH FLOW FROM FINANCING ACTIVITIES Inventor?es are valued at Cost or Net Reali;able Vglue whicheveris lower.
) Inventories have been valued on the following basis:
Proceeds/(Repayment) from Current Borrowing (Net) -2,775.88 26,596.86 0.00 a.Raw Materials, Packing Material, Stores and Spares Weighted Average cost or netrealisable value, whichever is lower
Finance Costs -1,469.09 -1,133.91 0.00 b. Work-in-Progress- At cost plus appropriate allocation of overheads or net realisable value, whichever is lower
Dividends Paid 0.00 0.00 0.00 c. Finished Goods - At cost plus appropriate allocation of overheads or net realizable value, whicheveris lower.
Net Cash Flow from /(used in) Financing Activities -4,244.97 25,462.95 0.00 (e) CashandCash Equwalents' ; ) )
For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-
Net Increase/(Decrease) in Cash and Cash Equivalents -570.74 5,624.98 0.00 term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant risk
Opening Balance of Cash and Cash Equivalents 5,649.99 25.00 25.00 0 ‘: ChangeSRi” Va'“?-t )
. ) evenue Recognition
Closing Balance of Cash and Cash Equivalents 5,079.25 5,649.99 2500 (i) Revenue from Sale of Goods to customers is recognised when control of the goods is transferred to the customer at an amount

Notes:

1 Theaccompanying notes are an integral part of the Ind AS financial statements.

2 Theabove Cash Flow Statement has been prepared under “Indirect Method” set outin Ind AS-7, issued by Institute of Chartered
Accountants of India.3Cash and Cash Equivalents comprises of:

Particulars For the Period Ended| For the Year Ended | For the Year Ended
31st Dec,2022 31st March, 2022 31st March, 2021

a. Cash on Hand 32.72 19.37 0.00

b. Balances with Banks 5,046.52 5,630.62 25.00

Total 5,079.25 5,649.99 25.00

A. Equity Share Capital

STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31ST DECEMBER, 2022

(Rs. in Lakhs)

As at 31st March, 2020 25.00
Changes in equity share capital during the year 2020-21 -
As at 31st March, 2021 25.00
Changes in equity share capital during the year 2021-22 0.00
As at 31st March, 2022 25.00
Changes in equity share capital during the year 2022-23 -4,506.30
As at 31st December, 2022 4,531.30

thatreflects the consideration entitled in exchange for those goods or services. Generally, control is transferred upon shipment of goods to
the customer or when the goods are made available to the customer, provided transfer of fitle to the customer occurs and the
Company has not retained any significant risks of ownership or future obligations with respect to the goods shipped. Sale of goods is
recognized on dispatch of goods to customers and is recorded net of claims, etc., as considered appropriate. Revenue from Sale
of Scrap and obsolete stores is accounted for at the time of disposal.

(i) Exportentitlements are recognized on realization.

(i) Revenueinrespectof Interestis recognized on the time proportion method.

(iv) Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitiement is made &
admitted after close of yearly Sales TaxAssessment.

(v) Dividend Income is recognised when the Company’s right to receive the amount has been established.

(9) GovernmentGrants

(i) Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attached to them and that the grants will be received.

(i) Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises
as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary condition
is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred revenue in
the balance sheet and transferred to Profit and Loss on a systematic and rational basis over the useful lives of the related assets.

(iii) Inthe unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the
amount cumulatively recognised is expensed in the Statement of Profit and Loss.
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(h) Depreciation/Amortization
Depreciation is provided based on useful life of the assets as prescribed in Schedule I to the Companies Act, 2013 except in respect of the following assets, where useful life is different than those prescribed in Shchedule I1;

Sr.No. Particulars Depreciation or Amortisation
. Leasehold Land Over the remaining tenure of lease
2. Building Overaperiod of 19 years
3 Plant&Machinery Overits useful life as technically assessed, i.e overa
period of 19 years, based on the type of Equipment

4, Computers Overaperiod of 2.5 years

5. Office Equipments Overaperiod of 5 years

6. Furniture and Fixtures Overaperiod of 10 years

7. Vehicles Overaperiod of 7 years

8 Intangible Assets (Product Registration Rights) Overaperiod of 5 years

Impairment of Assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable amountis higher of net selling price of an asset or its value in use. Value in use is present value of estimated future cash flows expected to arise from the continuing use of an asset and fromits disposal at the end of its useful life.

Foreign Currency Transactions

Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables accounting standards.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profitand Loss.

(k) OperatingLeases

Asalessee:

The Company assesses whether a contractis, or contains a lease, atinception of the contract. Acontractis, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contractinvolves the use of
anidentified asset (i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

Atthe commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all lease arrangements in which it is lessee, except for short-term leases (leases with a term of twelve months or less), leases of low value assets and, for contract where the lessee and lessor has right to terminate a lease without permission from the other party with no more than
aninsignificant penalty. The lease expense of such short-term leases, low value assets leases and cancellable leases, are recognised as an operating expense on a straight-line basis over the term of the lease.

Atcommencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the amount of the initial measurement of the corresponding lease liability, lease payments made at or before commencement date less any lease incentives
received and any initial direct costs.

Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease liability are also adjusted to
reflectany lease modifications or revised in-substance fixed lease payments.

Asalessor:

Leases for which the Company is alessor are classified as finance or operating leases. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract s classified as afinance lease. All other leases are classified as operating leases.

Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary costincreases. The respective leased assets are included in the Standalone Balance Sheet based on their nature. Leases of property, plantand
equipment where the Company as a lessor has substantially transferred all the risks and rewards are classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are included in other financial assets. Each lease
receiptis allocated between the assetand interestincome. The interest income is recognised in the Standalone Statement of Profitand Loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the asset for each period.

Under combined lease agreements, land and building are assessed individually.

Finance Costs

Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the period in which they are incurred.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of the cost of the asset.

Interestincome earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

(m) Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation atthe end of the reporting period, considering the risks and uncertainties surrounding the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities may arise from litigation, taxation and other claims against the Company. Where itis management's assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities unless the likelihood of an adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided for in the financial statements.
Contingentassets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.

Provisions, contingentliabilities and contingent assets are reviewed at each balance sheet date.

()

(n) Employee Benefits
Short-term Benefits
Shortterm employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the Statement of Profit and Loss for the year in which the related services are rendered.
Post-retirement Benefits
Defined Contribution Plans
Retirement Benefits in the form of Provident Fund which is a defined contribution schemes is charged to the statement of profit and loss for the period in which the contributions to the fund accrue as per the relevant statute.
Defined Benefit Plans
The Company pays gratuity to the employees who have completed five years of service with the Company at the time of resignation/superannuation. The gratuity is paid @ 15 days salary for every completed year of service as per the Payment of Gratuity Act, 1972.
The gratuity liability amount s contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of India, exclusively for gratuity payment to the employees.
The liability in respect of gratuity and other post-employment benefits is calculated using Projected Unit Credit Method and spread over the period during which the benefitis expected to be derived from employees' services.
Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.

(o) TaxesonIncome

The tax expense for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of Profitand Loss, except to the extent thatit relates to items recognised in the Other Comprehensive Income or in Equity, in which case, the tax s also recognised in Other Comprehensive Income or Equity.
Current Tax
Tax onincome for the current period is determined on the basis on estimated taxable income and tax credits computed in accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Currentincome tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantially enacted, at the reporting date.
The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognised amounts and where it intends either to settle on a netbasis, or to realise the asset and settle the liability simultaneously.
Deferred Tax
Deferred tax is recognised on temporary differences between carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other comprehensive income or directly in equity. The
carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax assets to be recovered.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities.
Minimum Alternate Tax (MAT)
Minimum Alternate tax (MAT) credit is recognized as an asset only when and to the extent there is convincing evidence that the Company will pay normal income tax during the specified periodi.e., the period for which MAT Credit is allowed to be carried forward. The Company reviews the same at each balance sheet date.
P. Financial Instruments
@é Financial Assets
I Initial recognition and measurement
Allfinancial assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition orissue of financial assets, which are not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition. Purchase and sale of financial assets are recognised using trade date accounting.
Il Subsequent Measurement
(i) Financial assets measured at Amortised Cost(AC)
Afinancial assetis measured atAmortised Cost, if it is held within a business model whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
(ii) Financial assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)
Afinancial assetis measured at FVTOCI, if it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
(iii) Financial assets measured at Fair Value Through Profit or Loss (FVTPL)
Afinancial assets, which are not classified in any of the above categories are measured at FVTPL.
Il Equity Investments
Allequity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income'. Equity Investments in Subsidiaries are carried individually at costless accumulated impairment, if any.
IV Impairment of Financial Assets
Inaccordance with IndAS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial assets other than those measured at Fair Value Through Profitand Loss (FVTPL).
Expected creditlosses are measured through a loss allowance atan amount equal to:
- The 12-months expected creditlosses (expected creditlosses that result from those default events on the financial instrument that are possible within 12 months after the reporting date); or
- Fulllifetime expected creditlosses (expected creditlosses that result from all possible default events over the life of the financial instrument).
For Trade Receivables, the Company applies 'simplified approach', which requires expected lifetime losses to be recognised frominitial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date, these historical default rates are reviewed and changes in the forward looking estimates are analysed.
For other assets, the Company uses 12 months ECL to provide forimpairmentloss where there is no significantincrease in creditrisk. If there is significantincrease in credit risk, full lifetime ECL is used.
@é Financial Liabilities
I Initial Recognition and Measurement
Allfinancial liabilities are recognised at fair value and in case of borrowings, net of directly attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.
Il Subsequent Measurement
Financial liabilities are carried atamortised cost using the effective interest method.
Fortrade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to short maturity of these instruments.
Derecognition of Financial Instruments
The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. Afinancial liability (or a part of a financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contractis discharged or cancelled or expires.
Offsetting
Financial assets and financial liabilities are offset and the netamountis presented in the balance sheet when, and only when, the Company has alegally enforceable right to set off the amount and it intends, either to settle them on a net basis or to realise the asset and settle the liability simultaneously.
q. Earnings Per Shares
Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.
Forthe purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.
C. RecentAccounting Pronouncements
Amendmentto IndAS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments: Disclosures” - Interest rate Benchmark Reform Phase 2
The amendment focuses on the potential financial reporting issues that may arise when interest rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase 2 amendments are:
« Changes to contractual cash flows - When changing the basis for determining contractual cash flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that the changes that are required by an interest rate benchmark reform will not result in animmediate gain or loss in the profit and loss statement.
*Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge relationships that are directly affected by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.
The amendments do not have any impact on the financial statements.
Amendmentto Ind AS 103 “Business Combination” - Reference to Conceptual Framework
The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date.
These changes do not significantly change the requirements of Ind AS 103 - Business Combinations. The management does not expect the amendment to have any impactin its financial statements.
Amendmentto Ind AS 16 “Property, Plantand Equipment” - Proceeds before intended use
The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment. The management does not expect the amendments to have any impact n its recognition of its property, plant and equipment in its
financial statements.

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment (FY 2022- 23)
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GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2022 Scheme of Arrangment Adjustments Adjustments 31st Dec, 2022 1st April, 2022 of Scheme of for the year Adjustments 31st Dec, 2022 31st Dec, 2022 31st March, 2022
Arrangment
1 | Property, Plant and Equipment
|| Tangible Assets
Freehold Land 3,858.72 - - - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,173.98 - - - 2,173.98 173.21 - 16.36 - 189.57 1,984.42 2,000.77
Buildings 11,601.95 - 3,533.86 - 15,135.81 3,977.06 - 514.36 - 4,491.42 10,644.39 7,624.89
Buildings 588.05 - - - 588.05 344.30 - 97.50 - 441.80 146.25 243.75
Plant and Machinery 86,283.78 - 12,095.51 - 98,379.29 30,595.48 - 3,394.57 - 33,990.05 64,389.25 55,688.30
Furniture and Fixtures 645.38 - - - 645.38 316.08 - 36.72 - 352.80 292.58 329.30
Office Equipments 214.55 - 6.27 - 220.83 130.59 - 17.37 - 147.96 72.86 83.96
Computers, Printers 559.19 - 41.43 - 600.62 448.50 - 41.89 - 490.39 110.23 110.69
Vehicles 343.21 - 10.59 - 353.79 194.34 - 29.85 - 22419 129.61 148.87
Total 1,06,268.81 - 15,687.66 - 1,21,956.47 36,179.56 - 4,148.62 - 40,328.18 81,628.29 70,089.25
Il | InTangible Assets
IT software & Other Intangible Assets 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Total 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Il | Gross Total 1,10,071.13 - 15,687.66 - 1,25,758.79 39,959.37 - 4,151.95 - 44,111.32 81,647.47 70,111.77
Il | Capital Work-in-Progress - - - - - - - - - - 11,464.37 18,736.61
NOTES-
a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of
scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of
recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT.

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets
Capital Work-in-Progress Ageing

Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows: (Rs. in Lakhs)
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total Intangible Assets Amount in capital work-in-progress for the period of Total
Less than 1year| 1-2years 2-3years |Morethan3years| Average* Less than 1year| 1-2years 2-3years [Morethan3years| Average*
Projects in progress 3,210.66 4,491.68 0.00 0.00 7,702.33 Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04
Projects temporarily suspended 0 0 0 0 0 Projects temporarily suspended 0 0 0 0 0.00
3,210.66 4,491.68 0.00 0.00 7,702.33 1,548.02 2,214.02 0.00 0.00 3,762.04
Note 1 - Property, Plant and Equipment ( FY 2021-22 )
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Scheme of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment

1 | Property, Plant and Equipment

| | Tangible Assets
Freehold Land - 3,858.72 - - 3,858.72 - - - - - 3,858.72 -
Leasehold Land - 1,890.83 283.16 - 2,173.98 - 149.99 23.22 - 173.21 2,000.77 -
Buildings - 10,183.13 1,418.82 - 11,601.95 - 3,541.06 436.00 - 3,977.06 7,624.89 -
Buildings - 440.88 14717 - 588.05 - 244.96 99.34 - 344.30 243.75 -
Plant and Machinery - 77,778.54 8,505.24 - 86,283.78 - 27,428.67 3,166.80 - 30,595.48 55,688.30 -
Furniture and Fixtures - 642.47 291 - 645.38 - 273.99 42.09 - 316.08 329.30 -
Office Equipments - 189.46 25.10 - 214.55 - 114.29 16.30 - 130.59 83.96 -
Computers, Printers - 533.76 2543 - 559.19 - 378.90 69.60 - 448.50 110.69 -
Vehicles - 314.08 29.13 - 343.21 - 184.79 9.55 - 194.34 148.87 -
Total - 95,831.86 10,436.96 - 1,06,268.81 - 32,316.66 3,862.90 - 36,179.56 70,089.25 -

Il_| InTangible Assets
IT software & Other Intangible Assets - 3,783.76 18.56 - 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -
Total - 3,783.76 18.56 - 3,802.32 - 3,773.41 6.40 - 3,779.81 22.52 -

Il | Gross Total - 99,615.61 10,455.52 - 1,10,071.13 - 36,090.07 3,869.30 - 39,959.37 70,111.77 -

Il | Capital Work-in-Progress - 15,448.62 - - - - - - - - 18,736.61 -

NOTES -

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of
scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of
recording of assets and liabilities in the books of the Company. The same is also in accordance with the Scheme of Arrangment approved by NCLT.

¢. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets

Capital Work-in-Progress Ageing

Ageing for Capital Work-in-Progress as at 31st March, 2022 is as follows: (Rs. in Lakhs)
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Less than 1year| 1-2years 2-3years |Morethan3years| Average** Less than 1year| 1-2years 2-3years |Morethan3years| Average**
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59 Projects in progress 2,214.02 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0 Projects temporarily suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59 2,214.02 0.00 0.00 0.00 2,214.02
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- Al Investments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited.

Note 2 - Non Current Financial Assets - Investments X ! 8 A A Rl

Pending trasnfer formalities, all investmens are in the name of Aarti Industries limited as at 31st December, 2022. The

Particulars Number of Units/Shares (all fully paid up) As at As at As at same will be transferred in the name of the Company in due course.
Opening Balance | Transfer Pursuant to Acquisition Disposal Closing Balance 31st Dec, 2022 31stMarch, 2022 | 31st March, 2021 | _ Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the

Scheme period.
21 '/{\‘V?E";:‘;‘ - (Unquoted) in Equity Shares of Subsidiary Companies 0 10000000 0 0 10000000 6576 6576 000 Disclosure pursuant to Ind AS 27 - Separate Financial Statements
arti nc. . . I ; ; [
Investments in the following subsidiary is accounted at cost
Aarti Pharmachem Limited 0 50000 0 0 50000 25.00 25.00 0.00 — — — . —

2.2 Investments - (Unquoted) in Equity Shares of Joint Nsinl::ig:athe Principal Activity Countryiet ;/" °fe:‘"'tz '"';”:;l G
Control/Associates Companies L5 s at 31st Dec, 2022| As at 31t Dec, 2021
Ganesh Polychem Limited * 0 3098257 3098257 1260.86 1260.86 0.00 Aarti USA Inc Trading of Pharmaceutical API & API Intermediates, Chemical| ~ USA 100% 100%
Investments - (Unquoted) in Equity Shares of Other Companies Aarti Pharmachem Limited | Pharmaceutical API & API Intermediates, Chemical Manufacturing | India 100% 100%
Dilesh Roadlines Private Limited 0 464550 0 0 464550 1123.24 1041.34 0.00

: As at 31st Dec As at 31st March, As at 31st March,
Aarti Ventures Limited 0 454364 0 0 454364 738.75 730.02 0.00 | [EEINGEEEIECEICICE 2022 2022 2021
e o : A A N |
- : : : b. |Certification Fees 1.25 0.10 0.10
Investments - (Unquoted) in Limited Liability Partnership c. |Reimbursement of Expenses - -
Aarti Udyog Limited Liability Partnership 0 N.A. 0 0 N.A. 566.19 367.33 0.00 Total 10.25 0.42 0.42
Total - - - - 4267.29 3986.80 0.00
- 31 | Contingent Liabilities and Commitments As a;g;g‘ Dec As at :;LsztzMarch, Asat :;1052‘1'\“”'1’
(Rs. in lakhs) 16 |Current Financial Liabilities - Borrowings As at 31st Dec As at31st March, | Asat31st March, || . -
3 | Other Financial Assets As at 31st Dec, As at 31st March, | As at 31st March, 2022 2022 2021 (i) | Contingent Liabilities
2022 2022 2021 At Amortised Cost (a) glati]ms Sgaiq;t the company not acknowledged as
Deposits 866.93 82058 0.00 Secured - Working capital Loan From Banks 17,989.94 - |e ot - Unpai " cow . . .
Total 866.93 820.58 0.00 Secured - Working capital Loan to be repaid to ®) (D::k;rtns;?%'?;:;:r g;’;ﬁg’;y not acknowledged as
Aarti Industries limit hem of D 11,696.62 2,462.44 ) ) ) )
4 | Other Non-Current Assets As a;ggt Dec As at ?;:,sztzmmh’ As at ?;:)szt1March, F?or;\ nRiT:tggsP;r;;eesd under schem of Demerger ,696 6_ 32,46 _ 73 Y g) Leﬂ,ter of :)redit, Bank Guarantees i i i
Total 29,686.56 32,462.44 1.73 ||| Fommitments
Capital Advance 429.10 NIL o Estimated amount of contracts remaining to be
Total 429.10 NIL NIL 16.1  Pursuantto the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the executed on Capital Account and not provided for,
5 | @i eems o vEiEes As at 31st Dec As at 31st March As at 31st March ratio of value of Assets transfered in the scheme of arrangement to the total assets of Aarti Industries Limited prior to net of advances 39,747.76 37,000.00 0.40
2022 2022 ’ 2021 ’ demerger. In absence of specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti Total 39,747.76 37,000.00 0.40
Industries Limited to be repaid by taking loans from banks. " - - - - - -
Raw Materials and C ts (incl of In-transit stock 15 955.89 18 691.41 0.00 . ) ) e ) _— ) 32 There are no Micro, Small and Medium Enterprises, as defined in the Micro, Small and Medium Enterprises Development
We:)“rlk-i ri :r’éz rsezrs] omponents (incl of In-transit stock) 1420856 8150.40 000 16.2 "Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu Act, 2006, to whom the Company owes dues on account of principal amount together with interest and accordingly no
Finished Goods (incl of In-transit stock) 21.984.09 17.25157 0.00 hypo?hecatmn chargeonall emstmgland future current qssets/ of the Borrowe.r, t.o be shared with others bgnks under multiple additional disclosures have been made. The above information regarding Micro, Small and Medium Enterprises has been
Stores and spares 295.84 223.12 0.00 banking arrangement. Second pari-passu hypothecation charge on all existing and future movable fixed assets of the determined to the extent such parties have been identified on the basis of information available with the Company.
Fuel 43.81 2232 0.00 Borrower, to be shared with other banks under multiple banking arrangement. During Fy 2022-23, out of Five banks, company - 33 Segment Information
Packing Materials 141.72 98.72 0.00 has drawdown loans f(om three banks and same is used for repayment of Loan Transfered pursuant to s_cheme. Company is_ There is only one operating segment of the company which is based on nature of product. Hence the revenue from external
Total 52,719.91 44,437.54 0.00 ||nd prtc)pes|§ O'tf Zx;ﬂt;régglgan dc:cumetns with other two banks for repayment of balances Outstanding payable to Aarti customers shown under geographical information is representative of revenue based on productand services.
6 | Current Financial Assets - Trade Receivables As at 31st Dec As at 31st March, | As at 31st March, nausiries imitec s 1.9 crore ) ) As per our report of even date For and on behalf of the Board
2022 2022 2021 16.3  There are no material differences between the quarterly statements of stock filed by the company with banks and the books of  For Gokhale & Sathe For Aarti Pharmalabs Limited
accounts. Chartered Accountants :
i Hetal Gogri Gala Narendra Salvi
EJ&?s:gJ?nggu?Quﬁ%igg good 33’128'88 30’328'8(7) 888 16.4  The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with - FRN No. : 103264W Director g Director
_Provision for Doubtful Debts 100.00 100.00 0.00 the guidelines on wilful defaulters issued by the Reserve Bank of India. Tejas Parikh DIN: DIN:
Total 33,225.96 30,421.97 0.00 As at 31st D As at 31st March As at 31st March, | Proprietor Nikhil Natu
17 | Current Liabilities - Trade Payables SEEERe SEUEBL.EIC L SEUELL. TG ' !
*The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables. y 2022 2022 2021 M.No.123215 Piyush Lakhani Company Secretary
TR e Ao s at 31t s at 31starch s 2t 31stareh Dueto UDIN : Chief Financial Officer ICSI M.No : A27738
o s at 31st Dec s at 31st March, s at 31st March, itors' i ; inanci tom ; i
7 Cash and Cash Equivalents 2022 2022 2021 - Micro and Small Entereprises 3,848.84 2114.38 M. Independent Auditors' Report on Audit of Consolidated Financial Results for the year-to-date results for the period 1 April
d - Other Than Micro and Small Entereprises 11,905.52 11,046.92 0.26 20221031 December 2022
Cash on Hand 579 469 0.00 Total P 15Y754.36 13’161.30 0.26 To Board of Directors of Aarti Pharmalabs Limited
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00 ota Lkl e - ~ Reportonthe audit of the Consolidated Financial Results
Balances with Banks 2693 14.68 25.00 18 Other Current Liabilities As at 31st Dec Asat31stMarch, | Asat31stMarch, | Opinion ) ! - ) o .
Total 5,079.24 5,649.99 25.00 2022 2022 2021 We h_aye_audlted_the accompanying Statement of fConsolldated Flngnmal I)?fesults of A@rtl fPharmalaps Limited ("Holding company (), its
Loans — subsidiaries and joint controlled entity (together referred to as "the Group") for the period from 1 April 2022 to 31 December 2022 ("the
8 As a;g;;‘ Dec Asat fg)sthMarch, Asat fg]szt1March, Lease Liability (?“’.“?’.“ 126.44 124.44 Statement"), being submitted by the Holding company pursuant to regulatory requirements required for the purpose of filing application to
. Other Current Liabilities - NIL 0.20 | gxchanges for obtaining trading approval ofits equity shares.
E!)) |I_.oan tm Eelalted Party (Refer Note no. 36) 538-[2)(3) 473-83 888 Total 126.44 124.44 0.20 | In ouropinion and to the best of ourinformation and according to the explanations given to
Il) Loan to Employees . . . us, and based on the consideration of the reports of the other auditors on separate financial
Total 585.23 477.97 0.00 19 Current Provisions As at 31st Dec Asat3istMarch, | Asat31stMarch, | gaements/financial information of subsidiaries (refer other mater paras), the Statement:
As at 31st Dec As at 31st March As at 31st March 2022 2022 2021 1. includes the results of the following entities:
9 | Other Financial Assets 2022 2022 g 2021 g Provision for Employee Benefits 1,224.41 1,638.57 a Subsidiaries
= e o Erdes GST g Other Provisions 230.80 30.59 i Qa[tt! gEAlnc e Limited
alance with Customs, Central Excise, an ii. arti Pharmachem Limite
State Authorities 3,959.87 6,867.42 0.00 Total 145520 166916 090 |5 JointControlledEntity
Other Receivable 101.14 112.98 0.00 2 Current Tax Liabilities (Net) As at 31st Dec As at 31st March, | As at 31st March, |2 Ganesh Poiyzhfem lengd i ot ) . red for th i iction o exch ‘
Total 4,061.01 7,000.40 0.00 2022 2022 2021 . are presented in accordance with the regulatory requirements required for the purpose of filing application to exchanges for
C Tax Liabilities (N 12179 750.00 obtaining trading approval of its equity shares.
As at 31st Dec As at 31st March, | As at 31st March, urrent Tax Liabilties (Net) : : 3. giveatrueand fair view in conformity with the recognition and measurement principles laid down in the Indian Accounting Standard
10 | Other Current Assets Y
2022 2022 2021 Total 121.79 750.00 0.00 34 "Interim Financial Reporting" ("Ind AS-34") prescribed under section 133 of the Companies Act 2013 read with relevant rules
Others Receivable 660.90 646.58 0.00 2 Revenue from Operations As at 31st Dec As at 31st March, As at 31st March, thereunder qnd pther accounting principlles.generallly accepted in India of the consolidated net profit and consolidatgd total other
Prepaid Expenses 491.76 392.99 0.00 2022 2022 2021 comprehensive income and other financial information of the Group for year to date results for the period from 1 April 2022 to 31
Advance to Suppliers 0.00 0.00 0.00 December 2022.
Total i 1,152.66 1,039.57 0.00 Eﬁ;ilﬁsgleﬁ; igégiig ig’%g'ég \?vaSis fgrotpid"ion diti d ith the Standards on Auditing (SAs) specified under section 143(10) of the C: jes Act
Do ey ‘e conducted our audit in accordance with the Standards on Auditing (SAs) specified under section of the Companies Act,
11 SHARE CAPITAL: Sales of Products (Net of GST) 1,13,050.41 93,466.24 0.00 2013 (the Act). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Particul ot Other Operating Revenues (Refer Note No. 20.1) 647.63 635.85 Consolidated Financial Results section of our report. We are independent of the Group in accordance with the Code of Ethics
articulars sNhf)- of 31; gec SNho. of | Asat SNI? of As at Total Revenue 1,13,698.04 94,102.10 0.00 issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
2es 2022 ares | 31st Mar ares | 31st Mar 21.1| Other Operating Revenues financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
2022 2021 Export Benefits/Incentives Received 506.35 501.62 ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
Authorised Share Capital Scrap Sales 141.28 134.23 by us and other auditors in terms of their reports referred to in "Other Matters" paragraph below, is sufficient and appropriate to
Equity Shares of Rs 5/- each 10,00,00,000| 5,000.00| 5,00,000 50.00|  5,00,000 50.00 Other Operating Revenues NIL NIL providea baslis for our opinion. : ) )
Issued, Subscribed & Paid up Total 647.63 635.85 0.00 ¥ﬁnagemeqt SdR?SDOHSIﬁ!EUTSg?_”he (_30|n50|||(:31hed Flganmal Resul;s. hebasis of the interim financial statement
a Equity Shares of * 5/- each 9,06,26,008| 4,531.30 2,50,000 25.00 ese year-1o-aate consoliaated financial results have been prepared on the basis of the interim financial statements.
b Egu@ Shares of *10/- each Pending Cancellations ; .| 250000 2500 22 | Other Income As a‘zg;;‘ Dec | Asat %sztzMarch, Asat 3;:];‘1'“3'““! The Holding Company's Board of Directors are responsible for the preparation and presentation of these consolidated financial
¢ Equity Shares of * 5/- each pending Allotment upon results that give a true and fair view of the net profitand other comprehensive income and other financial information of the Group in
Scheme of Arrangment - -1 9,06,26,008] 4,531.30 0 Dividend Received 123.93 24786 accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34, ‘Interim Financial
TOTAL 9,06,26,008| 4,531.30(9,08,76,008| 4,556.30|  2,50,000) 25.00 Profit on Sale of Assets/Investment NIL 322 Reporting' prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles

111 - Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Aarti Industries 'IO';?:Ir Income 12‘;‘32 25(1)';2 ggg %i?jézzyi: tcr?: %tregu': ;?: Lz:::ngt;zrpoﬁlﬁg?;x;ng;flgtdoerz::?: gcez])i:("sng ?eec(rj,z2?:23332Ligm'ﬁﬁf;igji;?gncsoémaen@
Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of the Company R - T .h Foer el - 0 for safeguarding of the assets of the Group and for preventing and detecting frauds and other iregularities; selection and
- The Honourable High Cout of Ahemedabad has approved the scheme of Arrangment on 21st September, 2022 . Pending 23 | Cost of Material Consumed 2 atzozg‘ °C S 2052t2 arch, S 20?1 arch, application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,

. h implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
a:otment (;fhshare ai alt Balzﬁcefsh::t tDate; Share capital of Rs 4531.30 lakhs as approved Under Scheme of Arragmentis Consumption of Raw Material 60,443.63 48,374.37 completeness of the accounting records, relevant to the preparation and presentation of the consolidated financial results that give
shown as Share capital pending for Allotment. Consumption of Packing Material 1,427.33 1,234.35 atrue and fair view and are free from material misstatement, whether due to fraud or error, which have been used for the purpose of
- Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue of Consumption of Fuel 4,106.06 2,629.62 preparation of the consolidated financial results by the Directors of the Holding Company, as aforesaid. )

Shares tothe Shareholders of Demerged Company Aarti Industries limited Consumption of Stores & Spares 2,956.37 2,780.45 In preparing the consqlldated ﬁpgnmal results, the respectlve Boqrd of Dlrector.s of the companies included in the Group are

112 Share Capital Pending Cancancellation Total 68,933.39 55,018.79 0.00 responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters related to going

b X P ) g . o . o . concern and using the going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme becoming . As at 31st Dec As at 31stMarch, | As at 31st March, Group orto cease operations, or has no realistic alternative but to do so. ) ) o !
effective, original share capital of Rs 25 Lakhs stands automatically cancelled and reinstated toRs 4531.30 lakhs by payment | 24 Change In Inventory 2022 2022 2021 The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial reporting
of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date, ROC formalities with respect to i process of the Group.

ppll p duty Pl es. ' ities with resp Inventories (at commencement) Auditor's Responsibilities for the Audit of the Consolidated Financial Results
increase in authorised share capital, allotment of share capital and cancellation of existing share capital were pending and Finished Goods 17,251.57 15,429.71 Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole are free from
hence, the share capital of Rs. 25 Lakhs, existing on the balance sheet date is shown as 'Share Capital Pending Cancellation’. Work-in-Progress 8,150.40 6,717.99 material mi_sstat_ement, whether due to frgud or error, and to issue an_auditor's report that include§ our opinion. Reasonable

113 Reconciliation of number of Equity Shares outstanding: 25,401.97 22,147.70 0.00 assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a

) quity 9 (Rs. in lakhs) Inventories (at Close) material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in

Particulars As at 31st Dec 2022 |As at 31st March, 2022 | As at 31st March, 2021 Finished Goods 19,356.23 17,251.57 the ag_gregate_, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
No' Of Shares No' Of Shares No' Of Shares Work-in-Progress 14,298.56 8,150.40 consolidated financial results.
Ewish TPy —— 250000 50000 550000 33.654.79 25.401.97 0.00 As part of an auditin accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the
quity Shares at the beginning of the year 50, 50, ,50, ; s 2 audit. We also:

Add: Shares issued during the year Pursuant to the Increase in Inventory 8,252.82 3,254.26 0.00 . Identify and assess the risks of material misstatement of the consolidated financial results, whether due to fraud or error, design and

Scheme of Arrangement 9,06,26,008 - - 25 Employee Benefits As at 31st Dec As at 31st March, As at 31st March, perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

Less: Shares Cancelled Pursuant to the Scheme 2022 2022 2021 for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as

of Arrangement -2,50,000 - - Directors' Remunderation 610.37 545.88 fraud.mayinvolve collqsion, fqrgew, intentional omissions, misreprgsentations, or}he ove[ride ofinternal control. e

Equity Shares at the end of the year 9,06,26,008 250,000 250,000 Salaries and Wages 757638 6.768.13 ° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
Contribution to Provident and other Fund ’ 576. 49 ’379'29 circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal control.

11.4 Rights, preferences and restrictions attached to equity shares : Sgar;fr\llvglgpe (I)Ex rgxs:s” and other Funds 35 8. 37 3 05' 13 . Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
The Company has only one class of equity shares having par value of * 5 each post Scheme of Arranment is Effective Total P 9.121.61 7098.43 0.00 made by the Board of Directors. . ) ) ) ! )
and the holder of the equity share is entitied to one vote per share. In the event of liquidation of the company, the holders i i — | Conclude on the appropriateness of the Board of Directors” use of the going concern basis of accounting and, based on the audit
Tty S il G s 1 st o Congaynprogren o s 60l 25| et
shares held. 2022 2022 2021 ! 4 - ) A ] : : A

our auditor's report to the related disclosures in the consolidated financial results or, if such disclosures are inadequate, to modify
Sr. Particulars As at 31st Dec, As at 31st March, As at 31st March, Ion:ﬁresé ing Cost 1 4(6)45185 11 3883 0.00 ouropinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
No. 2022 2022 2021 er borrowing Losts - - - or conditions may cause the Group to cease to continue as a going concern.
Retained Earnings | Profit & Loss A t Sub Total 1,469.09 1,133.89 . Evaluate the overall presentation, structure and content of the consolidated financial results, including the disclosures, and whether
Ae alnle gr?lngs o rofit & Loss Accoun 70.594.76 219 17 Less: Amount capitalised in the cost of PPE 0.00 0.00 0.00 the consolidated financial results represent the underlying transactions and events in a manner that achieves fair presentation.
Azgeéa?asrt]c:t?:r?:ferrgszn account of scheme of A e o Total 1,469.09 1,133.91 0.00 | e Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the entities within the Group to
arrahgment - .00 64.455.78 - .00 Note: Finance Cost incurred on various projects being qualifying asset is capitalised in accordance with Ind AS 23. exzrfsfsfgn opyn;qnfon th? CO”?D“dﬁ‘edti'”af‘c'la(?zs,“'i- Wearel_rgslptzjnfSIble fprlthe dl't’e‘::'orr‘;_sﬁpe”"s"m anddperfo(rjmapcedqtfthe
- ' : o : audit of financial information of such entities included in the consolidated financial results of which we are the independent auditors.
/L\ZZS 'szvc'zﬁg t!zf]“;gg:g@z;?;l'fg ssuance of - .00 -4,531.30 - .00 27 Interest As at 31st Dec As at 31st March, | As at 31st March, Forthe other entities included in the consolidated Financial Results, which have been audited by other auditors, such other auditors
: . 2022 2022 2021 remain responsible for the direction, supervision and performance of the audits carried out by them. We remain solely responsible
E?‘Z?i?f&if fﬁf?h"ea' ol the Scneme ofrangerment 13 17.3'38 10 67-2'2(1) :0'22 Depreciation of Property, Plant and Equipment for our auditopinion.
Dividend Paid ¥ o .00 e '00 R '00 (Refer Note No.1) 4.151.95 3723.30 0.00 Materiality is the magnitude of misstatements in the interim consolidated financial results that, individually or in aggregate, makes it
o0 -0 | || [Tt Depreciaton nd Amariston Experses 000 | Fotel e cemoricdeors o o srshy e v f ol el v s oy e
E:értngfgir)ement of defined employee benefit plans 0 0 0 28 Other Expanse As at 31st Dec As at 31st March, As at 31st March, \tNhe results ofoutrwqm;tﬁnd (i) r:o eva(;ualtt?] the effect ofanfytLdeﬂtiflide.d m(i:sstatementsdin th?] inttﬁrimc??soljdalteéi f:jn.ar}ﬁial resu|t|§(,j e
Closing Balance 83.767.96 70.594.76 219 2022 2022 2021 Ve communicate with those charged with governance of the Holding Company and such other entities included in the consolidate:
= ! ! ’ " financial results of which we are the independent auditors regarding, among other matters, the planned scope and timing of the
Securities Premium Account Manufacturing Expenses " i D i s T P anaias in i dantify duri "

R ~ . auditand significant audit findings, including any significant deficiencies in internal control that we identify during our audit
ﬁzgeBr;T:;E:L?;r?:f;?::gn account of scheme of 44,032.54 00 00 Freight, Cartage & Transport 1,398.45 1,543.43 We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
arrangment .00 44,032.54 .00 Power consumption 5,270.48 4,165.01 regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
Add: gDuring the Years - 00 00 200 Water Charges 259.02 178.42 onourindependence, and where applicable, related safeguards.

& Duri | | | Processing Charges 580.86 604.20 Other Matters
I&TSS: Dugn? the year 4 052'22 4 052'(5)2 ° gg Other Mar?ufactu?ing Expenses 422590 3590.22 Comparative Audited Consolidated Financial Results
c os_lnlgR aiance R e (e o Repairs & Maint 2’343‘25 11992l78 The comparative audited consolidated annual financial results (comprising of pharma business undertaking and investment in
Aapltal ?(éelrlptloréh esterve 0 0 epairs & Maintenance DS Doy subsidiaries and joint controlled entity received by the Holding Company as per scheme of arrangement) for the period 1 July 2021
Azgesfhas a a.;‘clec eel ed o sch 3500 0 T Insurance Charges 660.73 619.89 (Appointed date) to 31 March 2022 were audited by erstwhile statutory auditors, Kirtane & Pandit, LLP (FRN: 105215W/W100057),
A Du?i%ctﬁgl\?eargnce ed pursuant to scheme >0 00 T Research & Development Expenses 942.77 716.36 Chartered Accountant of Aarti Industries Limited ("Demerged Company") whose annual auditors report on demerged company
Lesé‘ During the vear ) ‘00 B 00 A ‘00 Factory Administrative Expenses 1,002.77 757.24 consolidated financial results dated 27 May 2022 had expressed an unmodified opinion on financial statements.
CIosinguéa?ancey 2500 0 0 Sub-Total (A) 16,684.23 14,167.55 0.00 Ouropinion is not modified in respect of above matter.
. o o : it ; Il. Effect of Scheme of Arrangement
General Reserve gﬁr:feRA?mm:;t?t:(ve Expenses 75.71 1591 a)  The Scheme of Arrangement for the demerger of Pharma Business Undertaking from Aarti Industries Limited ("the demerged
As per last Balance Sheet 8,187.56 - .00 - .00 ent, Rales and laxes ' : company") to its wholly owned subsidiary Aarti Pharmalabs Limited ("the resulting company" or "the Holding Company") between
Add: Balance transferred on account of scheme of Tra\{ell|lr1g and Conveyance 94.89 42.15 the two companies and their respective shareholders under Sections 230 to 232 of the Companies Act, 2013 (‘Act) and all other
aAr(jrgp%mgnt the - 88 8,187.88 - 88 Auditor's Remuneration 10.25 0.42 042 applicable provisions of the Companies Act, 2013 ( "the Scheme") was approved by Honourable National Company Law Tribunal
Lose: DU”DQ } he ears - 0 - 0 - 0 Legal & Professional Charges 67.10 8.87 (NCLT), Ahmedabad Bench on 21 September 2022. Accordingly, all the assets and liabilities pertaining to the Pharma Business
CTSS: ugn? © year 8 18-7'56 8.1 67'56 . '00 Postage, Telegraph & Telephone 0.49 0.21 Undertaking, including supporting manufacturing units, employees, cash and cash equivalents and investments (including
0sing Balance P e T Printing & Stationery Expenses 8.55 274 0.00 investments in subsidiaries and joint ventures), as defined in the Scheme, stand transferred and vested into the Company from its
Other Comprehensive Income 9 Ty EXp
As per last galance Sheet 1.056.44 -0 -0 ROC & Other Filling Fees 0.72 0.00 Appointed Date .. from 1 July 2021. Pursuant to demerger, investments in subsidiaries, namely, Aarti USA, Inc, Aarti Pharmachem
Addp' Balance transferred on account of scheme of e : : Directors Sitting Fees 260 0.00 Limited and investment in joint controlled entity namely, Ganesh Polychem Limited was transferred to the Holding Company.
: ) . ' Further investment of Demerged Company in Aarti Pharmalabs Limited (earlier known as Aarti Organics Limited) is cancelled and
arrangment - .00 349.58 -.00 Loss by Fire 0.00 0.00 . o
é?:s:ir’:ﬂogzgﬁzgn OCl (Net) During the Year 10 4579% 1 (7](5)232 88 Other Administrative Expenses 226.81 4.36 0.04 | p) s:r?driizurl;EgiL%r]o%?rzgelllnglgs()sﬁjzsrlg?go?/fi;Zes%igrigsgai?ggiﬁém, consolidated financial statements of the demerged company
9 e R : Sub-Total (B) 481.12 74.66 0.46 (before giving effect to scheme of arrangement) for the year ended 31 March 2022 were approved by the Board of Directors of
Selling and Distribution Expenses demerged company in their meeting held on 27 May 2022 and audited by erstwhile statutory auditors (refer para | above).
Total 1,37,062.28 1,23,871.30 -2.19 ' . .
Y - Advertisement & Sales Promotion 415.22 3147 Subsequently, the same were approved by their shareholders in the general meeting held on 26 September 2022.
Export Freight Expenses, Outward Freights 1,552.19 1,519.39 c) We, Gokhale & ngthet, Charteretq Accfcijur:ltarc/ts (ng: 1032?4W():hwer;e a;()jp:inted f:s sttattuhtory ar:Jditorls ?f the Corzpsny rt]o fillhcallgual
Commission on Sales 453.23 470.03 vacancy caused due to resignation of Jatin Vora & Associates, Chartered Accountants, through resolution passed by shareholders
ofthe Company through postal ballot on 10 January 2023.
Export Insurgnce Chargels 0.00 3.63 d) The management of the Company approached us to perform agreed upon procedures on consolidated financial results prepared to
12.1 Pursuant to the scheme of arrangment approved by NCLT, Ahmedabad Bench, Excess of the Net Assets transfered over the Sample Testing & Analysis Charges 38.40 42.99 give effect to scheme of arrangement. Accordingly, we have performed agreed upon procedures as per Standard on Related
face value of the New Securities to be allotted in accordance with the Scheme, shall be credited to same reserves as debited in Other Selling Expenses 36.08 4.23 Services (SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding Financial Information", issued by the Institute
the books of AIL with adjustment for balance, if any, to Profit and Loss Account/Retained Earnings. As at balance sheet date, Sub-Total © 2,495.12 2,071.74 0.00 | of Chartered Accountants of India and we reportthatas follows. i B ) .
allotment of share capital is pending and hence Excess of NetAsets Over the face value of Equity shares to be issue is shown as Non-Operating Expenses ' consolidated financial results prepared by the management of the Holding Company (comprising of pharma business undertaking
Reserves PendingAllocation’. (Rs. inlakhs) Donations and CSR Expenses 105.72 1.00 along with investmentin sup3|d|ar|es and Jomtcon(rolled emlty_ recelveq as part_of sch_eme of arrangement) for period 1 July 2021 to
. g yearended 31 March 2022 is as per accounting treatment and information mentioned in the scheme.
Sr. Sub-Total (D) 10572 1.00 " Itis drawn from consolidated financial statements prepared and audited by erstwhile statutory auditors of Demerged Company as
No- PAtElas As at 31st Dec, As at 31st March, As at 31st March, Total (A+B+C+D) 19,772.19 16,314.98 0.46 mentionedin | above.
13' TG = S ITEGIEEE - 2022 2022 2021 As at 31st Dec As at 31st March, | As at 31st March, | " It is extracted from the books of accounts maintained by the Demerged Company having records/information maintained for
on Current Financial Liabilities - Borrowings 2022 2022 2021 pharma business undertaking and speciality chemical business.
N : N N - M. Financial Results of Subsidiaries/Jointly Controlled Entity not audited by us.
Secured - At Amortised Cost 29 | Earning Per Share (EPS) The consolidated financial results include the audited financial results of 2 subsidiaries (including 1 foreign subsidiary) and 1 joint
Total - - - EaC? \éalug Pergqug} Sha(re g‘ ?S-) 1222 1?% 18?3 controlled entity whose interim financial Results/ financial information reflects total revenues of Rs. 33004.22 lakhs and total net
asic £amings Fer Share (in Rs. - . -0. profit after tax (net) of Rs. 1929.15 lakhs for the period from 1 April 2022 to 31 December 2022 respectively, as considered in the
14 | Other Non Current Financial Liabilities - Borrowings| ~ AS atzggt Dec Asat ?;1052t2March, Asat ?;1052t1March, Net Profit after Tax as per Statement of Profit and consolidated financial results, which have been audited by their respective independent auditors. The independent auditors'
: Loss attributable to Equity Shareholders (Rs. in Lakhs) 13,173.21 10,672.61 -0.46 reports on interim financial statements/Financial Results/financial information of these entities have been furnished to us and our
Secureq - A_t Amortised Cost - - Weighted Average Number of Equity Shares used opinion on the consolidated Financial Results, in so far as it relates to the amounts and disclosures included in respect of these
Lease Liability 151.23 153.23 as denominator for calculating Basic EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000 entities, is based solely on the report of such auditors and the procedures performed by us are as stated in paragraph above.
Other - - - Diluted Earnings Per Share (in Rs.) 14.54 1.78 -0.18 Ouropinionis not modified in respect of above matters.
Total 151.23 153.23 - Net Profit after Tax as per Statement of Profit and For GOKHALE & SATHE
Loss attributable to Equity Shareholders (Rs. in Lakhs) 13,173.21 10,672.61 -0.46 | CHARTERED ACCOUNTANTS
bl As at 31st Dec As at 31st March As at 31st March
15 | Deferred Tax Liability (Net) g g Weighted A Number of Equity Sh: d i istrati .
2022 2022 2021 ghted Average Number of Equity Shares uset Firm Registration No.: 103264W
At the start of the year 5.935.00 N N as denominator for calculating Diluted EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000 | gy
Transfered Pyrsuant to the Scheme of Arrangment - 5,485.00 - 29.1  Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited has issued to the Equity Shareholders Eﬁﬁga”kh
m?%iﬁg:fgﬁ)t it&::znsttatement of Profit and Loss 675.00 450.00 - of Aarti Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 Membership No.: 123215
Atthe end of the year 6.610.00 5.935.00 ) each of the Company. The Company to allot 90626008 equity shares ( 1 Equity shares of Company for Every 4 Equity ggg‘é M2u3n11§2i215BGQKZR9410
Shares held in Aarti Industries Limited ). Existing Paid Capital of Rs 25 lakhs is Cancelled pursuant to Scheme provision .

Date: 17 January 2023
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1 Theaccompanying notes are an integral part of the Ind AS financial statements.
2 Theabove Cash Flow Statement has been prepared under “Indirect Method” set outin Ind AS-7, issued by Institute of Chartered

Accountants of India.
3 Cashand Cash Equivalents comprises of:

(e)

a.Raw Materials, Packing Material, Stores and Spares Weighted Average cost or net realisable value, whichever is lower
b. Work-in-Progress- At cost plus appropriate allocation of overheads or netrealisable value, whichever is lower

c. Finished Goods - At cost plus appropriate allocation of overheads or net realizable value, whichever is lower.

Cashand Cash Equivalents

N. Consolidated Audited Financial Statement For The Nine Months Ended December 31, 2022 & Financial Year B. Other Equity (Rs.inlakhs) (g) GovernmentGrants
Ended March 31,2022 (Rs.inlakhs) [Particulars Ratained | General [ Securities| Capital | Capital Other Total (i) Government grants are not recognisgd until thgre is reasonable assurance that the Company will comply with the conditions
Particulars Note As at As at As at Earnings | Reserve | premium | Reserve [Redemption|Comprehen- attachedto them and that the grants will be received.
No. 31st Dec,2022 | 31st March 2022 | 31st March 2021 Reserve |[sive Income| (ii) Government grants are recognised in Profit and Loss on a systematic basis over the periods in which the Company recognises
A ASSETS Balance as at 31st Mar, 2020 -1.73 - - - -1.73 as expenses the related costs for which the grants are intended to compensate. Specifically, government grants whose primary
1 Non-Current Assets Profit for the year -0.46 condition is that the Company should purchase, construct or otherwise acquire non-current assets are recognised as deferred
(@) Property, Plant and Equipment 1 89,275.8 78,008.8 0 g:lancle as at 31st Mar, 2021 . 53%8 - - - . 53?\1)3 revenue in the balance sheet and transferred to Profit and Loss on a systematic and rational basis over the useful lives of the
(b) Capital Work-in-Progress 1 7,702.33 16,522.59 0 are Ssue i - ~ 99l relatedassets. . o o o
i Transferred On Account of Scheme of (iii) In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate and the
(c) Goodwill 1 178.06 178.06 0
N Arrangment 64,455.50 8,187.56 | 44,032.54 - 349.58 [1,17,025.17 t ativel isedi din the Stat tof Profitand L
d) Intangible Assets 1 19.18 2252 0 _ amount cumulatively recognised is expensed in the Statement of Profitand Loss.
( . Total Comprehensive Income for the year 706.86 706.86 h) D iation/Amortizati
(e) Intangible Assets Under Developments 1 3,762.04 2,214.02 0| |Proitforte year TOET2ET —Tfo57z67] (N Depreciation/Amortization _ o _ _
(f) Financial Assets 0 0 0 Dividend P é’ e 3 == 3 Depreciation is provided based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013 except in
(i) Investments 2 3,556.83 3,222.55 0 Rgrlnsgsur:r‘nent of defined employee respect of thef.ollowing assets, where usefullife is different than those prescribed ir? S‘hchedule II; o
(i) Other Financial Assets 3 905.05 858.42 0.00 | | benefit plans (net of tax) . . . . . Sr.No.  Particulars Depreciation or Amortisation
(9) Other Non-Current Assets 4 429.10 148.27 0.00 | [Balance as at 31st Mar, 2022 70,594.62 | 8,187.56 | 44,032.54 1,056.44 [1,23,871.16 ; 'ée.als.em'd Land gve”he r9ma"f"1"9te”“re oflease
Total Non-Current Assets 10,5828.39 10,1175.23 0 | [Transferred On Account of Scheme of : uilding vera periodof 19years )
2 Current Assets Arangment : B B : : 3. Plant & Machinery ngr its useful life as technically assessed, i.eovera
(a) Inventories 5 59,129.46 47,545.37 0.00 Share capital Cancellaiton on account of Period of 1,9 years, based on the type of Equipment
(b) Financial Assets Scheme of Arrangment B 25.00 5 25.00 4 8%mp“ter§ 8vera period 0;2-5 years
(i) Investments 2,330.07 - - | [Total Comprehensive Income for the year - 7.21 721 2 . 'Cf’; EqU'PQT‘:‘”ftS Overa per!og of? gears
(i) Trade Receivables 6 42,896.49 37,665.71 0.00 | [Profitforhe year 10 1317321 | 13,7321 7 Ve e e T vos.
(iif) Cash and Cash Equivalents 7 8,218.05 8,327.34 25.00 Dividend Paid - - - - - - s Intanaible Assets (Product Redistration Rights 0 perl dof5 v
(iv) Loans 8 741.79 613.81 000 | [Balance as at 31st Dec 2022 83,767.83 | 8,187.56 | 44,032.54 25.00 | 1,049.23 [1,37,062.14] imeai ;‘ af'}\g' et ssets (Product Registration Rights) veraperiod otoyears
o i) Impairmentof Assets
(1) Other Financial Assets 9 445041 7.701.89 0.00 |~ Corporate Information and Significant Accounting Policies: 0 Im::airment loss, if any, is provided to the extent, the carrying amount of assets exceeds their recoverable amount. Recoverable
(9) Other Current Assels 10 1,089.50 9%0.77 0.00 A. Corporate Information amount is higher of net selling price of an asset or its value in use. Value in use is present value of estimated future cash flows
Total Current Assets 11,8864.77 10,2814.89 25.00 AARTI PHARMALABS LIMITED ("the Company") is a Public Limited Company incorporated under the provisions of the Companies ted to arise from th tinui ¢ tand from it d'l atthe end of it fulli
TOTAL ASSETS 22,4693.16 20,3990.11 25.00 Act, 2013. During Fy 2021-22, Company has change its name from Aarti Organics limited to Aarti Pharmalabs limited and same is . gxpe_c e CO arise r?rm eco‘r_\ Inuing use ofanassetandirom ts disposal at the end ot ts useful lie.
B EQUITY AND LIABILITIES approved at ROC. Necessary changes has been incorporate in all places including MOA & AOA. During Fy 2021-22 Company has ) oreign.urrency fransactions . .
} ) R " . Foreign currency transactions are accounted at the rates prevailing on the date of the transactions. The exchange rate
1 EQuITY changed its Registered Ofice fo Plot No. 22/C/1 & 22(Cf2, st Phase, G.I.D.C. Vapi, Distit Valsad Gujarat - 396195 and same is differences arising out of such transactions are approriately dealt in the financial statements in accordance with the applicables
(a) Equity Share Capital 11 4,531.30 25.00 25.00 approved atROC. i dg ' pproriately PP
Equity Shar ital pending allotment uoon The Honourable NCLT - Ahmedabad Bench has approved the scheme of arrangment between Aarti Industries Limited , Aarti accounting standards. ! ) e
(b) Equity Share Capital pending allotment upo Exchange dif ttlement or ranslation of monetary it din Statementof Profitand L
scheme of arrangment 11 0 453130 0 Pharmalabs Limited and their shareholders on 21 September, 2022; pursuant to which, the Pharma Undertaking of Aarti Industries xchange differences arising on settiement or ransiation of monetary items are recognised in Statement of Frofitand Loss.
(c) Other Equity 12 14,9300.05 13,4091.65 219 Limited is transf_erred tothe Company w.e.f_. Appointment Dgte (i.e. with gﬁect from 1stJuly, 2021). ) ) (k) 2per|at|ng L.eases
Total Equity 15,3831.35 13,8647.95 22.81 The Company is into Manufacture of Active Pharmaceuticals Ingredients (APIs"), Manufacture of APl / KSM intermediates and Asalessee: ) ) o ) ) )
2 LIABILITIES Xanthine derivatives for the pharmaceutical and food/beverages industry. Company is specialise in generic APIs, generic The Company assesses whethera contractis, or contains alease, at inception of the contract. Acontractis, or contains, alease f
Non-Current Liabilities intermediates, and xanthine derivatives. Company also provides CDMO services for drug substance/NCE development and the contract conveys the right to CQntroI theuseofan |dent|ﬁedlasse‘tfora period of time in exchange forcon5|derat|.on.To assess
(a) Financial Liabilties manufacturing for innovative pharmaceutical and biotech firms with a focus on the Ph-lI/IIl, launch, and commercial phases. Whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract
Borrowings 13 38.88 5545 A Company has dedicated facilities for the production of HPAPIs, corticosteroids, cytotoxic medicines, and oncology products involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
SR ) : Manufacturing Units of the Company are located at Maharashtra & Gujarat State at various locations through the period of the lease and (iii) the Company has the right to direct the use of the asset.
Other Non Current Financial Liability 14 151.23 153.23 - A . - f C f ioht-of. ) iability
Provisions 261.43 B } B SignificantAccounting Policies At the commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease liability for all
. ’ (i) The Consolidated Fi ial Stats ts comprise fi al ts of Aarti Pharmalabs Limited ("The Holding lease arrangements in which itis lessee, except for short-term leases (leases with a term of twelve months or less), leases of low
(b) Deferred Tax Liabilities (Net) 15 77,10.22 7,066.99 - " - e . § ) . o
Total Non-Current Liabilities 8161.76 7275.67 - Company"), subsidiaries and joint controlentity o ) ! ) value assets and, for contract where the lessee and lessor has right to terminate a lease without permission from the other party
Current Liabilties : : The principal activities of the Group consist of manufacturing and dealing in Pharmaceuticals, Nutraceuticals & chemicals with no more than an insignificant penalty. The lease expense of such short-term leases, low value assets leases and
(a) Financial Liabilties __ Inpreparing C.O”S"“dated Financial Statements, financial statements of below entities are considered, cancellable leases, are recognised as an operating expense on a straight-line basis over the term of the lease.
(i) Borrowings 16 29 686,56 33772.75 173 (i) Background: . Atcommencement date, lease liability is measured at the present value of the lease payments to be paid during non-cancellable
(ii) Trade Payables Due to T o ) I':;’;:"sf:gz;?:;@'ary Country (%) period of the contract, discounted using the incremental borrowing rate. The right-of-use assets is initially recognised at the
- Micro and Small Entereprises 17 3,848.84 2,114.38 0.26 () AartiPharmachem Limited India 100.00% amount of the ilnitial measurement of the cgrr@spgnding lease liability, lease payments made at or before commencement date
- Other Than Micro and Small Entereprises | 17 27,453.75 19,344.39 - Foreign Subsidiary: less any lease incentives received and anynitial direct costs. . o
(iii) Others () AartiUSAlnc. USA 100.00% Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment losses. Lease
(b) Other Current Liabilities 18 151.92 189.42 0.20 Joint Control: liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using effective
(c) Provisions 19 1,737.18 1,895.55 0.00 (i) Ganesh Polychem Limited India 50.00% interest rate method) and reducing the carrying amount to reflect the lease payments made. The right-of-use asset and lease
(d) Current Tax Liabilities (Net) 20 121.79 750 0.00 (iii) Basis of Prepration and Presentation: liability are also adjusted to reflect any lease modifications or revised in-substance fixed lease payments.
Total Current Liabilities 62,961.48 58,066.49 2.19 Significant Accounting policies and Notes to these Consolidated Financial Stat ts are intended to serve as a means of Asalessor:
Total Liabilities 71,123.24 65,342.16 219 informative disclosures and a guide to better understanding of the lidated position of the Companies. Recognizing this Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer
TOTAL EQUITY AND LIBILITIES 2,24,693.16 2,03,990.12 25.00 purpose the 9ompany has disclosed only such Policies and Notes from the individual financial statements which fairly present substantially all the risks and rewards of ownership to the lessee, the contract s classified as a finance lease. All other leases are
Significant Accounting Policies the needed disclosures. ) o _ classified as operating leases.
Accompanying Notes to the Financial Statements | 1-32 0.00 0.00 0.00 | The Consolidated Financial Statements of the Group have been prepared in accordance with Indian Accounting Standards (IND AS) Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the lease
The accompanying notes are an integral partof the INdAS financial statements notified under the Companies (Indian Accounting Standards) Rules 2015 and amended by the Companies (Indian Accounting Standards) term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected
) ) ) ) {Amendment} Rules 2016. inflationary cost increases. The respective leased assets are included in the Standalone Balance Sheet based on their nature.
Consolidated Statement of Profit and Loss for the Period Ended 31st December, 2022 (Rs. inlakhs) ~(iv) Principles of Consolidation ) o ) Leases ofn;)roperty, plantand equipﬁwent where the Company as a lessor has substantially transferred all the risks and rewards
Particulars Note As at For the Year Ended| For the Year Ended| () The Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standard (Ind AS) 110 - are classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property
No. 31st Dec,2022 | 31st March, 2022 | 31st March, 2021 Consolidated Financial Statements & Indian Accounting Standard (Ind AS) 28 -Accounting for Investments in Associates in or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are
0 Revenue from Operations 21 146.017.09 119.99431 " Consolidated Financial Statements and Indian Accounting Standard (IndAS) 111 - Joint Arrangements. - udedi ’ ther financial s, Eachl intis all t‘ d between th tand interest ’ The interesti .
P e e (ii) The Consolidated Financial Statements are prepared using the Financial Statements of the Parent Company Subsidiary Companies inclu e, |nq eriinancial assets. tach lease reclsup 1S allocaled between ealsse andinterestincome. The i ere§ |rl1come|s
Il | Other Income 22 157.33 251.33 R and Joint Control Entity drawn up o the same reporting datei.e 31st Dec 2022 recogmsed in the Sltalndalone Statement of Profit and Lo;s over the lease period so as to produce a constant periodic rate of
il | Total Income (I+Il) 1,46,174.42 1,20,245.63 .| (i) Incaseof Foreign Subsidiary revenue items are consolidated at the average rate prevailing during the period. All Assets (except Fixed interest on the remaining balance of the asset for each period. o
v | ExPENSES Assets) and liabilities are converted at the rates prevailing at the end of the year. In case of Fixed Assets the same is consolidated at 0 lL:J_ndercogbln‘ed lease agreements, land and building are assessed individually.
the rate applicable in the year of acquisition of the said assets. Any exchange difference arising on consolidation is recognised as inance Costs ) ) " ) o )
(a) Cost of Materials Consumed 23 78,731.02 61,124.15 - Translation difference in Reserves & Surplus. Borrowing Costs other than those directly attributable to Qualifying Assets are recognised as expenses in profit or loss in the
(b) Purchase of Stock In trade 20,613.99 16,291.50 - (iv) The consolidation of financial statements of the Parent Company and its Subsidiaries is done on line by adding together the book period in which thgyare mcurred. . . ) » o
(c) Changes in inventories of finished goods values of the like items of assets liabilities income and expenses after eliminating all significant intra-group balances intra-group Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as part of
9 . goods, transactions and unrealized profit or loss except where cost cannot be recovered. The results of operations of a subsidiary are the costofthe asset.
Stock-in-Trade and work-in-progress 24 -11,869.43 -4,904.87 - included in the consolidated financial statements from the date on which the parent subsidiary relationship came into existence. Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
(d) Employee Benefits Expense 25 9,646.31 8,520.30 - | (v) Boththesubsidiary consolidated are 100% subsidiary & there is noNon Controlling Interest as at balance sheet date deducted from the borrowing costs eligible for capitalisation.
; (vi) As faras possible the consolidated financial statements have been prepared using uniform Accounting Policies for like transactions  (m) Provisions, Contingent Liabilities and Contingent Assets
(e) Finance Costs 26 1,511.25 1,195.88 - S ) ) f . . h i . ; i " i
o . and other events in similar circumstances. Differences in Accounting Policies if any will be disclosed separately. Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event and it is probable
(f) Depreciation / Amortisation Expenses 27 4,659.16 4,211.86 | (vii) Investments in Associates are accounted for using equity method in accordance with Indian Accounting Standard (Ind AS) 28 that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
(g) Other Expenses 28 22,688.79 18,268.62 0.46 “Accounting for Investment in Associates in Consolidated Financial Statements” under which the investment is initially recorded at made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to
Total Expenses (IV) 1,25,981.09 1,04,707.44 0.46 cost identifying any goodwill or capital reserve arising at the time of acquisition. The carrying amount of the investment is acjusted settle the present obligation atthe end of the reporting period, considering the risks and uncertainties surrounding the obligation.
V| Profit before Excentional ltems and Tax (IIV 20.193.33 15.538.19 0.46 thereafter for the post acqylsﬁlon change in the share of netassets of(hg associate. However the share of losses is accounted for only If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
! i xcepti x (1I-V) e o0 e tothe extent of the cost of investment. Subsequent profits of such Associates are not accounted for unless the accumulated losses are appropriate, the risks specific to the liability. When discountingis used, the increase in the provision due to the passage of time is
VI | Exceptional ltems - - - _ recouped. ! ) : o ) ) recognised as afinance cost.
V | Profit before Tax (lll-IV) 20,193.33 15,538.19 -0.46 | Vi) Iﬁfﬁ;m”:i'np'm operafions are accounted using the Proportionate Consolidation Method as per Indian Accounting Standard (Ind AS) Contingent liabilities may arise from litigation, taxation and other claims against the Company. Where it is management's
VI | TAX EXPENSE .omt rrangem(.ents : ) assessment that the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities
B.1 Basis of Preparation and Presentation " ) ) unless the likelihood of an adverse outcome is remote such contingent liabilities are disclosed in the notes but are not provided
Current Tax 4,175.50 2,732.50 - "The financial statements of the Company have been prepared on the historical cost basis except for following assets and forinthe financial statements.
Earlier Year Tax 312.86 - - liabilities which have been measured at fair value amount:a. Certain financial assets and liabilities that are measured at fair Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable.
MAT Credit Entitlement - 112,50 - value; andb. Defined benefit plans - Plan assets measured at fair value.” Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
Deferred Tax 643.23 467.93 A These Consolidated financial statements have been prepared in accordance with the Indian Accounting Standards (n) Employee Benefits
’ ' (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Short-term Benefits
Total Tax Expenses 5,131.59 3,312.93 - Act, 2013 (‘Act) read with of the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 amended from time to Short term employee benefits including accumulating compensated absences are recognised at an undiscounted amount in the
VII | Profit for the year (V-VI) 15,061.74 12,225.26 -0.46 time and other relevant provisions of the Act. Statement of Profitand Loss for the year in which the related services are rendered.
VIil| OTHER COMPREHENSIVE INCOME Company's Financial Statements are presented in Indian Rupees ('), which is also its functional currency and all values are goi_t‘r‘z'gmff_zs_e”egfs
. femin efined Contribution Plans
a. Items that will not be reclassified to Statement rounded to the nearest Lakhs (" 00,000), except when otherwise indicated. ) . ) o ) - ) )
) The financial statements of the Company for the Period ended 31.12.2022 were approved for issue in accordance with a Retirement Benef|t§ |nlthe fgrm of Prowldenlt Fund which is a defined contribution schemes is charged to the statement of profit
of Profit and Loss resolution of the Board of Directors i s meeting held on 17th January, 2023 and loss for the period in which the contributions to the fund accrue as per the relevant statute.
- Fair Value Change of Equity Instruments through B2 Critical Accounting Estimates, A ptions and Judgments: ’ ?ﬁflnced BenefitPlans ) I oh oo  conice i the G e e of
Other Comprehensive Income (Net of Tax) 159.58 706.86 -0.00 The preparation of the Company's financial statements requires management to make judgement, estimates and assumptions ¢ Company pays grality (0 the employees who have completed five years of service with the Company at the fime o
’ ’ ’ hat affect th ¢ libilit h P | ) resignation/superannuation. The gratuity is paid @ 15 days salary for every completed year of service as per the Payment of
- Remeasurement of defined employee benefit that affect the repo.rted amount.o revenue, expenses, assets and liabi Itl.eS and t e accompanying discl osures. Uncertamt); GratuityAct, 1972.
plans (net of tax) - . . aboutt thella?llirnptlc;fns taTid estltr)nates Cﬁld resf”:t in outcomes that require a material adjustment to the carrying amount of The gratuity liability amount is contributed by the Company to the gratuity fund maintained with Life Insurance Corporation of
; o assets orliabilities aftected in subsequent financial years. India, exclusively for gratuity payment to the employees.
b. Items. that will be reclassified to Statement (a)  UsefulLives of Property, Plantand Equipment (“PPE”) ) The liability in reyspegt of g?rlaaui);y and other poZt-Zmponment benefits is calculated using Projected Unit Credit Method and
of Profit and Loss - - - Prolperlty, plant gn(.i eqmpm‘ent represents al5|.gn|ﬁcant Fropomon of the ’asset base of the (?ompany. The charge |nl respect of spread overthe period during which the benefitis expected to be derived from employees' services.
Other Comprehensive Income (Net of Tax) 159.58 706.86 -0.00 periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value Re-measurements of Defined Benefit Plans in respect of post-employment are charged to the Other Comprehensive Income.
X | TOTAL COMPREHENSIVE INCOME FOR THE atthe end of its life. The useful lives and residual values of Company’s assets are determined by the Management at the time (o) Taxes onIncome
the assetis acquired and reviewed periodically at the end of each reporting period. This reassessment may resultin change in The tax expense for the period comprises of current tax and deferred income tax. Tax is recognised in Statement of Profit and
YEAR NET OF TAX (\QI+VIII) ] ] 16,221.32 12,832.12 0.46 depreciation expense in future periods. Loss, except to the extent that it relates to items recognised in the Other Comprehensive Income or in Equity, in which case, the
X | Earnings Per Equity Share of Face Value o (b)  Defined Benefit Plans (Gratuity) taxis also recognised in Other Comprehensive Income or Equity.
Rs 10 Each (EPS) (in Rs.) 29 Aliability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the Current Tax
Basic 16.62 13.49 018 defined benefit obligation at the reporting date less the fair value of the plan’s assets and is determined using actuarial Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in
Diluted 16.62 13.49 018 valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current
!“ ‘?_ _ » ’ ’ - These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities income tax assets and liabilities are measured at the amount expected to be recovered from_ or paid to the taxation au.thoritiesA
Significant Accounting Policies involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these The tax rates and tax|aws used to compute the amount are those that are enacted or substantially enacted, atthe reporting date.
Accompanying Notes to the Financial Statements [1-32 assumptions. Allassumptions are reviewed at each reporting date. The compar:jy o;fsets currer(;t tax :ssets anld current t:;x liabilities, wr|1ere : hasa Iega(ljly enlforr(];eTbIl()elnght to slet off theI recognised
iei : b ts and where itintends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
- - (c) Provisions and Contingent Liabilities amoun
Consolidated Cash Flow Statement for the Period Ended 31st December, 2022 (Rs. in lakhs) The Company estimates the provisions that have present obligations as aresult of past events and itis probable that outflow of Deferred Tax ) ) ) o o
i i resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period and are Deferred tax is recognised on temporary differences between carrying amounts of assets and liabiliies in the financial
. ) ) L . . ; . statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax relating to items recognise:
Sr.| Particulars For the Period Ended| For the Year Ended | For the Year Ended q 9 - p porting p t dth di b dinth ion of taxable profit. Deferred Jati p ised
No. 31st Dec,2022 31st March, 2022 31st March, 2021 adjusted to reflect the current best estimates. The Company uses significant judgements to disclose contingent liabilities. outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other comprehensive
A. | CASH FLOW FROM OPERATING ACTIVITIES Con:ngegt I'Tb'tl)m?: are disdosed when there is a posfsmle obligation an;mg :n:m past el/entst, (T]e ITXISFteh'?CThOf Wh'fh Iw'ytge income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
Profit before Tax 20,193.33 15,538.22 -0.46 coniirmed only by the occurrence ornon-oceurrence of one or more uncertain future events not wholly within the control of the extent that itis no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
Adjusted for: Company ora present obligation that arises from past events where itis either not probable that an outflow of resources wil be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
- Finance Costs 1511.25 1195.88 0.00 required to settle the obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither recognised become probable that future taxable profits will allow the deferred tax assets to be recovered.
- Depreciation/Amortisation 4’659l16 4y211l86 OlOO nord!stlzlosed inthe financial statements. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
pre _ o o ' (d)  Provisionforincome Tax and Deferred Tax Assets o settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the
Consolidated Adjustments 0.00 85.72 0.00 The Company uses estimates and judgements based on the relevant rulings in the areas of revenue, costs, allowances and reporting period.
- Dividend Income -128.13 -247.86 0.00 disallowances which is exercised while determining the provision for income tax. A deferred tax asset is recognised to the Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
- Interest Income -29.20 -0.76 0.00 extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax current tax liabilities.
- Profit on sales 0.00 -4.01 0.00 losses can be utilised. Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax at M_in_imumAIternate Tax (MAT) N ) ) o )
Operating Profit before Working Capital Changes 26,206.41 20,779.05 046 the end ofeach.rep.o.rting period. . » Minimum Altgrnate tax (MAT) creditis recggmzed asan asset c‘)nlylwhen and t‘o the extept thereis convincing evidence that Fhe
Adiusted for: B.3 Summary of Significant Accounting Policies Company will pay normal income tax during the specified period i.e., the period for which MAT Credit is allowed to be carried
justed for: . , (a) Currentand Non-Current Classification forward. The Company reviews the same at each balance sheet date.
- (Increase)/Decrease in Trade and Other Receivables -2,009.89 -10,250.92 046 The Company presents assets and liabilities in the Balance Sheet based on Current/ Non-Current classification. P. Financial Instruments
- (Increase)/Decrease in Inventories -11,538.88 -5,599.20 0.00 "An asset s treated as Current when it is — Expected to be realised or intended to be sold or consumed in normal operating @& Financial Assets
- Increase/(Decrease) in Trade Payables and Other cycle;- Held primarily for the purpose of trading;- Expected to be realised within twelve months after the reporting period, or- | Initial recognition and measurement . ‘ , , o
Current Liabilities 7.759.87 .7186.23 0.00 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the All f|nancl|al assetsare |.n|t|ally recogmseq atfair value. Transacltlon costs that areld|rectly attnbutgble tothe af:qwsnmn orissue
Cash Generated from Operations 2041751 225730 0.00 reporting period.All other assets are classified as non-current.” of financial assets, whmh allre not at Fair Valug Throulgh Profit or Loss, arg adjusted to the fair value on initial recognition.
Taxes Paid (Net) 445673 21123 0.00 "Aliability is considered as Current, when - Itis expected to be settled in normal operating cycle;- Itis held primarily for the purpose P ;u;chase a?,(\i/’sale offlnantmal assetsare recognised using trade date accounting.
Net Cash Flow from Operating Actvties 1 5’ 9% 0'7 g 4'37 0' 23 0' 00 of trading;- Itis due to be settled within twelve months after the reporting period, or- There is no unconditional right to defer the ) Fil; as:gifgss:tzsg‘fgi';e datAmortised Cost (AC)
B. | CASH FLOW FROM INVESTING ACTIVITIES T o . setlement ofthe liability forlalt !east twelve months afterthe reporting per|0(li.Allllolther liabilties are classified as non-current." Afinancial asset is measured at Amortised Cost, ifit is held within a business model whose objective is to hold the asset in order
. Deferred tax assets and liabilities are classified as non-current assets and liabilities. ; o -
Acquisition of Property. Plant and Equipment and (b)  Property, Plantand Equipment (PPE) to collect contractual cash flows and the contractual terms of the financial asset give rise on specific dates to cash flows that are
q. pert) aup perty, quip : solely payments of principal and interest on the principal amount outstanding.
Capital Work In Progress -8,650.58 -14,115.20 0.00 Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated (i) Financial assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)
Other Investments -2,330.07 -11.32 0.00 depr.e(:l.anon and impairment Ios§es, |fanvyv. Such ngtmcludes purchase price, borrowlmg costandany costdirectly atvtnbutable Afinancial asset is measured at FVTOCI, if it is held within a business model whose objective is achieved by both collecting
Dividend Income 12813 247.86 0.00 tobringing the assets to ts working condition for ts intended use, net charges on foreign exchange contracts and adjustments contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specific dates to
Interest Income 29.20 0.76 0.00 arising from exchange rate variations attnbytable tothe assets. ) ) N cash flows that are solely payments of principal and interest on the principal amount outstanding.
Procesds from Sale of Investments 500,00 401 0.00 Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only whenitis (iii) Financial assets measured at Fair Value Through Profitor Loss (FVTPL)
; ) - ’ ) ’ probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably. Afinancial assets, which are not classified in any of the above categories are measured at FVTPL.
Net Cash Flow used in Investing Activities -10,323.32 -13,873.89 0.00 Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Equipment and having i~ Equity Investments
C. | CASH FLOW FROM FINANCING ACTIVITIES different useful life are accounted separately. All equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for
Proceeds/(Repayment) from Current Borrowing (Net) -4,111.56 27,234.22 0.00 (c) Intangible Assets those equity investments for which the Company has elected to present the value changes in 'Other Comprehensive Income'.
Finance Costs 1,511.25 1,195.88 0.00 Intangible assets are recognised when itis probable that the future economic benefits that are attributable to the asset will flow Equity Investments in Subsidiaries are carried individually at cost less accumulated impairment, ifany.
Dividends Paid 123.93 0.00 0.00 to the Company and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net of tax/duty IV Impairment of Financial Assets
Net Cash Flow from /(used in) Financing Activities 57 46l7 4 2% 038.3 4 0' 00 credits availed, if any, less accumulated amortisation and cumulative impairment. Administrative and other general overhead In accordance with Ind AS 109, the Company uses, 'Expected Credit Loss' (ECL) model, for evaluating impairment of financial
’ g Actl e e ’ expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of assets other than those measured at Fair Value Through Profitand Loss (FVTPL).
Net Increase/(Decrease) in Cash and Cash Equivalents -109.28 7,794.22 0.00 intangible assets. Expected creditlosses are measured through a loss allowance atan amount equal to:
Opening Balance of Cash and Cash Equivalents 8,327.34 533.11 25.00 (d) Valuation of Inventories - The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument
Closing Balance of Cash and Cash Equivalents 8,218.06 8,327.34 25.00 Inventories are valued at Cost or Net Realizable Vialue whichever s lower. thatare possible within 12months after the reporting date); or ] ) )
Inventories have been valued on the following basis: -Fulllifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial
Notes:

instrument).

For Trade Receivables, the Company applies 'simplified approach’, which requires expected lifetime losses to be recognised
from initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the
portfolio of trade receivables. At every reporting date, these historical default rates are reviewed and changes in the forward

Particulars For the Period Ended| For the Year Ended | For the Year Ended For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short- looking estimates are analysed.
31st Dec,2022 31st March, 2022 31st March, 2021 term, highly liquid investments that are readily convertilbe to known amounts of cash and which are subject to an insignificant Forother assets, the Company uses 12 months ECL to provide forimpairment loss where there is no significantincrease in credit
a. Cash on Hand 787 572 2500 risk of changes in v_a_lueA . ri:skA Iftr_lere_is s!g_n_ificant increase in credit risk, fulllifetime ECLis used.
b. Balances with Banks 821019 832162 000 | () RevenueRecognition @é Financial Liabilities
Total 8,218.06 8,327.34 2500 | () Revenuefrom Sale of Goods to customers s recognised when control of the goods is transferred to the customeratanamount | Initial Recognition and Measurement ) ) ' ) )
c e S o e e 31e1D P—r that reflects the consideration entitied in exchange for those goods or services. Generally, control is transferred upon shipment All financial vl|ab|l|t|es are .recogmsed at fair value and in case of bolrrowmgs, net of directly attributable cost. Fees of recurring
onsolidated Statement of Changes in Equity for the Period Ended 31st December, of goods to the customer or when the goods are made available to the customer, provided transfer of title to the customer nature are directly recognised in the Statement of Profitand Loss as finance cost.
A. Equity Share Capital (Rs. in Lakhs) dthe C h t retained ianificant risks of hip o fi t bligati ith to th " Il Subsequent Measurement
As at 31st March. 2020 2500 ocs:urs andthe ompanly as nov retaine 'any significant risks of ownersnip o_r uture obligations W.' respect to the 900 S Financial liabilities are carried atamortised cost using the effective interest method.
Chanes i equity share canital during the vear 202021 — shipped. Sale of goods s recognized on dispatch of goods to customers and is recorded net of claims, etc., as considered For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
ges in equity P gthey appropriate. Revenue from Sale of Scrap and obsolete stores is accounted for at the time of disposal. duetoshortmaturity ofthese instruments.
AsatSfstMarch 2021 2500 | (i) Exportentitiements are recognized on realization. @é Derecognition of Financial Instruments
Changes in equity share capital during the year 2021-22 | (i) Revenuein respectof Interestis recognized on the time proportion method. o ] ) The Company derecognises a financial asset, when the contractual rights to the cash flows from the financial asset expires, or it
As at Stat March, 2072 25,00 | (v) - Industrial Promotion Incentive granted by State Government is recognised when claim in respect of Entitiement is made & transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a
Changes in equily share capital during the year 2022-23 4506.30 admitted after close of yearly Sales Tax Assessment. financial liability) is derecognised from the Company's Balance Sheet, when the obligation specified in the contract s discharged
As at 31st December, 2022 453130 | (v) Dividend Incomeis recognised when the Company’s rightto receive the amount has been established.

orcancelled or expires.
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@e Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the balance sheet when, and only when, the Company has a legally enforceable right to set off the amount and it intends, either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

q. Earnings Per Shares

Basic earnings per share are calculated by dividing the Profit or Loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.

Forthe purpose of calculating diluted earnings per share, the Profit or Loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.

C. RecentAcccounting Pronouncements
AmendmenttoInd AS 109 “Financial Instruments” and Ind AS 107 “Financial Instruments: Disclosures” - Interest rate Benchmark Reform Phase 2

The amendment focuses on the potential financial reporting issues that may arise when interest rate benchmarking reforms are either reformed or replaced. The key reliefs provided by the Phase 2 amendments are:

+  Changes to contractual cash flows - When changing the basis for determining contractual cash flows for financial assets and liabilities (including lease liabilities), the reliefs have the effect that the changes that are required by an interest rate benchmark reform will not resultin animmediate gain orloss in the profitand loss statement.

+ Hedge accounting - The hedge accounting reliefs will allow most Ind AS 39 or Ind AS 109 hedge relationships that are directly affected by IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

The amendments do not have any impact on the financial statements.

Amendmentto Ind AS 103 “Business Combination” - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India

atthe acquisition date. These changes do not significantly change the requirements of Ind AS 103 — Business Combinations. The management does not expect the amendment to have any impactin its financial statements.

Amendmentto Ind AS 16 “Property, Plant and Equipment” - Proceeds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment. The management does not expect the amendments to have any impact n its recognition of its property,

plantand equipmentinits financial statements.

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Note 1 - Property, Plant and Equipment (FY 2022- 23)

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Sct of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land 3,858.72 - - - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,639.80 - - - 2,639.80 238.98 - 21.76 - 260.74 2,379.06 2,400.81
Buildings 12,024.92 - 3,539.88 - 15,564.80 3,977.06 - 622.54 - 4,599.60 10,965.19 8,047.85
Buildings 588.05 - - - 588.05 432.75 - - - 432.75 155.30 155.30
Plant and Machinery 97,310.83 - 12,283.84 - 1,09,594.66 34,631.58 - 3,862.66 - 38,494.24 71,100.40 62,679.25
Furniture and Fixtures 697.79 - 0.83 - 698.62 316.08 - 3897 - 355.05 343.58 381.71
Office Equipments 214.55 - 6.69 - 221.25 130.59 - 1742 - 148.02 73.23 83.96
Computers, Printers 559.19 - 41.65 - 600.84 484.95 - 42.20 - 527.15 73.69 74.24
Vehicles 625.71 - 49.94 - 675.65 298.73 - 50.28 - 349.01 287.29 326.98
Total 1,18,519.56 - 15,922.83 - 1,34,442.37 40,510.74 - 4,655.83 - 45,166.56 89,275.80 78,008.82
Il_| InTangible Assets
Goodwill on Consolidation 178.06 - - - 178.06 - - - - - 178.06 178.06
IT software & Other Intangible Assets 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Total 3,980.38 - - - 3,980.38 3,779.81 - 3.33 - 3,783.14 197.24 200.57
Il | Gross Total 1,22,499.94 - 15,922.83 - 1,38,422.75 44,290.54 - 4,659.16 - 48,949.70 89,473.04 78,209.40
Il | Capital Work-in-Progress - - - - - - - - - - 11,464.37 18,736.61

NOTES - (Rs. in Lakhs)

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect |Capital Work-in-Progress Amount in capital work-in-progress for the period of Total

from 1stof July 2021, being the Appointed Date. Property, Plantand Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment. Lessthan1year| 1-2years | 2-3years |[Morethan3years

b. IndAS 103-Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Vialue. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Valuein | Projects in progress 0.00 0.00 0.00 0.00 7,852.33

the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilties in the books of the Company. The same is also in [Projects temporarily suspended 0 0 0 0 0
accordance with the Scheme of Arrangment approved by NCLT. 0.00 0.00 0.00 0.00 785233

c. Company h_as applied for work?ng capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu Tnfangible Assets Amount in capital Workin-progress for the pefiod of Total

hypothecation chargelonlall existingand future movable ﬁ)l(ed assets of the Borrower, to be shared with all banks. Lessthandyear] 1-2years 2-3years |More than 3years

e.  Company has not capitalised any Borrowing costs to the Fixed Assets Projects in progress 1548.02 221402 0.00 0.00 3,762.04

Capital Work-in-Progress Ageing Projects temporarily suspended 0 0 0 0 0.00
Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows: 1,548.02 2,214.02 0.00 0.00 3,762.04
FY 2021-22
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Sct of Arrangment Adjustments Adjustments 31st March, 2022 1st April, 2021 0}{ Scheme t;f for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
rrangmen
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land 38,58,71,999.00 - - - 38,58,71,999.00 - - - - - 38,58,71,999.00 38,58,71,999.00
Leasehold Land 26,39,79,884.00 - - - 26,39,79,884.00 2,38,98,488.00 - 21,75,618.37 - 2,60,74,106.37 23,79,05,777.63 24,00,81,396.00
Buildings 1,20,24,91,582.00 - 35,39,87,997.57 - 1,55,64,79,579.57 39,77,06,461.00 - 6,22,53,963.00 - 45,99,60,424.00 1,09,65,19,155.57 80,47,85,121.00
Leasehold Factory Building 5,88,04,725.00 - - - 5,88,04,725.00 4,32,74,971.00 - - - 4,32,74,971.00 1,55,29,754.00 1,55,29,754.00
Plant and Machinery 9,73,10,82,908.00 - 1,22,83,83,520.56 - 10,95,94,66,428.56 3,46,31,57,866.00 - 38,62,66,320.09 - 3,84,94,24,186.09 7,11,00,42,242.47 6,26,79,25,042.00
Furniture and Fixtures 6,97,79,428.00 - - - 6,97,79,428.00 3,16,08,048.00 - 38,96,732.84 - 3,55,04,780.84 342,74,647.16 3,81,71,380.00
Office Equipments 2,14,55,318.00 - 6,69,243.75 - 2,21,24,561.75 1,30,59,378.00 - 17,42,199.06 - 1,48,01,577.06 73,22,984.69 83,95,940.00
Computers, Printers 5,59,19,106.00 - 41,64,985.50 - 6,00,84,091.50 4,84,95,442.00 - 42,19,508.65 - 5,27,14,950.65 73,69,140.85 74,23,664.00
Vehicles 6,25,71,180.00 - 10,58,818.84 - 6,36,29,998.84 2,98,73,028.00 - 50,28,360.52 - 3.49,01,388.52 2,87,28,610.32 3,26,98,152.00
Total 11,85,19,56,130.00 - 1,58,82,64,566.22 - 13,44,02,20,696.22 4,05,10,73,682.00 - 46,55,82,702.52 - 4,51,66,56,384.52 8,92,35,64,311.70 7,80,08,82,448.00
Il | InTangible Assets
Goodwill on Consolidation 1,78,05,673.00 - - - 1,78,05,673.00 - - - - - 1,78,05,673.00 1,78,05,673.00
IT software & Other Intangible Assets 38,02,32,257.00 - - - 38,02,32,257.00 37,79,80,504.00 - 3,33,420.00 - 37,83,13,924.00 19,18,333.00 22,51,753.00
Total 39,80,37,930.00 - - - 39,80,37,930.00 37,79,80,504.00 - 3,33,420.00 - 37,83,13,924.00 1,97,24,006.00 2,00,57,426.00
Ill_| Gross Total 12,24,99,94,060.00 - 1,58,82,64,566.22 - 13,83,82,58,626.22 4,42,90,54,186.00 - 46,59,16,122.52 - 4,89,49,70,308.52 8,94,32,88,317.70 7,82,09,39,874.00
Il | Capital Work-in-Progress - - - - - 1,14,64,37,050.26 -
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS
Note 1 - Property, Plant and Equipment ( FY 2022- 23 )
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2021 Sck of Arr it Adjusti t: Adjustments 31st March, 2022 1st April, 2021 of Scheme of for the year Adjustments 31st March, 2022 31st March, 2022 31st March, 2021
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land 3,858.72 - - - 3,858.72 - - - - - 3,858.72 3,858.72
Leasehold Land 2,639.80 - - - 2,639.80 238.98 - 21.76 - 260.74 2,379.06 2,400.81
Buildings 12,024.92 - 3,539.88 - 15,564.80 3,977.06 - 622.54 - 4,599.60 10,965.19 8,047.85
Buildings 588.05 - - - 588.05 432.75 - - - 432.75 155.30 155.30
Plant and Machinery 97,310.83 - 12,283.84 - 1,09,594.66 34,631.58 - 3,862.66 - 38,494.24 71,100.42 62,679.25
Furniture and Fixtures 697.79 - - - 697.79 316.08 - 38.97 - 355.05 342.75 381.71
Office Equipments 214.55 - 6.69 - 221.25 130.59 - 17.42 - 148.02 73.23 83.96
Computers, Printers 559.19 - 41.65 - 600.84 484.95 - 4220 - 527.15 73.69 74.24
Vehicles 625.71 - 10.59 - 636.30 298.73 - 50.28 - 349.01 287.29 326.98
Total 1,18,519.56 - 15,882.65 - 1,34,402.21 40,510.74 - 4,655.83 - 45,166.56 89,235.64 78,008.82
Il | InTangible Assets
Goodwill on Consolidation 178.06 - - - 178.06 - - - - - 178.06 178.06
IT software & Other Intangible Assets 3,802.32 - - - 3,802.32 3,779.81 - 3.33 - 3,783.14 19.18 22.52
Total 3,980.38 - - - 3,980.38 3,779.81 - 3.33 - 3,783.14 197.24 200.57
Ill_{ Gross Total 1,22,499.94 - 15,882.65 - 1,38,382.59 44,290.54 - 4,659.16 - 48,949.70 89,432.88 78,209.40
lll_| Capital Work-in-Progress - - - - - - - - - - 11,464.37 18,736.61
NOTES - Capital Work-in-Progress Ageing
i o i o ) ) ) o ) o ) Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows: (Rs. in Lakhs)

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect Capital Work-n-Progress Amountincapial workiinprogress for the period of Total
from 1st of July 2021, being the Appointed Date. Property, Plant and Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment. Lessthan1year| 1-2years 2-3years [Morethan3years| Average*

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in E:g!zgz ;Zrzr%g:r;s — 321 0'68 4,491 .Gg 0.0g 0'08 7'702'33
the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance : PO 3,210.66 4,491.68 0.00 0.00 7,702.33
with the Scheme of Arrangment approved by NCLT. Capital Work-in-Progress Amount in capital work-in-progress for the period of Total

c. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu Less than 1year| 1-2years 2-3years |Morethan3years| Average™

. - ] Projects in progress 1,548.02 2,214.02 0.00 0.00 3,762.04
hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks. Projects temporarlly suspended 0 0 0 0 000
Company has not capitalised any Borrowing costs to the Fixed Assets 1,548.02 2,214.02 0.00 0.00 3,762.04

Note 1 - Property, Plant and Equipment ( FY 2021-22)
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance as at Addition on Account of Additions/ Deduction/ Balance as at Balance as at Addition on Account Depreciation charge Deduction/ Balance as at Balance as at Balance as at
1st April, 2022 Scheme of Arrangment Adjustments Adjustments 31st Dec, 2022 1st April, 2022 of Scheme of for the year Adjustments 31st Dec, 2022 31st Dec, 2022 31st March, 2022
Arrangment
1 | Property, Plant and Equipment
| | Tangible Assets
Freehold Land - 3,858.72 - - 3,858.72 - - - - 3,858.72 -
Leasehold Land - 2,356.64 283.16 - 2,639.80 208.56 30.42 - 238.98 2,400.81 -
Buildings - 10,545.82 1,479.10 - 12,024.92 3,541.06 436.00 - 3,977.06 8,047.85 -
Buildings - 440.88 147.17 - 588.05 320.36 112.39 - 432.75 155.30 -
Plant and Machinery - 88,296.52 9,014.31 - 97,310.83 30,863.63 3,767.95 - 34,631.58 62,679.25 -
Furniture and Fixtures - 692.23 5.57 - 697.79 273.99 42.09 - 316.08 381.71 -
Office Equipments - 189.46 25.10 - 214.55 114.29 16.30 - 130.59 83.96 -
Computers, Printers - 533.76 25.43 - 559.19 411.72 73.24 - 484.95 74.24 -
Vehicles - 508.30 169.86 52.45 625.71 309.01 33.05 43.33 298.73 326.98 -
Total - 1,07,422.32 11,149.69 52.45 1,18,519.56 36,042.62 4,511.44 43.33 40,510.74 78,008.82 -
Il_| InTangible Assets
Goodwill on Consolidation - 178.06 - - 178.06 - - - - 178.06 -
IT software & Other Intangible Assets - 3,783.76 18.56 - 3,802.32 3,773.41 6.40 - 3,779.81 22.52 -
Total - 3,961.82 18.56 - 3,980.38 3,773.41 6.40 - 3,779.81 200.57 -
Il | Gross Total - 1,11,384.14 11,168.25 52.45 1,22,499.94 39,816.03 4,517.84 43.33 44,290.54 78,209.40 -
Ill_| Capital Work-in-Progress - - - - - - - - - 18,736.61 -
NOTES - Capital Work-in-Progress Ageing

a. Pursuant to the Scheme of Arrangement between Aarti Industries Limited, Aarti Pharmalabs Limited and their shareholders, the demerged Pharma Undertaking of Aarti Industries Limited is being transferred to Aarti Pharmalabs Limited with effect

from 1stof July 2021, being the Appointed Date. Property, Plantand Equipment transfered to Company are shown as addtion during the year on account of scheme of Arrangment.

b. IndAS 103 - Business Combination requires that acquirer shall record all assets and liabilities aquired under business combinations at Fair Value. Aarti Industries Limited is Ind As compliantand hence assets and liabilites were already at Fair Value in
the books of Demerged Company at the time of Demerger. Accordingly, the management has considered these book values as fair value for the purpose of recording of assets and liabilities in the books of the Company. The same is also in accordance

with the Scheme of Arrangment approved by NCLT.

¢. Company has applied for working capital limit of Rs 375 crore with State Bank of India, Axis Bank Limited, Standard Chartered Bank, Citi Bank N.A., Kotak Mahindra Bank Limited. Companies fixed assets are offered as security - Second pari-passu

hypothecation charge on all existing and future movable fixed assets of the Borrower, to be shared with all banks.

e. Company has not capitalised any Borrowing costs to the Fixed Assets
Note 2 - Non Current Financial Assets - Investments

Ageing for Capital Work-in-Progress as at 31st December, 2022 is as follows: (Rs. in Lakhs)
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Lessthan1year| 1-2years 2-3years [Morethan3years| Average*
Projects in progress 10,903.13 4,956.18 663.28 0.00 16,522.59
Projects temporarily suspended 0 0 0 0 0
10,903.13 4,956.18 663.28 0.00 16,522.59
Capital Work-in-Progress Amount in capital work-in-progress for the period of Total
Lessthan1year| 1-2years 2-3years [Morethan3years| Average*
Projects in progress 2,214.02 0.00 0.00 0.00 2,214.02
Projects temporarily suspended 0 0 0 0 0
2,214.02 0.00 0.00 0.00 2,214.02

- AllInvestments are transfered pursuant to the Scheme of Arrangment approved by NCLT to Aarti Pharmalabs Limited.

Particulars Number of Units/Shares (all fully paid up) ” tgs at2022 st MAS ar: 02 | 3st MAS at: 2021 Pending trasnfer formalities, all investmens are in the name of Aarti Industries limited as at 31st December, 2022. The
Opening Balance Transf;l; :::;'s:ant to Acquisition Disposal Closing Balance st Dec, st March, st March, same will be transferred in the name ofthe Company in due course.
Investments - (Unquoted) in Equity Shares of Other Companies - Change in Fair value of Investment during the year is recongnised in Other Comprehensive Income (OCI) during the
Dilesh Roadlines Private Limited 0 464550 0 0 464550 1123.24 1041.34 0.00 period.
Aarti Ventures Limited 0 454364 0 0 454364 738.75 739.02 0.00 | Disclosure pursuanttoInd AS 27 - Separate Financial Statements
garapurTEnvi}:c;nment Protection Society g 21’:5A1 g g 21 Kf/l 92;2; sg:ag: ggg Investments in the following subsidiary is accounted at cost
In?/;T;:hoFtltTarr:zlSolutions LLC Nl Al N‘ A 12 4'1 0 113.69 0'00 Name of the Principal Activity Country of | % of equity interest| % of equity interest
S ) o ’ ' : : Subsidiary As at 31st Dec, 2022| As at 31st Dec, 2022,

Investments - (Unquoted) in Limited Liability Partnership - - - - - .
Aarti Udyog Limited Liabilty Partnership NA. NA 566.19 367.33 000 |[Aarti USAInc Trading of Pharmaceutical API & API Intermediates, Chemical | USA 100% 100%
Total R R R R 3.556.83 3222.55 . || Aarti Pharmachem Limited | Pharmaceutical AP & API Intermediates, Chemical Manufacturing | India 100% 100%
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16.1 Pursuant to the Scheme of Arrangement, common working capital borrowing was allocated to Aarti pharmalabs Limited in the

ratio of value of Assets transferred in the scheme of arrangement to the total assets of Aarti Industries Limited prior to demerger.
In absence of specific loan from lenders, borrowings allocated to the Company are shown as loan from Aarti Industries Limited
to be repaid by taking loans from banks.

16.2 Company has applied for Total working capital limit of Rs 375 crore with five banks and has offered security - First pari-passu

hypothecation charge on all existing and future current assets/ of the Borrower, to be shared with others banks under multiple
banking arrangement. Second pari-passu hypothecation charge on all existing and future movable fixed assets of the
Borrower, to be shared with other banks under multiple banking arrangement.

During Fy 2022-23, out of Five banks, company has drawdown loans from three banks and same is used for repayment of Loan
Transfered pursuant to scheme. Company isin process of executing loan documetns with other two banks for repayment of
balances Outstanding payable toAarti Industries limited Rs 116.96 crore

16.3 There are no material differences between the quarterly statements of stock filed by the company with banks and the books of

accounts.

16.4 The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in accordance with

the guidelines on wilful defaulters issued by the Reserve Bank of India.

b As at 31st Dec, As at 31st March, As at 31st March,
17 | Current Liabilities - Trade Payables 2022 2022 2021
Due to
- Micro and Small Enterprises 3,848.84 2,114.38 0.26
- Other Than Micro and Small Enterprises 27,153.75 19,344.39 -
Total 31,002.59 21458.77 0.26
o As at 31st Dec, As at 31st March, As at 31st March,
18 | Other Current Liabilities 2022 2022 2021
Current maturities of Vehicle Loan 25.37 34.18 -
Lease Liability Current 126.44 124.44 -
Other Current Liabilities 0.10 30.79 0.20
Total 151.91 189.41 0.20
iei As at 31st Dec, As at 31st March, As at 31st March,
19 Current Provisions 2022 2022 2021
Provision for Employee Benefits 1,525.11 1,774.04 -
Other Provisions 473.50 121.51 -
Total 1998.61 1895.55 0.00
P, As at 31st Dec, As at 31st March, As at 31st March,
20 | Current Tax Liabilities (Net) 2022 2022 2021
Current Tax Liabilities (Net) 121.79 750.00 -
Total 121.79 750.00 0.00
; As at 31st Dec, As at 31st March, As at 31st March,
21| Revenue from Operations 2022 2022 2021
Sale of Products 1,45,232.50 1,19,203.36 0.00
Sale of Services
Other Operating Revenues (Refer Note No. 22.1) 784.59 790.95 0.00
Total 1,46,017.09 1,19,994.31 0.00
21 | Other Operating Revenues
Export Benefits/Incentives Received 645.35 642.78 0.00
2 Scrap Sales 179.75 148.17 0.00
Other Operating Revenues -40.51 0.00 0.00
Total 784.59 790.95 0.00
As at 31st Dec, As at 31st March, As at 31st March,
Other Income 2022 2022 2021
Dividend Received 123.93 247.86 0.00
Interest Income 29.20 0.57 0.00
Other Non-Operating Income
Insurance Claim 0.00 0.00 0.00
2 Profit on Sale of Assets/Investment 0.00 2.08 0.00
Other Income 420 0.82 0.00
Total 157.33 251.33 0.00
: As at 31st Dec, As at 31st March, As at 31st March,
Cost of Material Consumed 2022 2022 2021
Consumption of Raw Material 67,433.11 52,380.65 0.00
Consumption of Packing Material 1,521.32 1,336.61 0.00
2 Consumption of Fuel 6,524.51 4,585.85 0.00
Consumption of Stores & Spares 3,252.09 2,821.04 0.00
Total 78,731.03 61,124.15 0.00
: As at 31st Dec, As at 31st March, As at 31st March,
Change in Inventory 2022 2022 2021
Inventories (at commencement)
Finished Goods 18,812.43 15,842.71 0.00
Work-in-Progress 9,035.98 7,100.83 0.00
27,848.41 22,943.54 0.00
Inventories (at Close)
Finished Goods 24,757.31 18,812.43 0.00
Work-in-Progress 14,960.53 9,035.98 0.00
39,717.84 27,848.41 0.00
Increase in Inventory -11,869.43 -4,904.87 0.00
" As at 31st Dec, As at 31st March, As at 31st March,
25 | Employee Benefits 2022 2022 2021
Directors' Remunderation 617.12 570.62 0.00
Salaries and Wages 8,006.78 7,887.80 0.00
Contribution to Provident and other Funds 603.91 28.32 0.00
Staff Welfare Expenses 418.50 33.55 0.00
Total 9,646.31 8,520.29 0.00

(Rs. in lakhs) Sr. : As at 31st Dec, As at 31st March, As at 31st March,
3 — No. | Particulars 2022 2022 2021
Other Financial Assets As at2%1252t Dec, As at :;1052; March, As at :;Lszt1March, 12 | Other Equity
Retained Earnings / Profit & Loss Account
Deposits 905.05 858.42 0.00 As per last BaIancefSheet ; 71723.83 -2.33 -1.73
Total 905.05 858.42 0.00 Add: Balance transferred on account of scheme
o of arrangement 0.00 64455.78 0.00
4 | Other Non-Current Assets As at 31st Dec As at 31st March, | As at 31st March, Add: Cancellation of Share Capital on Issuance of Fresh
2022 2022 2022 Share Capital as per the Scheme of Arrangement 0.00 0.00
Income Tax Assets (Net of Provisions) 0.00 37.44 0.00 Profit/ Loss for the year 15147.74 12225.29 046
] Dividend Payout / Received 123.93 247.86 0.00
Capital Advance 429.10 110.82 0.00 Foreign Exchange Differnce on Translation -166.79 2827 0.00
Total 429.10 148.26 0.00 Issue fof Shares capital pursuant to scheme of Demerger 0.00 4531.30 0.00
: Transferred to Reserves 159.86 147.48 0.00
5 | Current Assets - Inventories As at2 g;;t Dec As at :';105;2 March, | Asat glsztzMarchy Closing Balance 86754.57 71723.83 219
Securities Premium Account
Raw Materials and Components (inc! of In-transit stock) 18,856.17 19,067.03 0.00 As per last Balance Sheet 44032.54 0.00 0.00
Work-in-progress 14,960.53 9,006.48 0.00 Add: Balance transferred on account of scheme
Finished Goods (incl of In-transit stock) 24,757.31 19,021.78 0.00 of arrangement 0.00 0.00
Stores and spares 30775 23063 0.00 Add: During the Years 0.00 44032.54 0.00
Fuel 86.40 104.61 0,00 Less: During the year 0.00 0.00
Packing Materials 161.30 114 84 0.00 Closing Balance 44032.54 44032.54 0.00
Total 9 59129 47.545.37 0.00 Capital Reserves 8943.81 0.00 0.00
ota A - Opening Balance
6 | Current Financial Assets - Trade Receivables As at 31st Dec As at 31st March, | As at 31st March, égﬂﬁ'&?{;n_
2022 2022 2022 Closing Balance 8943.81 8943.81 0.00
Unsecured and considered good 42,796.49 37,565.71 0.00 Capital Redemption Reserve
-Unsecured Doubtful Debts 0.00 0.00 0.00 As per last Balance Sheet 0.00 0.00
-Provision for Doubtful Debts 100.00 100.00 0.00 Add: Share capital Cancelled pursuant to scheme 25.00 0.00 0.00
Total 42,896.49 37,665.71 0.00 Add: During the Years 0.00 0.00
ota : __ , i , : Less: During the year 0.00 0.00 0.00
*The Company has availed credit facilities from banks which are secured interalia by hypothecation of Trade Receivables. Closing Balance 25.00 0.00 0.00
o a N General Reserve
7 cCu:entnglanlf:Eal A_sstletst As att2 g;;t Dec As at :;:]sztz March, As at :;:]sztz March, As per last Balance Sheet 8335.04 0.00 0.00
ashiandiasEquivalents Add: Balance transferred on account of scheme
Cash on Hand 7.87 5.72 0.00 of arrangement 0.00 8187.56 0.00
Cash Equivalants investment in highly Liquid Funds 5,046.52 5,630.62 0.00 Add: During the Years 159.86 147.48 0.00
Balances with Banks 3,163.66 2,691.00 25.00 Less: During the year 0.00 0.00
Total 8,218.05 8,327.34 25.00 Closing Balance 8494.89 8335.04 0.00
= e : Other Comprehensive Income
8 Loans As at 31st Dec As at 31st March, As at 31st March, As per last Balance Sheet 1056.44 349.58 0.00
2022 2022 2022 Afdd: Balance transferred on account of scheme
- of arrangement 0.00 0.00
(i) Loan to Related Party 585.23 41797 0.00 Add: Movement in OCI (Net) During the Year -7.21 706.86 0.00
(ii) Loan to Employees 125.62 135.84 0.00 .
. f Closing Balance 1049.23 1056.44 0.00
(i _:\dtv?nce to Supplier 72?28 612‘2[1) 838 Total 149300.05 134091.65 -2.19
otal . X .
12.1 Pursuant to the scheme of arrangment approved by NCLT, Ahmedabad Bench, Excess of the Net Assets transfered over the
8 | Current Other Financial Assets As at 31st Dec As at 31st March, | As at 31st March, face value of the New Securities to be allotted in accordance with the Scheme, shall be credited to same reserves as debited in
2022 2022 2022 the books of AIL with adjustment for balance, if any, to Profit and Loss Account/Retained Eamings. As at balance sheet date,
Balance with Customs, Central Excise, GST and allotment of share capital is pending and hence Excess of NetAsets Over the face value of Equity shares to be issue is shown as
State Authoyities 4358.26 7588.91 0.00 'Reserves PendingAllocation'. .
Other Receivable 101.14 112.98 0.00 (Rs. in lakhs)
Other 0.00 0.00 0.00 Sr. q As at 31st Dec, As at 31st March, | As at 31st March,
Total 4459.40 7701.89 0.00 No. | Particulars 2022 2022 2021
As at 31st Dec As at31stMarch, | As at 31st March, 13 | Non Current Financial Liabilities - Borrowings
10 | Other Current Assets 2022 2022 2022 Lo : 9 _ _
Prepaid Expenses 513.23 419.55 0.00 Less : Current Maturity of Term Loan - -
Others Receivable 576.26 541.22 0.00 Vehicle Loan from Bank 38.88 55.45 -
Total 1,089.49 960.77 0.00 Inter Corporate Deposit - -
11 SHARE CAPITAL: Total . 38.88 55.45 -
Particulars No. of As at No. of As\at No. of Asat 13.1| Repayment Terms (Vehicle Loan)
Shares | 31stDec | Shares | 3{stMar | Shares | 31stMar As at 31st Dec As at 31st March As at 31st March,
2022 2022 2021 Repaynenie oy 2022 2022 2022
Authorised Share Capital 1-2 Years 38.88 55.45 R
Equity Shares of Rs 5/- each 10,00,00,000( 5,000.00| 5,00,000 50.00 5,00,000) 50.00 2-3 Years - -
Issued, Subscribed & Paid up 3.5 Years _ ~
a Equity Shares of * 5/- each 9,06,26,008| 4,531.30 2,50,000] 25.00
b Equity Shares of * 10/~ each Pending Cancellations - -] 2,50,000 25.00 . 1 Liahilitios - : As at 31st Dec As at 31st March, As at 31st March,
¢ Equity Shares of * 5/- each pending Allotment upon (ilctebonic iehthnanclallLERIiNeSiBoN RIS 2022 2022 2022
Scheme of Arrangment - -19,06,26,008 4,531.30 0 Secured - At Amortised Cost N R R
TOTAL 9,06,26,008| 4,531.30|9,08,76,008| 4,556.30 2,50,000] 25.00 Lease Liability 151.23 153.23 ;

- Pursuant to the Scheme of Arrangment, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Aarti Other NIL -
Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 Total 151.23 153.23 .
each of the Company As at 31stD As at 3stMarch, | As at 31st March

- The Honourable High Cout of Ahemedabad has approved the scheme of Arrangment on 21st September, 2022 . 15 |Deferred Tax Liability (Net) S 3202; g 96 20322 arch, 96 20322 2,
Pending allotment of share as at Balance sheet Date, Share capital of Rs 4531.30 lakhs as approved Under Scheme
of Arragment is shown as Share capital pending for Allotment. At the start of the year 7,066.99 - -

- Pursuant to Scheme of Arrangment Authorised share capital is Increased to 100000000 Shares of Rs 5 Each for Issue Transferred Pursuant to the Scheme of Arangement - 6,585.28 -
of Shares to the Shareholders of Demerged Company Aarti Industries limited Charge/(credit) to the Statement of Profit and Loss 643.23 481.71 -

11(b)  Share Capital Pending Cancancellation At the end of the year 7,710.22 7,066.99 -

- Aarti Pharmalabs limited is 100% Subsidiary of Aarti Industries limited. As per the order of NCLT, upon scheme
becoming effective, original share capital of Rs 25 Lakhs stands automatically cancelled and reinstated to Rs 4531.30 16 | Current Financial Liabilities - Borrowings BE a;ggt Det et i:)sztzMarch, et i:)szlearch,
lakhs by payment of applicable stamp duty and compliance of ROC formalities. As at Balance Sheet date, ROC -
formalities with respect to increase in authorised share capital, allotment of share capital and cancellation of existing AtAmortised Cost
share capital were pending and hence, the share capital of Rs. 25 Lakhs, existing on the balance sheet date is shown Secured - Working capital Loan From Banks 17,989.94 - -
as 'Share Capital Pending Cancellation'. (Rs. inlakhs) Secured - Working capital Loan From Banks

- - (Under scheme demerger) 11,696.62 33,772.75 -
Particulars As at .31St Dec 2022 |As a:‘ 3?3 I»;;rch, 2022 As a't‘ ?;I1?Jtf l!;rch, 2021 From Related Parties 1.73
polOfiSTates 0" Of Shares 0" Of Shares Total 29,686.56 33,7275 173
Equity Shares at the beginning of the year 9,08,76,008 2,50,000 2,50,000 -
Add: Shares issued during the year Pursuant to the 30 | Payment to Auditors As at 315t Dec CORSEILITEL || (SQURHILEE
2022 2022 2022
Scheme of Arrangement 9,06,26,008 9,06,26,008 - -
Less: Shares Cancelled Pursuant to the Scheme a. | Statutory Audit Fees 9.00 0.32 0.32
of Arrangement -9,08,76,008 R R b. Ce'rtlﬁcanon Fees 1.25 0.10 0.10
Equity Shares at the end of the year 9,06,26,008 9,08,76,008 2,50,000 c. | Reimbursement of Expenses - - -
Total 10.25 0.42 0.42
11.2 Rights, preferences and restrictions attached to equity shares : i o ] As at 31st Dec As at 31stMarch. | As at 31st March
The Company has only one class of equity shares having par value of * 5 each post Scheme of Arranment s Effective and the 31| Contingent Liabilities and Commitments 2022 2022 2002
holder of the equity share is entitied to one vote per share. In the event of liquidation of the company, the holders of equity ) | Conti Liabiliti
shares will be entitled to receive the remaining assets of the Company in proportion to the number of equity shares held. U ontln_gent |_ab| ities
(a) Claims against the company not acknowledged
26 | Interest As at 31st Dec, As at 31st March, | Asat 31st March, as Debt - Unpaid - - -
2022 2022 2021 (b) Claims against the company not acknowledged
as Debt - Paid (under dispute) - - -
Inferest 1423.70 3399 0.00 (c) Letter of Credit, Bank Guarantees - -
Other Borrowing Costs 87.55 1,161.88 0.00 (i) | Commitments
Sub Total 1,511.25 33.99 0.00 Estimated amount of contracts remaining to be
) o executed on Capital Account and not provided for,
Less: Amount capitalised in the cost of PPE 0.00 0.00 0.00 net of advances 39,747.76 37,000.00 R
Total 1,511.25 1,195.87 0.00 Total 39,747.76 37,000.00 -
32 SegmentInformation
27 | Depreciation As at 315t Dec, Asat31st March, | Asat 31st March, The operating segments have been reported in a manner consistent with the internal reporting provided to the Board of Directors,
2022 2022 2021 who are the Chief Operating Decision Makers. They are responsible for allocating resources and assessing the performance of
Depreciation of Property, Plant and Equipment operating segments. Accordingly, the reportable segmentis only one segmenti.e. Home and personal care ingredients.
(Refer Note No.1) 4.659.16 421186 0.00 O CHANGEINACCOUNTING POLICIES INTHE LAST THREE YEARS AND THEIR EFFECTS ON THE PROFITS AND RESERVE
' ' There are no significant changes in accounting policies of the company from last three financial years and their effects on the profits
Total Depreciation and Amortisation Expenses 4,659.16 4,211.86 0.00 andreserve
P. SUMMARY OF CONTINGENT LIABILITIES
28 Other Expense As at 31st Dec, As at 31stMarch,  Asat31st March, There are no contingentliabilities for the quarter and nine months ended December 31, 2022 and the financial year ended March 31, 2022.
2022 2022 2021 Q. SUMMARY OF RELATED PARTY TRANSACTIONS
Manufacturing Expenses The related Party Transactions for the year 2022-23 and 2021- 22. are as follows: (Rs. in lakhs)
Freight, Cartage & Transport 1,415.07 1,867.97 0.00 sr. Relationship of the Type of related | Details of other| Value of | Value of
. : Name counterparty with the listed art, related party | transaction | transaction
Power consumption 5,270.48 4,165.01 0.00 No. entity or its subsidiary party o |during 22-23 | during 21-22
Water Charges 330.02 24911 0.00 1 |Hetal Gogri Gala Promoter/CMD Remuneration 66.00 0
Processing Charges 580.86 604.20 0.00 2 |Chandrakant V Gogri Other related party Rent Rent 8.01 10.68
Other Manufacturing Expenses 4.738.84 4.368.00 0.00 4 |Aarti Industries Limited Other related party Sale of Goods 5319.70 | 6,817.96
Renairs & Maint 2’528 77 2'192 15 0.00 Aarti Industries Limited Other related party Purchase of Goods 3165.98 | 6,863.13
epairs & Mainienance 20, 1192, - 5 | Aarti Drugs Limited Other related party Sale of Goods 21748 | 2,158.41
Insurance Charges 714.09 650.39 0.00 6 |Alchemie Gases &
Research & Development Expenses 942.77 581.55 0.00 Chemicals Private Limited | Other related party Purchase of Goods 22.95 38.73
- 7 |Aarti USA Inc Subsidiary Company Sale of Goods 24410 | 2,428.60
Factory Administrative Expenses 1.042.92 780.62 0.00 8 | Ganesh Polychem Limited | Entities with joint control or
Sub-Total (A) 17,563.82 15,459.00 0.00 significant influence over entity | Sale of Goods 440.22 369.56
Office Administrative Expenses Ganesh Polychem Limited | Entities with joint control or
significant influence over entity | Purchase of Goods 7.08 247
Rent, Bates and Taxes 7841 11.51 0.00 9 [Narendra Salvi Director Remuneration 66.00 0.00
Travelling and Conveyance 127.45 9543 0.00 11 | Piyush Lakhani KMP Remuneration 31.24 0.0
Auditor's Remuneration 11.58 1.54 0.42 12 |Valiant Organics Limited | Other related party Sale of Goods 489.64 0.30
Legal & Professional Charges 91.44 39.28 0.00 Valiant Organics Limited | Other related party Purchase of Goods 146.35 37.70
9 A g 13 | Aarti Ventures limited | Other related party Loan 107.25 00
Po.stége, Telegraph Telephone 14.48 10.44 0.00 14 | Nikhil Natu KMP 1747 16.66
Printing & Stationery Expenses 0.00 0.00 0.00 R. DETAILS OF OUR GROUP COMPANIES
ROC & Other Filling Fees 0.00 0.00 0.00 As per the requirements of the SEBI ICDR Regulations, the term 'Group Company', shallinclude such companies as covered under the
. e applicable accounting standards (i.e. Ind AS 24 issued by the Institute of Chartered Accountants of India (ICAl)) and also any other
Directors §|tt|ng Fees 0.00 0.00 0.00 company as considered "material” by the Board. Accordingly, the Materiality Policy for Determination of Group Companies and
Loss by Fire 0.00 0.00 0.00 /Iiiligatiém haﬁ been adopteld bydthe Company. N ool i o " ot
her Administrative E 232.22 41 04 s on date there are no related party transaction, but pursuant to the policy on materiality, for the purpose of disclosures in the Offer
Other Adminisfrative Expenses 8 5 00 Documents, as prescribed under the SEBI ICDR Regulations, other than the entities covered under Ind AS 24 as issued by the ICAI,
Sub-Total (B) 555.58 162.35 0.46 there are no other entities except mentioned below, which are considered "material” and ought to be classified as group companies of
Selling and Distribution Expenses AARtThlel "?Slr?g?&‘{énsﬂllj l\szfeErDD(olflqu)nemS'
Advertisement & Sales Promotion 415.22 -167.58 0.00 Aarti Industries Limited (hereinafter referred to as the "Demerged Company", or "AIL") is a listed public limited company incorporated on
Export Freight Expenses, Outward Freights 2,082.86 2,101.13 0.00 28th September, 1984 under the Companies Act, 1956 with CIN L24110GJ1984PLC007301 having its registered office at Plot Nos 801,
Commission on Sales 1,846.71 596.48 0.00 801/23, GIDC Estate, Rhase 1, Vapi ? 396 195, Gujafat. The gquity ghares of Demerged Company are Iigted on BSE Limited apd Natipnal
Stock Exchange of India. The Demerged Company is a leading Indian manufacturer of specialty chemicals and pharmaceuticals with a
Export Insurance Charges 0.00 0.00 0.00 global footprint. It manufactures chemicals used in downstream manufacturing of agrochemicals, polymers, additives, surfactants,
Sales Tax & Other Dues Paid 0.23 0.00 0.00 pigments and dyes, etc. ("Speciality Chemical Business" or "Speciality Chemical Division"). The Pharma Business is divided into three
S le Testing & Analysis Ch 38.40 42.99 0.00 verticals i.e. a) manufacture of active pharmaceuticals ingredients ("APIs") b) manufacture of intermediates and ¢) manufacture of xanthine
ampie lesting & Analysis Lharges . . . derivatives. The Pharma business of the Demerged Company has four APIs manufacturing plants, two of which are approved by the United
Sundry Balance Written Off/(Back) -0.06 0.70 0.00 States Food and Drug Administration ("USFDA") and rest two are WHO/GMP certified. Additionally, it has two dedicated research and
developmentfacilities for pharmaceuticals API. ("Pharma Business" or "Pharma Division")
Other Expgnses 67.82 4062 0.00 The Authorised Share Capital of the Company is Rs. 3,00,00,00,000 comprising of 60,00,00,000 Equity shares of Rs. 5/- each. The Issued
Other Selling Expenses 0.00 0.00 0.00 gnd pgid;lsp share capital of the Company is Rs. 181,25,20,175 comprising of 36,25,04,035 Equity shares of Rs. 5/- each.
. oard of Directors:
Sub-Total (C) 445118 2614.34 0.00 1. ShriRajendra Vallabhaji Gogri - Chairman & Managing Director
Non-Operating Expenses 2. ShriRashesh Chandrakant Gogri - Vice-Chairman & Managing Director
; 3. ShriParimal Hasmukhlal Desai- Executive Director
Donations and CSR Expenses 118.22 32.95 0.00 4. ShriManoj Mulj Chheda - Executive Director
Sub-Total (D) 118.22 32.95 0.00 5. ghri Kirit Raéilal MGehta -Executive Director
6. Smt. Hetal Gogri Gala - Non Executive Director
Total (A+B+C+D) 22,688.80 18,268.64 0.46 7. ShriRenil Rajendra Gogri - Executive Director
s 8. ShriNarendra Jagannath Salvi-Non Executive Director
& Particulars As at 31st Dec, As at 31st March, | As at 31st March, 9. ShriKVS Shyamsunder Ramamurthy - Independent Director
No. 2022 2022 2021 10. Shri Premchand Amolak Sethi - Independent Director
. 11. ShriBhavesh Rasiklal Vora - Independent Director
29 | Earning Per Share (EPS) 12. Shri Ganapati Dadasaheb Yadav - Independent Director
Face Value Per Equity Share (in Rs.) 5.00 5.00 10.00 13. Sm@. Rntl Paras Savla- Independent Dlrgctor
; ) . 14. ShriVinay Gopal Nayak - Independent Director
Basic Earnings Per Share (in Rs.) 16.62 13.49 -0.18 15. Shri Lalitkumar Shantaram Naik - Independent Director
Net Profit after Tax as per Statement of Profit and Loss (Rs. in lakhs 16. _Srm' Natasha Kersi Treasurywala - Independent Director
. ; ) Capital Structure as on December 31, 2022
attributable to Equity Shareholders (Rs. in Lakhs) 15,061.73 12,225.29 -0.46 . .
Weidhted A Number of Equity Sh g Authorised Share Capital Amount (Rs. In lakhs)
eighted Average Number of Equity Shares used as 60,00,00,000 Equity Shares of Rs. 5/- each 30,000.00
denominator for calculating Basic EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000 Total 30,000.00
Diluted Earnings Per Share (in Rs.) 16.62 13.49 -0.18 Issued, Subscribed and Paid-up Share Capital Amount (Rs. In lakhs)
Net Profit after Tax as per Statement of Profit and Loss ig,tif,04,035 Equity Shares of Rs. 55- each ]gzgig
attributable to Equity Shareholders (Rs. in Lakhs) 15,061.73 12,225.29 -0.46 Financial Performance :
Weighted Average Number of Equity Shares used as The audited financial results of the company for the last three Fiscals are as follows: (Rs. in lakhs, except per share data)
denominator for calculating Diluted EPS (in Nos) 9,06,26,008 9,06,26,008 2,50,000 Particulars FY 2021-22 FY 2020-21 FY 2019-20
29.1 Pursuant to the Scheme of Arrangment approved by NCLT, Aarti Pharmalabs Limited to issue to the Equity Shareholders of Sales and Other Income 7,76,496 480,782 440,819
Aarti Industries Limited -For every 4 equity shares of Held in Aarti Industries Limited, 1 Equity Shares of Face Value Rs 5 each of Proﬁt/ (L°S§) after tax 1,28,885 51,350 52,336
the Company. The Company to allot 90626009 equity shares (1 Equity shares of Company for Every 4 Equity Shares held in Equity Capital 18,125 8712 8712
Aarti Industries Limited ) Reserves and Surplus (excluding revaluation reserve) 5,60,417 3,32,462 2,81,470
29.2 As per the Scheme of Arrangment, upon the scheme becoming effective, existing share capital of Rs. 5 lakhs stands Earnings/ (Loss) per share (Rs.) 35.55 29.47 30.04
automatically cancelled. Hence same is not considered in EPS calculations. Diluted earnings per share (Rs.) 35.55 29.47 30.04

Significant notes of auditors

There are no qualifications provided by the auditors of Aarti Industries Limited in relation to aforementioned financial statements for
the specified three immediately preceding financial years

Other Disclosures

Group Companies which are sick industrial companies

Our Group Company has not become sick companies under the erstwhile Sick Industrial Companies (Special Provisions) Act,
1985, as amended.

Group Companies under winding up/insolvency proceedings

Our Group Company is not under winding up/insolvency proceedings.

Defunct Group Company

As on date of this Information Memorandum, our Group Company is neither defunct company or nor has made any an
application to the relevant registrar of companies for striking off the name.

Nature and extent of interest of our Promoters in AL

Our Promoters are part of the promoter and promoter group of AIL. Further, some of our Promoters are also on the board of AlL.
Accordingly, our Promoters may be deemed to be interested in AlL to the extent of their shareholding in AIL, dividend and other
entitlements thereon and the remuneration paid or payable to any of themin their capacity as director(s) of AIL.

Common Pursuits

Some of our Promoters and members of Promoter Group are also members and promoters in our Group Company AlL. Some of
our Directors hold directorships in our Group Company. Except as disclosed herein, there are no other common pursuits or
conflict of interest situations between our Group Company and our Company.

Our Company will adopt the necessary procedures and practices as permitted or required by law to address any conflict of
interest situation as and when itarises.

Material Litigation involving our Group Companies

There are nolitigations involving our Group Company, which has a material impact on our Company.

Internal Risk Factors

Our business is dependent on our manufacturing facilities, and we are subject to certain risks in our manufacturing
process. Any slowdown or shutdown in our manufacturing operations or under-utilization of our manufacturing
facilities or strikes, work stoppages or increased wage demands by our employees that could interfere with our
operations could have an adverse effect on our business, financial condition and results of operations.

We conduct our operations through our manufacturing facilities located at Vapi in Gujarat, Tarapur and Dombivali in
Maharashtra. Our business is dependent upon our ability to manage our manufacturing facilities, which are subject to various
operating risks, including those beyond our control, such as the breakdown and failure of equipment or industrial accidents and
severe weather conditions and natural disasters. Any significant malfunction or breakdown of our machinery may entail
significant repair and maintenance costs and cause delays in our operations. If we are unable to repair malfunctioning
machinery in a timely manner or at all, our operations may need to be suspended until we procure machinery to replace the
same. In addition, we may be required to carry out planned shutdowns of our facilities for maintenance, statutory inspections and
testing, or may shut down certain facilities for capacity expansion and equipment upgrades.

Success of our operations depends on availability of labour and good relationships with our labour force. Strikes and lockouts as
aresult of disputes with our labour force may adversely affect our operations. While we have not had instance of strikes, lockouts
orlabour disputes in the past, we cannot assure you that we shall not experience any strikes, lockouts or labour disputes in the
future. Such events could disrupt our operations and may have a material adverse effect on our business, financial condition and
results of operations. In addition, we also may face protests from local citizens at our existing facilities or while setting up new
facilities, which may delay or halt our operations.

Although we have not experienced any significant disruptions at our manufacturing facilities in the past, we cannot assure you
that there will not be any disruptions in our operations in the future. Our inability to effectively respond to such events and rectify
any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shutdown of our operations or the
under-utilization of our manufacturing facilities, which in turn may have an adverse effect on our business, financial condition and
results of operations.

Our inability to successfully implement some or all our business strategies in a timely manner or at all could have an
adverse effect on our business

With a view to improve our market position and foster business growth, we plan to adopt several business strategies, which
include:

Expansion in existing value chain and increased production of value added products;

Deepening relationships with existing customers through co-development and strategic alliances;

Entering new product value chains;

Developing long term contracts and manufacturing outsourcing;

Focus on high growth sectors and emerging major industry trends in the pharmaceutical industry.

Our strategy may not succeed due to various factors, including our inability to reduce our debt and our operating costs, our failure
to develop new products and services with sufficient growth potential as per the changing market preferences and trends, our
failure to execute agreements with our technology and strategic partners, our failure to effectively market these new products
and services or foresee challenges with respect to our business initiatives, our failure to sufficiently upgrade our infrastructure,
machines, equipment and technology as required to cater to the requirement of changing demand and market preferences, our
failure to maintain highest quality and consistency in our operations or to ensure scaling of our operations to correspond with our
strategy and customer demand, changes in Gol policy or regulation, our inability to respond to regular competition, and other
operational and management difficulties. Any failure on our part to implement our strategy due to many reasons as attributed
aforesaid could be detrimental to our long-term business outlook and our growth prospects and may materially adversely affect
ourbusiness, financial condition and results of operations.

We are subject to certain risks consequent to our operations involving the manufacture, usage and storage of various
hazardous substances

Our manufacturing processes involve manufacturing, storage and transportation of various hazardous substances such as
benzene, toluene, chlorine, nitric acid, methanol, hydrogen, sulphuric acid, amongst others. We are subject to operating risks
associated with handling of such hazardous materials such as possibility for leakages and ruptures from containers, explosions,
and the discharge or release of toxic or hazardous substances, which in turn may cause personal injury, property damage and
environmental contamination. In the event of occurrence of any such accidents, our business operations may be interrupted.
Any of these occurrences may result in the shutdown of one or more of our manufacturing facilities and expose us to civil or
criminal liability which could have an adverse effect on our business, financial condition and results of operations. Moreover,
certain environmental laws impose strict liability for accidents and damages resulting from hazardous substances and any
failure to comply with such laws may lead to closure, penalties, fines and imprisonment.

Our business is subject to extensive regulation. If we fail to comply with the applicable regulations prescribed by
governments and latory agencies or our cust s, our business, financial condition and results of operations
could be adversely affected.

We operate in a highly regulated industry and our operations are subject to extensive regulation in each market in which we do
business. The penalties for non-compliance with these regulations can be severe, including the revocation or suspension of our
business license, imposition of fines and criminal sanctions in those jurisdictions.

Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and a portion of
our expenditures are denominated in foreign currencies.

Our financial statements are prepared in Indian Rupees. However, our sales from exports and a portion of our raw materials
expenditures are denominated in foreign currencies, mostly the U.S. Dollars. Accordingly, we have currency exposures relating
to buying, selling and financing in currencies other than in Indian Rupees, particularly the U.S. Dollar. Therefore, changes in the
relevant exchange rates could also affect sales, operating results and assets and liabilities reported in Indian Rupees as part of
our financial statements. While we hedge a portion of the resulting net foreign exchange position, we are still affected by
fluctuations in exchange rates among the U.S. dollar and the Indian Rupee and we cannot assure you whether hedging or other
risk management strategies will be effective. Accordingly, while we enter into hedging transactions to minimize our currency
exchange risks, there can be no assurance that such measures will enable us to avoid the effect of any adverse fluctuations in the
value of the Indian Rupee against the U.S. Dollar or other foreign currencies. Additionally, we have incurred losses due to these
fluctuations in foreign currency in Fiscal 2022, Fiscal 2021 and Fiscal 2020. These losses were related to instances where the
market exchange rate at the time of transaction was against us as compared to the rates we had applied when the transactions
were accounted for or hedged.
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Non-cc with and changes in, safety, health, environmental and labour laws and other applicable regulations,
may adversely affect our business, financial condition and results of operations.

We are subject to laws and government regulations, including in relation to safety, health, environmental protection and labour.
These laws and regulations impose controls on air and water discharge, noise levels, storage handling, employee exposure to
hazardous substances and other aspects of our manufacturing operations. Further, our products, including the process of
manufacture, storage and distribution of such products, are subject to numerous laws and regulations in relation to quality, safety
and health. We handle and use hazardous materials in our R&D and manufacturing activities and the improper handling or
storage of these materials could resultin accidents, injure our personnel, property and damage the environment.

Any accident at our facilities may result in personal injury or loss of life, substantial damage to or destruction of property and
equipment resulting in the suspension of operations. Further, laws and regulations may limit the amount of hazardous and
pollutant discharge that our manufacturing facilities may release into the air and water. The discharge of materials that are
chemical in nature or of other hazardous substances into the air, soil or water beyond these limits may cause us to be liable to
regulatory bodies or third parties. Any of the foregoing could subject us to legal proceedings, which could lower our profits in the
eventwe were found liable and could also adversely affect our reputation. Additionally, the government or the relevant regulatory
bodies may require us to shut down our manufacturing plants, which in turn could lead to product shortages that delay or prevent
us from fulfilling our obligations to customers.

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and maximum
working hours, overtime, working conditions, hiring and termination of employees, contract labour and work permits. We have
incurred and expect to continue incurring costs for compliance with such laws and regulations. We have also made and expect to
continue making capital expenditures on an on-going basis to comply with all applicable environmental, health and safety and
labour laws and regulations. These laws and regulations have, however, become increasingly stringent and it is possible that
they will become significantly more stringentin the future. We cannot assure you that we will not be found to be in non-compliance
with, or remain in compliance with all applicable environmental, health and safety and labour laws and regulations or the terms
and conditions of any consents or permits in the future or that such compliance will not result in a curtailment of production or a
material increase in the costs of production.

We are subject to strict quality requirements, regular inspections and audits, and any failure to comply with quality standards may
lead to cancellation of existing and future orders and could negatively impact our business, financial condition, results of
operations and prospects.

We develop, manufacture and market a diverse range of APIs and formulations, which are primarily used as raw materials for
host of products in the pharmaceuticals segments. Additionally, two manufacturing plants in our Pharmaceuticals Segment are
approved by the USFDA. Accordingly, our customers maintain strict qualification and/or certification procedures. Our products
go through various quality checks at various stages including random sampling check and quality check by internal and external
agencies. Many of our key customers have audited and approved our facilities and manufacturing processes in the past and may
undertake similar audits periodically in the future. Failure of our products to meet prescribed quality standards may result in
rejection and reworking of our products. This may resultin our customers cancelling present or future purchases of our products
and could adversely affect our business, financial condition and results of operations.

While we have put in place quality control procedures, we cannot assure that our products will always be able to satisfy our
prescribed quality standards. Our quality control procedures may fail to test for all possible conditions of use or identify all defects
inthe manufacturing of our products. Any failure on our part to successfully maintain quality standards for our products may affect
our customer relationships, which may adversely affect our business, financial condition, results of operations and prospects.
We require various licenses and approvals for undertaking our businesses and the failure to obtain or retain such
licenses or approvals ina timely manner, or atall, may adversely affect our operations.

Our business operations are subject to various laws, the compliance of which is supervised by multiple regulatory authorities and
government bodies. In order to conduct our business, we are required to obtain multiple licenses, approvals, permits and
consents. Additionally, our government approvals and licenses are subject to numerous conditions, some of which are onerous
including making an application for amending the existing approval and require us to make substantial expenditure. Most of
these approvals and licenses are subject to ongoing inspection and compliance requirements and are valid only for a fixed period
of time subject to renewal and accreditation. Additionally, we may need to apply for more approvals in the future including renewal
of approvals that may expire from time to time. If we fail to renew, obtain or retain any of such approvals, in a timely manner, or at
all, our business may be adversely affected.

We also incur significant expenditure in order to comply with such applicable laws and regulations. Amongst the laws that we
must adhere to, environmental, health and safety laws and regulations are one of the most critical laws. These include laws and
regulations that limit the discharge of pollutants into the air and water and establish standards for the treatment, storage and
disposal of hazardous waste materials, amongst others. Significant fines and penalties may be imposed for noncompliance with
such environmental laws. We are also inspected at regular intervals by various environmental protection agencies to ensure our
compliance with applicable laws and regulations. We are also required to obtain permits from governmental authorities for
certain aspects of our operations. These laws, regulations and permits often require us to purchase and install expensive
pollution control equipment or to make operational changes to limitimpacts or potentialimpacts on the environment and/or health
of ouremployees.

Furthermore, two for our manufacturing units are USFDA approved, which results in on-going inspection and compliance
requirement from the United States authorities that we are required to comply with. Our failure to comply with such global
regulatory requirements, amongst others, could also adversely affect our business, financial condition and results of operations.
Our failure to manage growth effectively may adversely impact our business, prospects, financial condition and
results of operations.

Our ability to sustain growth depends primarily upon our ability to manage key issues such as our ability to sustain existing
relationships with our clients, ability to obtain raw materials at better prices, ability to compete effectively, ability to scaling up our
operations, adhering to high quality and execution standards, our ability to expand our manufacturing capabilities and our
presence in India as well as globally, the effectiveness of our marketing initiatives, selecting and retaining skilled personnel.
Sustained growth also puts pressure on our ability to effectively manage and control historical and emerging risks. Our inability to
effectively manage any of these issues may adversely affect our business growth and, as a result, impact our businesses,
financial condition, results of operations and prospects.

. We require substantial financing for our business operations and planned capital expenditure and the failure to obtain

additional financing on terms commercially acceptable to us may adversely affect our ability to grow and our future
profitability

We require substantial capital for our business operations and planned capital expenditure. The actual amount and timing of our
future capital requirements may differ from estimates as a result of, among other things, unforeseen delays or cost overruns in
developing our products, changes in business plans due to prevailing economic conditions, unanticipated expenses and
regulatory changes. To the extent our planned expenditure requirements exceed our available resources, we will be required to
seek additional debt or equity financing. Additional debt financing could increase our interest costs and require us to comply with
additional restrictive covenants in our financing agreements. Additional equity financing could dilute our earnings per Equity
Share and yourinterestin our Company and could adversely impact our Equity Share price.

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors, including our future
financial condition, results of operations and cash flows, the amount and terms of our existing indebtedness, general market
conditions and market conditions for financing activities and the economic, political and other conditions in the markets where we
operate. Our ability to raise debt financing on acceptable terms also depends on our credit ratings. We cannot assure you that we
will be able to raise additional financing on acceptable terms in a timely manner or at all. Our failure to renew arrangements for
existing funding or to obtain additional financing on acceptable terms and in a timely manner could adversely impact our planned
capital expenditure, our business, financial condition and results of operations.

. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, working

capital requirements and capital expenditures.

The amount of our future dividend payments, if any, will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. There can be no assurance that we will be able to pay dividends. Additionally, we
may be restricted by the terms of any future debt financing in relation to the payment of dividends.

. Therequirements of being a listed company may strain our resources.

We were nota listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated with being a listed company. As a listed company, we will incur significant
legal, accounting, corporate governance and other expenses that we did notincur as an unlisted company. If we experience any
delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report any
changes in our results of operations as promptly as other listed companies which may adversely affect the financial position of
our Company.

. Our performance may be adversely affected if we are not successful in forecasting customer demands, managing our

inventory or working capital.

We maintain relatively high inventory levels of approximately two months of raw material inventory. In addition, the large number
of products in our portfolio leads to a high finished goods inventory. We evaluate our inventory balances of materials based on
shelf life, expected sourcing levels, known uses and anticipated demand based on forecasted customer order activity and
changes in our product sales mix. Efficient inventory management is a key component of the success of our business, financial
condition and results of operations. To be successful, we must maintain sufficient inventory levels and an appropriate product
sales mix to meet our customers' demands, without allowing those levels to increase to such an extent that the costs associated
with storing and holding other inventory adversely affects our results of operations. Our inventory levels have increased
significantly over the last three fiscal years. If our raw materials purchase decisions do not accurately predict sourcing levels,
customer trends or our expectations about customer demands and needs are inaccurate, we may have to take unanticipated
markdowns or impairment charges to dispose of the excess or obsolete inventory, which can adversely affect our results of
operations. In addition, our working capital requirements have increased in recent years due to the general growth of our
business. If a client defaults in making its payment on a product to which we have devoted significant resources, it may also affect
our profitability and liquidity and decrease the capital resources that are otherwise available for other uses. All of these factors
may result, or have resulted, in increases in our working capital requirements. If we are unable to finance our working capital
needs, or secure other financing when needed, on acceptable commercial terms or at all, it may adversely affect our business,
financial condition, results of operations and prospects.

. Our business may expose us to potential product liability claims and recalls, which could adversely affect our results

operation, goodwill and the marketability of our products.

We may be exposed to risks of products recalls and returns. In addition, we may be exposed to potential product liability claims,
and the severity and timing of such claims are unpredictable. While we have taken insurance to protect us from such claims;
however, this insurance coverage may be inadequate or not applicable to a particular set of claims. We face the risk of loss
resulting from, and the adverse publicity associated with, product liability lawsuits, whether or not such claims are valid. We may
also be subject to claims resulting from manufacturing defects or negligence in storage or handling which may lead to the
deterioration of our products. Product liability claims, regardless of their merits or the ultimate success of the defence against
them, are expensive. Even unsuccessful product liability claims would likely require us to incur substantial amounts on litigation
and require our management's time and focus. Accordingly, such product liability claims, may adversely affect our results of
operation, goodwill and the marketability of our products.

. We are dependent on our R&D activities for our future success. If we do not successfully develop new products or

h £

continue our product portfolio expansion in a timely and cost-effective
flows and results of operations may be adversely affected.

We are dependent on our R&D activities and scientists at our R&D centres for our future success. Our future results of operations
depend, to a significant degree, on our ability to successfully develop new products and continue our product portfolio expansion
inatimely and cost-effective manner. In addition, we intend to expand our Pharmaceuticals Segment in order to take advantage
of the growth opportunities in the sector, by expanding our capacities in existing products as well as expanding and strengthening
our research capabilities in order to ensure rapid product innovation. Innovation continues to be the key determinant for our
success. The development and commercialisation of new products are complex, time-consuming, costly and involves a high
degree of business risk. We may encounter unexpected delays in the launch of these products or these products, and even if
launched as planned, such products may not perform as we expect.

The success of our new product offerings will depend on several factors, including our ability to properly anticipate customer
needs; obtain timely regulatory approvals; establish collaborations with suppliers and customers; develop and manufacture our
products in a timely and cost-effective manner through our R&D efforts; and successfully market and sell our products. In
addition, the development and commercialisation of new products is characterised by significant upfront costs, including costs
associated with R&D, product development activities, obtaining regulatory approvals, building inventory and sales and
marketing. Our planned investments in new manufacturing facilities and equipment for future expansion could result in higher
costs, especially in the event of cost overruns, without a proportionate increase in revenues.

ial condition, cash
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. The demand of our products in foreign countries is subject to international market conditions and regulatory risks that

could adversely affect our business, financial condition and results of operations.

We export our products to several countries. Therefore, any developments in the global chemical industry or the industries in
which our customers operate could have an impact on our sales from exports. From time to time, tariffs, quotas and other tariff
and non-tariff trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our products.
There can be no assurance that the European Community and the United States, among others, where we seek to sell our
products will notimpose trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countries
that may be added to a sanctions list maintained by the Government of India or other foreign governments, such as the Specially
Designated Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control of the US Department of
Treasury in the United States. Any such imposition of trade barriers may have a material adverse effect on our business, financial
condition and results of operations.

If any of the products of our customers cause, or are perceived to cause, severe side effects, our reputation, revenues
and profitability could be adversely affected.

We develop, manufacture and market a diverse range of products and formulations, which are primarily used as raw materials for
a variety of end user applications. If our customers' products cause, or are perceived to cause, severe side effects to their end-
users, we may face a number of consequences, including, a severe decrease in the demand for, and sales of, the relevant
products; the recall or withdrawal of the relevant products; withdrawal or cancellation of regulatory approvals for the relevant
production facility; damage to our reputation and brand name; and exposure to lawsuits and regulatory investigation relating to
the relevant products that result in liabilities, fines or sanctions. As a result of these consequences, our business, financial
condition and results of operations may be adversely affected.

We engage contract labour for carrying out certain business operations.

In order to retain operational efficiencies, we engage independent contractors through whom we engage contract labour for
performance of certain functions at our manufacturing units as well as at our offices. Although we do not engage these labourers
directly, we are responsible for any wage payments to be made to such labourers in the event of default by such independent
contractors. Any requirement to fund their wage requirements may have an adverse impact on our business, financial condition
and results of operations.

Our success largely depends upon the knowledge and experience of our Promoters and our Senior Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Senior Management Personnel or
our ability to attract and retain them and other skilled personnel could adversely affect our business, financial
condition and results of operations

Our success largely depends upon the knowledge and experience of our Promoters, Directors and our Senior Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Directors and Senior Management
Personnel or our ability to attract and retain them and other skilled personnel could adversely affect our business, financial
condition and results of operations. We depend on the management skills and guidance of our Promoters for development of
business strategies, monitoring their successful implementation and meeting future challenges. Further, we also significantly
depend on the expertise, experience and continued efforts of our Senior Management Personnel. Our future performance will
depend largely on our ability to retain the continued service of our management team. If one or more of our Senior Management
Personnel are unable or unwilling to continue in his or her present position, it could be difficult for us to find a suitable or timely
replacement and our business, financial condition and results of operations could be adversely affected.

There is significant competition for management and other skilled personnel in the pharmaceuticals industry in which we
operate, and it may be difficult to attract and retain the personnel we require in the future. There can be no assurance that our
competitors will not offer better compensation packages, incentives and other perquisites to such skilled personnel. Further, as
on the date of this Information Memorandum Document, we do not have key man insurance policies and in the event that we are
notable to attract and retain talented employees, as required for conducting our business, or if we experience high attrition levels
which are largely out of our control, or if we are unable to motivate and retain existing employees, our business, financial
condition and results of operations may be adversely affected.
20. Some of the companies of which our Promoters have significant infl areengaged ink and industries in
which we operate and are in a similar line of business or could offer services that are related to our business. This may
be a potential source of conflict of interest for us and which may have an adverse effect on our business, financial
condition and results of operations.
Some of the companies of which our Promoters have significant influence are engaged or may be engaged in a similar line of
business or offer services that are related to our pharmaceutical business. This may be a potential source of conflict of interest
for us and may have an adverse effect on our business, financial condition and results of operations. Further there is no
assurance that a conflict of interest may not occur between our business and the business of such companies in the future, or
that we will be able to suitably resolve such a conflict without an adverse effect on our business, financial condition and results of
operations.
OurPromoters have a significant shareholding in the Company and will continue to significantinfl overus.
Our Promoters are interested in our Company to the extent of their shareholding in our Company. After the completion of the
Demerger, our Promoters will continue to hold significant shareholding in our Company. So long as our Promoters own a
significant portion of our Equity Shares, they will be able to influence the election of our Directors and influence most matters
affecting us, including our business strategies and policies, decisions with respect to mergers, business combinations,
acquisitions or dispositions of assets, dividend policies, capital structure and financing, and may also delay or prevent a change
of management or control, even if such a transaction may be beneficial to other shareholders of us. In addition, the interests of
our Promoters, as our largest shareholders, may also conflict with our interests or the interests of our other shareholders.
22. We have entered and may, in future, enter related party transactions. We may face conflicts of interest in transactions
with related parties.
In the course of our business, we have entered into and may continue to enter into transactions with related parties. For more
information regarding our related party transactions, see "Financial Information - Related Party Transactions". While we believe
that all of our related party transactions have been conducted on an arm's length basis in the ordinary course of business, we
cannot assure you that we could not have achieved more favourable terms had such transactions been entered into with
unrelated parties. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our business, financial condition or results of operations, including because of potential conflicts of interest or
otherwise.
23. We engage in hedging tr which involves certain risks. If any of such risks materializes, our financial
performance could be adversely affected.
We are exposed to market risks arising from the conduct of our business activities that are denominated in foreign currencies,
which is subject to exchange rate fluctuations. Since we have significant exposure in foreign exchanges, we have hedged risks
arising out of exchange rate fluctuations and fluctuations in interest rates by entering into hedging arrangements with various
banks. Hedging agreements expose us to certain risks which, if materialized, could adversely affect our profitability.
Although we engage in interest rate hedging transactions or exercise any right available to us under our financing arrangements
to terminate the existing debt financing arrangement on the respective reset dates and enter into new financing arrangements,
there can be no assurance that we will be able to do so on commercially reasonable terms, that our counterparties will perform
their obligations, or that these agreements, if entered into, will protect us adequately against interest rate risks.
We currently hold, and have in the past held, derivative contracts, including forward exchange contracts and interest rate swaps.
We believe that these forward exchange contracts, and cross currency swaps have the effect of reducing the volatility of our
profit and reducing our exposure to foreign exchange and interest rate risk. If, in the future, foreign exchange rates or interest
rates move contrary to our expectations, or if our risk management procedures prove to be inadequate, we could incur
derivative-related or other charges and opportunity losses independent of the relative strength of our business, which could
affect our results of operations and financial condition.
The Registered Office and all our manufacturing facilities are on leasehold basis.
We do not own our Registered Office premises or the premises of our manufacturing facilities. These premises instead are
occupied by us on a leasehold basis, which are leased to us either by one of our related parties or third parties or from the state
run industrial development corporations such as the GIDC, MIDC. While the lease agreements for our manufacturing facilities
are typically long term in nature and provide us with an option to renew them, they also provide the lessor with the right to
terminate the lease for non-compliance of the terms of the agreement. We cannot assure you that we will be able to renew our
leases on commercially acceptable terms or at all. In the event that we are required to vacate our current premises, we would be
required to make alternative arrangements for new offices and other infrastructure, and we cannot assure that the new
arrangements will be on commercially acceptable terms.
Failure or disruption of our IT and/or ERP systems may adversely affect our business, financial Condition and results
of operations.
We have implemented various information technology ("IT") and/or enterprise resource planning ("ERP") solutions to cover key
areas of our operations, procurement, dispatch and accounting. These systems are potentially vulnerable to damage or
interruption from a variety of sources, which could result from (among other causes) cyber-attacks on or failures of such
infrastructure or compromises to its physical security, as well as from damaging weather or other acts of nature. A significant or
large-scale malfunction or interruption of one or more of our IT systems could adversely affect our ability to keep our operations
running efficiently and affect product availability, particularly in the country, region or functional area in which the malfunction
occurs, and wider or sustained disruption to our business cannot be excluded. In addition, it is possible that a malfunction of our
data system security measures could enable unauthorized persons to access sensitive business data, including information
relating to our intellectual property or business strategy or those of our customers. Such malfunction or disruptions could cause
economic losses for which we could be held liable or cause damage to our reputation. Any of these developments, alone or in
combination, could have a material adverse effect on our business, financial condition and results of operations. Further,
unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT and/or ERP systems may lead
toinefficiency or disruption of IT system thereby adversely affecting our ability to operate efficiently.
The cost of implementing new technologies for our operations could be significant and could adversely affect our
business, financial condition and results of operations.
Our future success may depend in part on our ability to respond to technological advances and emerging standards and
practices on a cost effective and timely basis. We cannot assure you that we will be able to successfully make timely and cost-
effective enhancements and additions to the technology underpinning our operational platform, keep up with technological
improvements in order to meet our customers' needs or that the technology developed by others will not render our services less
competitive or attractive. In addition, rapid and frequent technology and market demand changes can often render existing
technologies and equipment obsolete, requiring substantial new capital expenditures or write-down of assets. Our failure to
successfully adopt such technologies in a cost effective and a timely manner could increase our costs (in comparison to our
competitors who are able to successfully implement such technologies) and lead to us being less competitive in terms of our
prices or quality of services we provide. Further, implementation of new or upgraded technology may not be cost effective, which
may adversely affect our profitability. Any of the above events may adversely affect our business, financial condition, results of
operations and prospects.
We cannot assure you that our Company will declare dividends to its shareholders in the future.
The declaration and payment of dividends, if any, in the future will be recommended by our Board of Directors, at their discretion
and will depend on a number of factors, including our earnings and profitability, cash generated from operations, capital
requirements and overall financial conditions. Consequently, we may be unable to pay dividends in the near- or medium-term. In
the event we do not declare dividends going forward, our reputation and the price of the Equity Shares shall be adversely
affected. There can be no assurance that we shall, or shall be able to, declare dividends in future.
Q. OUTSTANDING LITIGATION OF THE COMPANY, PROMOTERS, DIRECTORS ORANY OF THE GROUP COMPANIES
In terms of Schedule VI, PartA, para (12), sub-para (A) of the ICDR Regulations, our Board has approved the Materiality Policy
for Determination of Group Companies and Litigation. Pursuant to the Policy, our Company is required to disclose in this Draft
Information Memorandum, (i) all criminal proceedings; (ii) all civil proceedings; (iii) all actions by statutory/ regulatory authorities
which are pending as on date, or taken against the relevant entity in the last 5 years; (iv) taxation proceedings - Separate
disclosures regarding claims related to direct and indirect taxes, in a tabular and consolidated manner giving details of number of
cases and total amount; and (v) all other pending litigation.
Unless stated to the contrary, the information provided below is as of the date of Draft Information Memorandum
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Nature of Cases Number of Cases | Amount (Rs. lakhs)
Litigations against our Company

Criminal proceedings Nil Nil
Tax proceedings Nil NiT
Others Nil Nil
Litigations by our Company

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Promoters

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Promoters

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Directors

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Directors

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations against our Subsidiaries

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil
Litigations by our Subsidiaries

Criminal proceedings Nil Nil
Tax proceedings Nil Nil
Others Nil Nil

Continuation of legal proceedings (as per para 6 of the Scheme)

All legal or other proceedings of whatsoever nature by or against the Demerged Undertaking pending and/ or arising on or after the

Appointed Date and relating to the Demerged Undertaking or its properties, assets, debts, liabilities, duties and obligations, shall be

continued and/ or enforced until the Effective Date as desired by APL and as and from the Effective Date shall be continued and

enforced by or against APL in the same manner and to the same extent as would or might have been continued and enforced by or

againstAlIL. On and from the Effective Date, APL shall and may, if required, initiate any legal proceedings in its name in relation to the

Demerged Undertaking in the same manner and to the same extent as would or might have been initiated by AlL.

R. REGULATORY ACTION, IF ANY - DISCIPLINARY ACTION TAKEN BY SEBI OR STOCK EXCHANGES AGAINST THE
PROMOTERS INLAST 5 FINANCIAL YEARS- NIL

S. OUTSTANDING CRIMINAL PROCEEDINGS AGAINST THE PROMOTERS- NIL

T. PARTICULARS OF HIGH, LOW AND AVERAGE PRICES OF THE SHARES OF THE LISTED DEMERGED COMPANY
DURING THE PRECEDING THREE YEARS

Year BSE NSE
High* Low* Average** High* Low* Average**
2021-2022 1,887.65 787.25 1,337.45 1,863.65 782.55 1,323.10
2020-2021 1,399.00 769.30 1,084.15 1,399.40 768.05 1,083.73
2019-2020 1,899.00 662.05 1,280.53 1,899.00 668.00 1,283.50

*The high and low prices during a particular financial year are derived from the high/low prices prevalent on a particular

trading day during that period.

**The average stock price is the simple average price for all trading days of a particular financial year.

U. MATERIAL DEVELOPMENTAFTER THE DATE OF LAST FINANCIAL STATEMENTS AS ON MARCH 31, 2022
Except as given below, in the opinion of our Board, there have not arisen since the date of last Financial Statements for the
period ended March 31, 2022, any circumstances that materially or adversely affect or are likely to affect our profitability taken
asawhole orthe value of our assets or our ability to pay our material liabilities within the next twelve months:

e The National Company Law Tribunal, Ahmedabad bench, vide its order dated September 21, 2022 approved the Scheme of
Arrangement between Aarti Industries Limited and Aarti Pharmalabs Limited and their respective shareholders under sections 230
t0232and other applicable provisions of the Companies Act, 2013. The Effective date pursuantto NCLT orderis October 17, 2022.

e OurBoard of Directors was reconstituted and Directors were appointed/reappointed on October 17, 2022

e  Company Secretary and Compliance Officer of our Company was appointed on August 19, 2021.

e In principle approval for listing of 9,06,26,008 equity shares of Rs. 5/- each of the Company received from BSE Limited on
December 23,2022

e In principle approval for listing of 9,06,26,008 equity shares of Rs. 5/- each of the Company received from National Stock
Exchange of India Limited on December 28, 2022

e  SEBI granted relaxation under Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957 vide its letter dated January
9,2023

V. SUCHOTHERINFORMATION AS MAY BE SPECIFIED BY THE BOARD FROM TIME TO TIME:

None.

For and on behalf of the Board of Directors of Aarti Pharmalabs Limited

Sd/-

Hetal Gogri Gala

Vice Chairperson and Managing Director
DIN: 00005499

Sd/-

Narendra J. Salvi
Managing Director
DIN: 00299202

Date: January 21, 2023
Place: Mumbai

DESTINY LOGISTICS & INFRA LIMITED
CIN: L63090WB2011PLC165520
Registered Office: 375, Dakshindari Road,
Kolkata — 700 048, West Bengal, India
Corporate office: Unit No. 708, 7th Floor, ECO Centre,
Block-EM-4 Sector-V, Salt Lake Kolkata — 700091, West
Bengal, India
Tel No: +91 98360 00343; E-Mail ID: cs@destinyinfra.in;
Website: www.destinyinfra.in
NOTICE OF RECORD DATE

Pursuant to Regulation 42 of SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015 and

vide resolution dated January 20, 2023 passed by the

Board of Directors of the Company, Notice is hereby

given that the Record Date for determining names of

shareholders of the Company eligible to apply for the

Rights Equity Shares in the Rights Issue shall be Friday,
January 27, 2023.

For Destiny Logistics & Infra Limited

On behalf of the Board of Directors

Sd/-

Mustafa Rangwala

Company Secretary and Compliance Officer

Date: January 21, 2023
Place: Kolkata
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